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FOREWORD


Ten years ago in 1992, the Economic Cooperation Organization blossomed into an effective regional organization, representing more than 350 million people spread out in 10 member states. With the joining of  5 newly independent Central Asian Republics as well as Azerbaijan and Afghanistan, ECO emerged from the remains of three-member RCD as a more vigorous and dynamic group of countries, endowed with vast natural potential.


Over the past 10 years the member states have been collaborating to accelerate the pace of regional development through their common endeavors. Besides shared cultural and historic affinities, they have been able to use the existing infrastructural and business links to further fortify their resolve to transfer their hopes and aspirations into a tangible reality.

The ECO region is full of bright trading prospects. Despite its young age, it has developed into a thriving regional organization. Its international stature is growing. Many regional countries and organizations have shown their interest in seeking an observer status with it. Nevertheless, the organization faces undaunting challenges with respect to realization of its objectives and goals. Most importantly, the region is lacking in appropriate infrastructure and institutions to make use of the available resources in the region. In this regard, it needs both technical as well as financial assistance from international agencies and institutions to overcome its deficiencies. 

This publication “Decade of Progress” has been prepared to coincide with the scheduling of the 10th anniversary of the expansion of the organization as well as the 7th Summit. The first part contains the prospects and challenges the organization has faced in its bid to intensify mutual cooperation for concrete results. The second part covers the declarations of the six regular Summits, in addition to one extraordinary Summit.

Ambassador Seyed Mojtaba Arastou
Secretary General 


ECO Decade of Progress 
1. Regionalism remains a complex but very popular concept. Not only developing countries but also industrialized economies have come together to make use of the forces of complimentaries and benefits of economies of scale in production and distribution. Even WTO, in contrast to its predecessor GATT, has come to regard it as a complementary instrument to globalization process underway in the world. 

2. In the same spirit, the Central Asian Republics, Azerbaijan and Afghanistan as a manifestation of their resolve to receive their economic, historic and cultural affinities with the people of Iran, Pakistan and Turkey sought ECO’ membership in 1992. Thus ECO became a major grouping of 10 member states with vast national potential and new geo-economic opportunities.

3. Over the past 10 years, the member states have been actively struggling to accelerate the pace of regional development through their collective endeavours. Besides the shared cultural and historic affinities, they have been working to develop infrastructural and business links to further fortify the mutually beneficial relations among themselves.

4. Almost a decade has elapsed since the enlargement of ECO. In retrospect, this period can be loosely halved into two periods: Firstly 1992-1997, in which basic documents of ECO were signed and major agreements and plans of actions were adopted. Second period covers 1997–2002 (to date), during which ECO has embarked upon a restructuring process where sectoral directorates replaced the previous system of technical committees on major areas of cooperation. Therefore, the latter period can be seen as the exploratory stage for striving to implement the previously adopted projects/programmes and/or initiate the relevant actions. 
5. From such a perspective, completion of some border crossing facilities, road and railway connections, ECO road and railway network map, bringing the Almaty-Tashkent-Ashgabat-Tehran-Istanbul passenger train on the verge of operational stage, initiation of container trains on regular basis from Almaty to Turkey via Iran, institutionalization of cooperation among the concerned authorities such as holding of ministerial meetings in the fields of energy, trade, agriculture and transportation, establishment of cooperative relations with relevant international organizations and jointly embarking on several projects on energy, trade, transportation, agriculture, drug control, and capacity building are the salient achievements of ECO. 

Composition:
6. The member countries: Transitional Islamic Government of Afghanistan, Republic of Azerbaijan, Islamic Republic of Iran, Islamic Republic of Pakistan, Republic of Kazakhstan, Republic of Kyrgyzstan, Republic of Tajikistan, Republic of Turkey, Turkmenistan and Republic of Uzbekistan.
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Map of ECO Region

Organizational Set-up:

7. The Council of Ministers is the principal policy and decision-making body of ECO, comprising the Ministers of Foreign Affairs or such other representatives of the Ministerial rank as may be communicated by the concerned Governments. The Council of Ministers meets at least once a year by rotation in the member states. 

8. The Council of Representatives is composed of the concerned Director General of the Ministry of Foreign Affairs of the Islamic Republic of Iran, and the Heads of Diplomatic Missions of ECO member states accredited to Iran or ECO. It meets regularly in Tehran to formulate issues requiring decision by member states and to implement decisions taken by the Council of Ministers.

9. The Regional Planning Council is composed of the Heads of the Planning Organizations of the member states or such other representatives of corresponding authorities. It meets once a year in Tehran to review past programmes, evaluate results achieved and consider and evolve programmes of action for realizing the objectives of the organization for submission to the Council of Ministers for approval.

10. In addition to the aforesaid basic structure, there are the following specialized agencies and regional institutions;
ECO Cultural Institute


ECO Science Foundation

-  (Not yet founded)
ECO Trade & Development Bank
- (Not yet operational)
ECO Re-insurance Company

- (Not yet operational)
ECO Shipping Company

ECO Chamber of Commerce & Industry, and

ECO College of Insurance.
Economic Cooperation Strategy:
11. In 1996, the organization prepared a comprehensive economic cooperation strategy. Transport and Communications, Trade and Investment and Energy were outlined as priority areas for the next 10 years. For this, they revised the Treaty of Izmir and declared: 
· To promote conditions for sustainable economic development and to raise on this basis the standard of living and quality of life in the member states through mobilization of economic and social potentials of the region.

· To take measures towards progressive removal of trade barriers within the ECO region and expansion of intra and inter-regional trade, keeping in view the experiences of other regions and global economic trends.
· To pursue, in line with the basic aspirations of the member states, increased economic cooperation to secure greater role and contribution of the ECO region to the growth of world trade and removal of iniquitous trading policies resulting in adverse terms of trade for the developing countries, particularly for the member states.
· To provide for gradual and smooth integration of the economies of the member states with the World economy to ensure their fuller participation in the globalization process.
· To promote active regional collaboration and mutual assistance in economic, social, cultural, technical and scientific fields.
· To accelerate the development of transport and communications infrastructure linking the member states with each other and with the outside world;
· To promote the integration of public and private sectors activities with emphasis on economic liberalization and privatization towards increased the participation of the private sector in the regional economic development through joint ventures and investments.
· To develop joint programmes for human resource development (HRD) in ECO region.
· To intensify mobilization and utilization of the ECO region's natural resources, in particular energy resources.
· To enhance efforts for effective utilization of the agricultural and industrial potentials of the ECO region.
· To develop regional cooperation to eradicate drug abuse.
· To facilitate cooperation in the fields of ecological and environmental protection within the region.
· To promote mutually beneficial interaction and cooperation between ECO and other regional and international organizations as well as financial institutions.
· To further strengthen historical and cultural ties among the people of the ECO region as well as exchanges in the field of tourism.
ECO Summits
12. The ECO Summit, held biennially, is a forum that provides requisite political support of the member states at the highest level for the Organization to undertake activities for the welfare and wellbeing of the 350 millions people of the region. 
13. The 1st ECO Summit meeting was held on February 16-17, 1992, in Tehran (Iran) and made the following main decisions:
· endorsed the Preferential Tariff Agreement for the sole purpose to promote intra-regional trade through efforts aimed at ultimate elimination of all tariff and non-tariff barriers on export; 
· underlined the importance of co-operation in transport, communication, energy, industrial and agriculture areas and directed COM to work on it; 
· stressed the need for an infrastructure creating strong economic ties among the member states and linking them with the outside world as well; 
· welcomed the admission of new members Afghanistan, Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan; and 
· allowed Turkish Muslim Community of Cyprus to participate in economic, cultural and technical activities.
14. The 2nd ECO Summit meeting was held in July, 1993 in Istanbul, (Turkey).  The meeting endorsed the Quetta Plan of Action and ECO Long-term Perspectives (Istanbul Declaration) as adopted by ECO Council of Ministers.  At the end of the meeting, a Joint Communiqué was adopted which called for  mobilizing human and natural resources of the region as well as for collaboration with international bodies and regional grouping.  The Istanbul Declaration of July 1993 laid down the foundation for a long term perspective plan of ECO which; 
· defined the basic goals to be achieved through regional co-operation by year 2000 in already defined fields; 
· agreed on a long term perspective on the crucial role of the free enterprise and to ensure maximum participation of the private sector; 

· called for development of modern and efficient infrastructure with emphasis on transport sector linking member states as well as providing access to other areas of the world; 

· urged promotion of scientific, technical and cultural co-operation on most favourable terms, economic and commercial ties through exhibitions, establishment of border markets, free trade industry zones, a multimodal transport company and promotion of regional tourism; 

· signed an agreement between the government of the Islamic Republic of Iran and the Economic Co-operation Organization (ECO) relating to the Rights, Privileges and Immunities of the ECO Secretariat. 

15. The 3rd ECO Summit meeting was held on May 14-15 1995, in Islamabad (Pakistan) which endorsed the decisions of the 4th Council of Ministers meeting of Tehran (January 1994) and the 5th Council of Ministers meeting at Ashgabat (January 1995). On conclusion, the meeting adopted the Islamabad Declaration.  The Summit also witnessed the signing of ECO Transit Trade Agreement, Agreement on Simplification of Visa Procedures for the Businessmen of ECO states, Agreement and Articles of Association of the ECO Shipping Company, Agreement and Articles of Association of ECO Air, Articles of the Agreement of the ECO Trade and Development Bank, MOU on ECO Reinsurance Company, Charter of the ECO Culture Institute and Charter of ECO Science Foundation. The Summit also approved the MOU for co-operation between ECO and the United Nations Development Programme (UNDP) and the United Nations Drug Control Programme (UNDCP).
16. The Summit agreed to intensify co-operation among member states in all sectors, particularly the establishment of infrastructural links (transport and communication) trade and investment facilitation, cooperation in energy and ecology and protection of environment. It called for an effective follow up of all the approved plans by incorporating them in national, bilateral and regional arrangements. It welcomed the establishment of Supreme Audit Institution and decided to celebrate 28th November, the day of expansion of Organization, as the ECO Day.
17. The 4th ECO Summit meeting was held on May 14, 1996 in Ashgabat, (Turkmenistan). The meeting adopted the Ashgabat Declaration and witnessed the signing of an MOU on the Reorganization and Restructuring of ECO and an agreement between the government of Islamic Republic of Iran and ECO relating to the Rights, Privileges and Immunities of the ECO Secretariat.
18. An extraordinary Summit meeting was held at Ashgabat on May 14, 1997 which adopted the Programme of Action for ECO Transport and Communication and Energy as an urgent and priority goal. The Summit meeting covered a wide range of prospects and stressed their speedy and timely completion.
19. The 5th ECO Summit meeting was held on May 11, 1998, in Almaty (Kazakhstan) and endorsed the decisions of the 7th and 8th meetings of the Council of Ministers held in Tehran April 1997 and May 1998 respectively as well as the recommendations of 2nd Ministerial meeting of Transport and Communications held at Ashgabat in March 1998.  At the end of the meeting, the Almaty Declaration was adopted.  The meeting also witnessed the signing of the Charter of ECO Educational Institute, the MOU on Cooperation against Smuggling and Customs Frauds and Transit Transport Framework Agreement (TTFA). The Summit meeting also called for expansion of mutual co-operation in agriculture and industrial sectors and formulation of specific proposals/projects in this regard to be implemented either by joint efforts or with the assistance of FAO and UNIDO. It further called upon the member states to focus attention on the priority areas for co-operation.
20. The 6th ECO Summit meeting, held in Tehran on June 10 2000, reaffirmed the earlier ECO commitment towards increasing cooperation in economic, technical, scientific, educational, cultural as well as infrastructural fields. It stressed the need to come up with plans to meet the requirements of the regional and global changes taking place around the region so that the objectives of the Organization be met smoothly.
21. Marked by the signing of the ECO Transit Transport Framework Agreement and the ECO Framework Agreement on Trade Co-operation, the Summit meeting called upon the member states for expeditious ratification and early implementation of all signed agreements. It endorsed the decisions of the 9th COM meeting held at Baku (May 1999) and the 10th COM meeting held at Tehran (June 2000). The meeting further called for cooperation in mineral sector, agriculture, industry, tourism, human development as well as in information technology through the establishment of an ECO-Intra Regional Network. It emphasized the strengthening of co-operation in culture by making the concerned institutions operational. The Summit meeting expressed satisfaction on setting up a High Level Experts Group on ECO Oil and Gas Pipeline Routes.
22. The second part of this publication contains the texts of the declaration adopted at the above mentioned Summit meetings. The texts have been added not only as historical documents but also to give the reader an insight into the views of the member states and thephilosophy behind the success of the Economic Cooperation Organization.
ECO Priority Areas - Strategies:
Trade and Investment

23. In the area of trade and investment, the strategy envisages the progressive removal of trade barriers, efforts for greater market access; expansion of the existing preferential tariff arrangements; simplification and harmonization of national procedures in customs, transit of goods, attraction and protection of investment; adoption of common approach in dealing with regional economic groupings and relevant international organizations particularly WTO; encouragement of border trade and free trade zone; and improvement of standards and conformity assessment for international trade. 

24. Presently intra-ECO trade ratio stands at around 6% across the region. Several factors are at play namely tariff and non-tariff barriers, high transport costs, export competitiveness and lack of information regarding potential trade opportunities. Aware of these shortcomings, ECO follows a two-track strategy: firstly, remove or at least lower trade barriers in the region. For this, ECO is in the process of providing a regulatory and enabling environment through a possible trade agreement, i.e. ECOTA. Secondly, it is aimed at encouraging involvement of private sector in the relevant trade projects/programs. 
25. The main activity with regard to the above mentioned component concerns the deliberations of High-Level Experts Group (HLEG), comprising officials from Ministries of Commerce/Foreign Trade of member states. This HLEG is working on developing a regional trade agreement, called ECOTA, which will aim at gradually removal of tariffs and NTBs in the region. Other activities and projects in this regard include trade facilitation activities such as annual meetings of ECO heads of customs administrations, trade and investment information networking, joint ECO/WTO seminars, ECO Trade and Development Bank and Reinsurance Company. 

26. The second component (bottom-up approach) aims at encouraging participation of business communities in ECO’s trade related activities and programs to create a useful interaction between policy makers on one side and major players on the other. Particular example of this kind is the ongoing ECO/ITC project on “Expansion of Intra-ECO Trade”, basically aiming to raise awareness about business opportunities by bringing buyers and sellers in several product groups.
Transport and Communications:

27. In the transport and communications field, the strategy envisages short, medium and long term measures for facilitation of transportation and transit of goods and passengers within the ECO region. Transport not only links markets but also people and cultures. As such it increases the elasticity of supply and demand, improves the efficiency of the market price system and permits the application of economies of scale in production and distribution.

28. To overcome the daunting challenges in this sector, ECO has adopted a three pronged methodology to achieve its objectives. Firstly, an attempt was made to identify the missing road and rail links to build adequate infrastructure. Since the ECO Secretariat had no financial means to finance such a capital intensive project, the member states undertook to complete the missing links through their national budgets. Secondly, through an elaborate system of expert level groups, workshops and accession to international agreements/conventions efforts were made to harmonize rules/regulations, build common rail tariff policy and initiate seamless passenger and container train etc. Thirdly, measures were undertaken to strengthen institutional capacity both at the Secretariat and within the member states to benefit from technical advice from some global recognized international rail and road associations as well as UNCTAD and UNESCAP.

29. In line with the above philosophy, a plethora of documents, plans of actions and policies have since been created to reshape the transport system in ECO to break the isolation of the new members. The Izmir Treaty states that ECO will “accelerates development of Transport and Communications infrastructures linking the member states with each other and with the outside world.” To facilitate this, ECO Secretariat annually plans eleven to fourteen ECO and non-ECO events. 
30. The challenges confronting the ECO members in this field can best be understood by looking at the geographical fault lines in ECO sub region. Seven out of the 42 landlocked countries in the World are located here. The shortest distance for any of the landlocked countries to a coastal line is not less than 2000 km.
31. The challenges are beyond the ECO capacity. The railway-intensive transport system in Central Asian Republics is in bad shape. The infrastructure is crumbling. The situation is slightly better in other member states. The system needs huge investment to make it work efficiently. International traffic worthy roads are scarce with too many missing links in the region. 

32. Technical difficulties such as different gauges, different sizes of cargo bogies, lack of bogie change facilities at border crossing points and absence of a joint manufacturing and maintenance facility for rolling stock are gigantic. Additionally, introduction of new information technology in the region is required to bring the transport system of the land locked developing countries to a minimum acceptable level of efficiency. Unfortunately, the respective governments do not have adequate financial resources to maintain or modernize rail and road infrastructure.
Energy, Minerals and Environment:
33. As directed by the Treaty of Izmir and the Quetta Plan of Action (1993), to intensify mobilization and utilization of ECO region’s huge natural resources, in particular energy resources, the development of network of pipelines and the interconnection of power systems of the member states to meet the entire region’s energy requirements and provide outlets for access to international markets for the landlocked member states have become main elements of the strategy in this field. 
34.
The regional approach to development, admitted as an important element of international economic development strategy worldwide, with its impact on attracting investment and technology to develop energy and mineral resources, while preserving environment, is pursued also by ECO in this field.
Achievements
Trade and Investment Sector

34. Removal of trade barriers: Currently, an HLEG is working to conclude an ECO-wide trade agreement, which will attempt to reduce customs tariffs and remove non-tariff barriers within a specified span of time. A draft ECOTA text has been, provided to the member states. The scope of goods for tariff reduction and timeframe are the main elements to be decided by the HLEG.

35. Visa Agreement for Businessmen: Signed in 1995 during the 3rd ECO summit meeting, this agreement aimed to facilitate the travel of businessmen within the ECO region.
 The agreement was ratified by Iran, Kazakhstan, Pakistan and Turkey and entered into force in March 1998. The main provision of the agreement is as under: 

 “All the Diplomatic and Consular Missions of ECO Member Countries will issue, within 72 hours or otherwise reply to the application for, entry visas including multiple valid up to a maximum of one year with a maximum stay of 30 days to businessmen of the other Contracting parties upon presentation of an introductory letter from the relevant competent national authorities in commercial affairs endorsed by the respective Ministries of Foreign Affairs of the Member States.” (Article II)
36. Those member states, which already ratified the agreement, previously informed the ECO Secretariat that necessary directives had been sent to their concerned diplomatic missions and consular offices.
37. ECO Customs Cooperation: The ECO Heads of Customs Administrations have been conferring annually since 1993. These meetings serve as a useful forum for the interchange of information on both regional and bilateral relations.
38. The issues of transit, cooperation against smuggling, human resource development, and upgrading of major border-crossing facilities will continue to be the main agenda items of cooperation in ECO. This process has already been institutionalized under the Council of ECO Heads of Customs Administrations. 
39. Trade and Investment Information Networking: Being aware of the fact that the exchange of information on trade and investment opportunities provides an enabling environment for expansion of trade in the region, ECO TRADENET is being constructed under the Secretariat’s web-page. 

40. In order to improve the contents of the page and make it more operational, the Secretariat is in contact with ITC, UNDP, ESCAP and trade promotion organizations of the member states.  Based on consultations with ITC’s experts, the Secretariat has prepared a draft project proposal for technical and financial assistance under the 2nd phase of ECO/UNDP project. The proposal aims to strengthen information management capacity of the Secretariat and develop a network of national trade information providers in the region.

41. ECO/ITC Project: Expansion of Intra-ECO Trade: Joint ECO/ITC project aimed at promoting ECO Region’s trade through organizing Buyers-Sellers Meeting (BSM), started in the year 2000. The project is anticipated to have a positive impact on intra-regional trade and in enhancing business contacts among the private sector enterprises of the Member States. The project is jointly being sponsored by ECO, ITC, and UNDP. The 1st BSM was held in respect of textiles & clothing sector in Istanbul, Turkey on 17-18 October, 2001, preceded by demand/supply surveys in the subject sector in each of the Member States except Afghanistan, Tajikistan and Turkmenistan. About 100 companies from Azerbaijan, Iran, Kazakhstan, Kyrgyzstan, Turkey and Uzbekistan took part in the said meeting. 

42. Four other sectors namely, food, electrical equipments, building materials and auto parts have been identified as high trade potential sectors. Findings and recommendations of BSMs will form the basis of “Medium-Term Trade Promotion Programme” of ECO. Moreover, and ECO Business Forum is to be held on the sidelines of the 7th ECO Summit to interact both business community and government officials to reflect on trade barriers in the region.

43. The project is expected to bring a practical pay-off to the ECO trade cooperation. It will not only contribute to the capacity in the Trade and Investment directorate, but also contribute to the publicity of ECO among business community.

44. ECO Trade and Development Bank and Reinsurance Company: Signed in 1995 during the 3rd ECO summit meeting, and Iran, Pakistan and Turkey are the signatories of the Agreement on the establishment of the Bank and Reinsurance Company. Pakistan, Iran and Turkey have already ratified the Bank Agreement earlier. A trilateral interim committee meeting will be held to review and discuss the relevant issues such as the development of a business plan, preparation of the Headquarters Agreement, etc. The same procedures will apply also to the Reinsurance Company.  

45. ECO Chamber of Commerce and Industry (CCI): Established in 1993 with the objective of establishing closer relations between private sectors in the member countries, ECO CCI has been initially active, particularly in the field of transit transportation, by contributing to the formation of ECO Passage Document and holding 1st ECO Trade Fair in Bandar Anzali in 1998. 

Transport and Communications:
46. The objectives for the development of transport infrastructure in the region were further set out in the Quetta Plan of Action, adopted by the ECO Council of Ministers in February, 1993. These objectives were reinforced in the ECO’s Long Term Perspectives (Istanbul Declaration), endorsed by the 2nd ECO Summit, in July, 1993. Following this the ECO Ministers of Transport and Communications meeting (in October, 1993) adopted the Almaty Outline Plan for the Development of the Transport Sector in the ECO Region. This plan became the basis for the Programme of Action for the ECO Decade of Transport and Communications, and the Programme, adopted by the 2nd Ministerial meeting on Transport and Communications (Ashgabat, March 14, 1998), and subsequently endorsed by the 8th Meeting of the Regional Planning Council (Tehran, April 19-21, 1998) and by the 8th meeting of the Council of Ministers (Almaty, May 9, 1998). 
47. Three Ministerial meetings i.e. first at Almaty (Kazakhstan) October 1993, second at Ashgabat (Turkmenistan) March 1998 and third at Islamabad (Pakistan) April 2000 focusing on Transport and Communications planned specific actions and measures to be pursued by the member states to ensure smooth movement of goods, equipment and people in ECO sub-region. The necessary political push provided by these Ministerial meetings put a multi-faceted strategy in place to implement the Quetta Plan of Action, the Long-Term Perspective contained in the Istanbul Declaration as well as in Ashgabat Declaration. But most of the tangible progress has been achieved in the area of improvements in physical infrastructure – in the construction of new and missing links and in the upgrading of tracks and infrastructure. The credit mainly goes to national governments.
48. Nevertheless, the member states have achieved their long awaited goal of starting a container train from Almaty (Kazakhstan) to Istanbul (Turkey). It has become a physical functional reality. Many European firms have offered cargo for its onward journey to Germany. This development single handedly generated lots of interest in the European commercial circles for the ECO transport operations. Now the ECO member states are pursuing the objective of making this route competitive and efficient. A through cargo fare and a common ECO insurance policy with minimum possible paper work are being worked out to make its operation acceptable to the business community all over the world.

49. This year ECO was able to have a dry run of the ECO passenger train from Kazakhstan to Iran (Almaty-Tashkent-Turkmenabad-Tehran-Istanbul of Trans Asian Railway main line). Its regular service is likely to start in the coming month of October. The train will get passengers from Kyrgyz Republic, Uzbekistan, Tajikistan, Turkmenistan, Pakistan may carry passengers bound for Syria from Iran. The train is expected to give boost to regional tourism and small businesses all along the rail route.  Presently member states are grappling with issues such as easy access to visa, reduction of visa fees and facilitation of formalities required for multi-border cross movement. 

50. Another significant achievement has been the development of a Transit Transport Framework Agreement (TTFA) signed in May 1998. It is an improvement on the Transit Trade Agreement (TTA) signed and ratified earlier. TTFA has the potential to serve as the key driver of all activities related to the removal of non-physical barriers such as harmonization of operations and regulations and accession by member states to international transport conventions and standards. Measures envisaged in TTFA, including mutual recognition of driving licences, issuance of multiple entry visas for transport operators, harmonization of customs documentation and procedures are expected to minimize delays related to border crossing. Regretfully, this agreement could not become operational due to non-fulfillment of legal procedures such as ratification and difficulties related to guaranteeing associations in some countries. Nevertheless, support for TTFA is growing and majority of the member states favour the transit arrangement available in TTFA. 

51. The Secretariat is implementing a Multimodal Transport Operations study in the ECO region, in collaboration with ESCAP, UNCTAD and IDB. The project has entered into crucial stage. Country reports from National Consultants have been received. It is hoped that soon UNCTAD would be able to appoint an international consultant and UNESCAP be able to undertake visits to border posts to physically verify the situation on the ground. Based on their physical visits to selected countries, UNESCAP is likely to give concrete policy recommendations and arrange workshops.

52. Through cooperation with UNDP, the Secretariat is looking at the eight border points within ECO with the intention of identifying the constraints in ensuring smooth flow of traffic across ECO borders. An international consultant will be hired to offer policy recommendations in this regard. Another consultancy will relate to development of transport linkages for increasing operational efficiency. More importantly, another consultancy will identify problems in the transit system and provide development solutions for TTFA implementation. ECO is not only focusing on the physical side of our problems but also consultants have been hired for simplification of ECO Customs organization and procedures, development of an ECO Trade Agreement (ECOTA) framework (covering non-tariff barriers and harmonization of tariff and transit fees).

53. Within the main projects mentioned above, many more initiatives were undertaken to develop the transport system which, in the wake of the present thrust for inter-dependent and globalization, were revised or abandoned. A notable project in this regard is the ECO Air Project which had called for the establishment of an ECO Air company with the intention of expanding air travel links among ECO member states. Considering its feasibility in terms of commercial efficacy, the member states later decided to replace it with ECO Framework Agreement on cooperation in the field of air transport. Even some members in view of their programmes to privatize their national Airlines do not want any government intervention in this field. 

54. Indeed, there is a need for a thorough review of the ECO plans of actions and ambitious proposals in the ECO decade of transport (1998-2007). This review is warranted by changes in the national priorities of member states, profound developments in the region, introduction of new technologies, availability of funds as well as outcome of the efforts of relevant international and regional organizations working in the region. The current ECO transport declarations plans and projects are heavily weighted in favour of rail based regulations. It is desirable that the policy should be comprehensive and cover other modes of transportations. A data base is essential to reflect on main trends in transport technologies in the region. ECO Shipping Company should be given more attention and financial support. 
Energy, Minerals and Environment:

55. Interconnection of ECO Countries’ Power Systems:  In pursuance of Ashgabat Declaration (1997) the project of Interconnection of ECO Countries Power Systems was started to be developed in 1997.  The project proposal was submitted to a number of financial institutions for their financial assistance.  In year 2000, IDB agreed to provide ECO with a technical assistance grant to be utilized for the project’s feasibility study.  Corresponding agreement was signed between IDB and ECO in the year 2001, subsequently approved by CPR in January 2002.  At present, the selection of Consultant for implementation of the said feasibility study is in progress, and the feasibility study should be completed within the next 18 months.
56.
ECO Oil and Gas Pipeline:   The 8th RPC meeting (1998) requested the member states that the most suitable export routes from and within the ECO region as per Ashgabat Declaration (1997) be identified.  The High Level Expert Task Group on ECO Oil and Gas Route(s) in 1999 in Islamabad endorsed the Terms of Reference for the project feasibility study.  The requests for possible technical assistance to finance the cost of the said feasibility have been submitted to the World Bank, Asian Development Bank and IDB.  Recently, IDB informed that the subject feasibility study would be considered by the IDB management for inclusion in its work programme.  

57.
ECO Ministerial Meeting on Energy/Petroleum:  The first such meeting was held in Islamabad (November, 2000) and became an important step for the institutionalizing and enhancing ECO energy cooperation.
In the meeting, the member states approved the ECO Plan of Action for Energy/Petroleum Cooperation for the period of 2001-2005, and adopted Joint Statement on Cooperation in Energy/Petroleum in the ECO region.  To date, the Secretariat is on the way of preparation of the Second Ministerial Meeting on Energy/Petroleum.

58.
Energy Coordination:  Each member state, as it is envisaged by the abovementioned Action Plan for cooperation on Energy/Petroleum, was requested to designate a National Focal Point (NFP).  NFPs have helped to improve the contacts between the Secretariat and relevant authorities in the member states and coordinate the sectoral activities.  

59. 
Power Trading:  Considering that ECO Power Trading Strategy may be a vital step of development of Regional Energy Trade as recognized by the 10th RPC, the ECO Workshop on Regional Power Trade Strategy was organized on 
April 24-25, 2002 in Tehran at the ECO Secretariat, with the financial assistance of the Islamic Development Bank.  This Workshop concentrated on Technical and Economic Aspects of Regional Power Trading and Pricing Policies.  The Workshop recommended that this type of work should continue in the future. 

60.
Energy Efficiency and Conservation:  During an Ad-hoc Committee Meeting of Experts on Energy Conservation and Efficiency, held in Ankara, on 6 December 2001, the Outline and Methodology for Energy Conservation in ECO countries were considered and endorsed.  For the next step,  the organization of the training courses on the subject matter is planned.

61.
Cooperation in the field of the Petroleum Refineries & Products:  First ECO meeting of Executive Directors of Oil, Gas, Petrochemical and Power Industries (Almaty, 1999) considered the expansion of cooperation among the Member States  in the field of Hydrocarbon industries to be a very important step in enhancing the regional cooperation, and requested the Member States to take appropriate necessary action.  In this respect, several events related to the oil production, refining and the product marketing were convened.

62.
Energy Policy and Planning:  According to the 11th COM recommendations, the draft ECO Wide Policy on Energy has been prepared.  That policy includes, among other things, the proposals on Regional Cooperation on New and Renewable Sources of Energy.   The aforesaid proposals will be given consideration during the upcoming second Ministerial Meeting on Energy/Petroleum.

63.
ECO Energy Data Booklet:  In the years 1998-1999 the first ECO Energy Data Booklet (EDB) was prepared and introduced to the Member States.  During the 12th RPC (2002), the electronic version of the said EDB was also presented to the Member States’ representatives.  

Minerals:

64.
 The First ECO Minerals Experts Meeting on Enhancement of Regional Cooperation in Mineral Sector convened on 29-31 October 2001, in Tehran.  The meeting proved to be very useful; a draft Plan of Action for cooperation among the ECO countries in the field of Minerals was drawn and agreed upon.  The said meeting decided as the first step to prepare and publish  ECO Minerals Data Booklet.  The Member States were requested to submit the relevant information for the booklet.

65.
In order to facilitate a programme for strengthening the Regional Cooperation in Minerals sector, the appropriate TOR for the UNDP Technical Assistance was formulated.  UNDP helped the concerned Directorate by assigning a consultant who made recommendations on implementation of ECO Mineral Plan of Action.

Environment:  

66. Development and use of natural resources are closely interlinked with Environment;  there are a number of areas where the effects on Environment are particularly significant.  Most of these effects were discussed during the events organized with the subject:  “Energy Resources Development and their Environmental Impact Assessment”,  held during the years 1999-2001.
67. The 12th RPC endorsed the idea of holding the first ECO Ministerial meeting on Environment which is expected to give a momentum to the ECO cooperation in this vital field.   This meeting is now scheduled to be convened in Tehran on 14-15 December 2002. 

Agriculture, Health and Industry:

68. Agriculture sector is of vital importance in the sustainable development and human welfare. Its role in the economies of developing countries and countries with economies in transition is substantial.  According to the Treaty of Izmir, one of the objectives of the Organization is to enhance efforts for effective utilization of the agricultural and industrial potentials of ECO region. Also, the Quetta Plan of Action and the Istanbul Declaration, outlining the long-term perspectives for ECO, give due importance to the ECO agricultural cooperation. In view of an urgent need to streamline and prioritize the on-going activities, the Secretariat, starting from the year 2000, has focused on food security and agricultural development issues. 

69. Agriculture is the mainstay of the economies of almost all the member states. They also face similar problems and challenges with enormous capacity to benefit from one another for achieving a common goal of improving the lot of a population growing at an alarming rate. 

70. It was in this background that the First ECO Ministerial meeting on Agricultural Cooperation was held in Islamabad on July 23-25, 2002. The Conference focused on the possibilities of cooperation in agriculture, boosting intra-regional trade, food security and various aspects of the WTO regime affecting the agro-sector of the member states. 

71. Specifically, Iran, Pakistan and Turkey have been tasked to coordinate among the member states on areas of drought management, water management, trade promotion, development of post harvesting and processing industry.

72. In pursuance of the Ministerial decision, the Secretariat is presently in the process of developing a “Regional Programme for Food Security and Agricultural Development for ECO member states” with technical and financial assistance of FAO.

Industry:

73. The ECO Council of Ministers, in the Quetta Plan of Action and Istanbul Declaration in 1993, underscored the importance of the role of the private sector in the industrial development.  The Council also proposed to the member states to consider the measures for acquisition of foreign technology, transfer of the existing technologies within the region and the development of feasibility studies in the specific industrial sectors to meet the needs of the entire region benefiting from the economies of scale.
74. Within the framework of the Ministerial guidelines and the overall goals and objectives of the Organization, the Secretariat has focused on the industrial restructuring policies, particularly the privatization and development of small and medium-sized enterprises (SMEs), in addition to the technology capacity building in the member states. 
75. In this regard, to enable all member states to exchange their experiences, to keep pace them with the recent privatization trends and to create and facilitate an intra-regional interest on privatization, the Secretariat is working out to organize seminars/workshops addressing different aspects of privatization and SMEs. So far two workshops were held: Technology Management and Technology Transfer Negotiations (Tehran, 2001) jointly organized with UNIDO, and Privatization (Istanbul, 2002).
Health:
76. Due to the geographical contiguity of ECO member states, there is a need for close cooperation and monitoring of the state of epidemics and other diseases for adoption of measures to bring down the threat of their spreading from one to another. Moreover, due to the similar economic and social conditions in most of the member states, there is a similarity of problems faced by their health sector. Thus, there is a vast scope to benefit from each other’s experiences in strengthening health facilities for the benefit of the people in the ECO region.
77. In this spirit, the ECO Health Ministers, in addition to their joint session with UNICEF and WHO, had a Consultative meeting on 23 January 1994 in Tehran. The Ministers discussed and finalized a framework outlining the possible areas of cooperation in health sector introduced by the ECO Secretariat.
78. The Secretariat, in this respect, has entered into various cooperative relationships with relevant international institutions such as UNFPA and WHO. So far eight activities were jointly held with these organizations; Conference on “Expanding Contraceptive Choice and Improving  the Quality of Reproductive Health Programmes” being the last one was held in Istanbul in May 2000. The next activity in this sector will be a seminar on HIV/AIDS Disease and Adolescent Health in collaboration with UNFPA.
Drug Control Cooperation:
79. Establishing Drug Control Coordination Unit in the ECO Secretariat is a major policy decision of the ECO member states as part of the Istanbul Declaration adopted by the ECO Council of Ministers in its special meeting held in Istanbul (1993). The Drug Unit has a Plan of Action on Drug to promote coordination of drug control dialogue with ECO member states. 

80. To expedite the implementation of the Action Plan, a joint UNODCCP/ECO project “Assistance in Establishing a Drug Control Coordination Unit (DCCU) at the ECO Secretariat” was concluded in March 1998. The first phase of the project funded by European Commission and Japan has been implemented during 1999-2000. The second phase to be funded by EU and aiming to establish networking among the drug control institutions in the member countries has been agreed with UNDCP and will soon be put into operation in late 2002.
Prospects:
81. The ECO region comprises one of the richest parts of the world, full of complementarities and potential in terms of the opportunities offered by oil and gas and mineral resources, hydro-electric power, and population dynamics. These complementarities and potentialities chart the course of future collaboration among the member countries. 

82. At the very centre of the region's potential are its oil and gas reserves. In the beginning of the 20th century, one of the ECO member countries, Azerbaijan, was already the world's leading petroleum producer.  It was also the birthplace of the oil-refining industry.  At the beginning of the century, for example, Azerbaijan produced more oil than the United States, and accounted for more than half of the world production.

83. Now Iran alone accounts for about 9% of global oil reserves and ranks fifth in the world; it also has 1/7 of the world's reserves of natural gas.  Kazakhstan possesses enormous untapped fossil-fuel reserves.  Turkmenistan oil and gas are both of a very high grade, both as fuel and as a raw-material for chemical production.  Uzbekistan also has substantial reserves of natural gas, oil and coal.  Azerbaijan, Kazakhstan, Turkmenistan, and Uzbekistan are now all poised to engage in a vigorous oil and gas activity in view of the prospects offered by the Caspian Sea Basin.  

84. The region of the ECO will thus resume a key role in the energy markets of the world as soon as their oil and gas potential is fully realized. The region can also effectively cooperate to meet its own energy requirements by developing the requisite power lines and oil and gas pipelines.  Beyond that, the member states can also cooperate to further develop the region's energy resources for export into the world market.  With some of the highest mountains in the world, the swiftly flowing rivers of the region can produce enormous amounts of hydro-electric power.

85. Improved infrastructures will link all segments of the historic Silk Road again, reviving a centuries old tradition of overland travel and commerce in these areas, and generating a sustainable momentum for trade and expanding the region's access to South and East Asia. Three hundred forty million people spread over an area of seven million square kilometers will relive their thriving past in modern world.

86. The region's rich resource base provides all the ingredients for a sound industrial base. The variegated minerals produced by the region include iodo-bromide waters, lead, silver, zinc, iron, coal, copper ores, tungsten, tin, chromite, nickel, cobalt, titanium, manganese, antimony, vanadium, gold,  mercury, bismuth, gypsum, carbonates, quartz sand, precious   and semi-precious stones, mirabilite, iodine, bromine, sulfur, potassium, dolomite and mart for fertilizing calcium-deficient soil, lignite, bauxite, marble and limestone and molybdenum. The list encompasses almost all known elements and all in commercially exportable quantities.

87. The region also has considerable agricultural potential with its vast irrigation networks and steppe lands, accommodating both live-stock and grain production. It includes three of the world's leading cotton producers, Pakistan, Turkmenistan and Uzbekistan, jointly producing about 40 percent of the total   world supply of this essential natural fiber. Further enhancement in the capacity of the ECO member states to add value to their cotton-based exports will make them formidable leaders of the world market in the textile and apparels.  The region can fruitfully join efforts to meet the food requirements of its member states and also develop its food-processing capacity for exports to its immediate neighbouring regions.  Its member states are also known for their orchards and   vineyards.  They are renowned as well for raising rare breeds of horses, karakuls and silk.

88. Because of its central geopolitical location, the ECO and its individual member states, act as important bridges between this region and other regions of the world.  All the ten member states of the ECO are members of the Organization of Islamic Conference (OIC), an inter-regional organization which spans the vast area from Mauritania to Indonesia.  The Caucasian and Central Asian member states of ECO have many deep economic links with the Russian Federation and with the CIS, with whom they share lines of economic communication and population intermingling dating back to Soviet era and beyond.  All those countries are also members of OSCE. Turkey is a bridge by itself, sitting as it does, on two continents   simultaneously; it also is a member of NATO and an Associate Member of the European Union.  Pakistan is a member not only of ECO, but also of the South Asian Association for Regional Cooperation (SAARC), which groups seven member states of the South Asian continent.  Iran has a leading role in the crucial waterways of the world. 

89. The ECO region is full of bright trading prospects for the future among its members and with the world at large, to collaborate actively with the regional networks like ASEAN, SAARC, BSEC, E.U. etc.

Conclusions:
90. ECO is a young organization. Despite its commendable achievements, it is passing through a critical phase. It is gratifying that virtually all its member states are committed to the ECO objectives and goals. Within their scarce resources, they are making all possible efforts to harmonize their incompatible rules and regulations which is a laudable exercise.

91. The fact remains that the realization of goals and objectives would require huge finance and continued international support. ECO has used its growing relations with IDB, UNDP, ITC, UNESCAP, FAO, UNDP and UNCTAD to strengthen the activities and to stimulate further progress. The restoration of peace and security in Afghanistan and the resolve of international community for reconstruction work there have opened a new opportunity for ECO to play its due role as a regional organization. 
92. ECO is well entrenched. Its international stature is growing. More regional countries and organizations are showing interest in building links with it. Member states remain politically sensitive to its success as a vibrant regional organization. What is lacking in ECO region is the poor infrastructure and institutional ability to make use of the available resources. The bottlenecks in physical infrastructure, institutional and human resource capacity constraints and limited experience with global market place limit implementation of already agreed ECO programmes and plans of action. By harmonizing regional development strategies, reducing non-tariff barriers and evolving a common regulatory regime for cross border flow of capital, goods and persons the region can be developed and integrated with global markets. 

93. The challenge outlined above is clearly beyond the present capacity of ECO countries. Though rich in natural resources, they are financially constrained to start the circle of development. 

94. ECO, therefore, needs to reflect how to arrange more financial assistance for carrying out its projects. Few people realize the ratio between the success of ECO as an effective regional organization and its financial capacity to fulfill its obligations as a harbinger of regional cooperation. For instance, the ECO member states have agreed to accede to basic international agreements and conventions which stipulate the rules and procedures that promote transit facilitations and lay down minimum technical requirements for construction and maintenance of infrastructure and transit transport facilitation. Cost of adhering to European norms and standards for construction and maintenance of infrastructure and transport facilitation is high. Even the installation or upgradation of signs and signals in line with the Convention on Road Signs and Signals (1968) would be expensive given the width and stretch of the region. Therefore, emergence of the region as a land bridge between Europe and Asia needs and deserves financial and technical support from its trading partners and multilateral organizations and financial institutions.
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	AFGHANISTAN



	Official Name
	Transitional Islamic Government of Afghanistan



	Head of State
	President H.E Mr. Hamid KARZAI

	National Day
	19th August (Independence Day-1919)

	Capital
	Kabul

	Area
	652,090 sq.km.

	Border countries
	China, Iran, Pakistan, Tajikistan, Turkmenistan, Uzbekistan.

	Official Language
	Pashto and Dari (Afghan Persian)

	Population
	22,500 thsd. persons (2001)

	GDP (at current prices)
	11,200 mln US$ (1998)

	GDP per capita
	478.6 US$ (1998)

	National Currency Unit


	Afghani (AFA)

	Exchange rate (AFA/US$)


	39,000 (June 2002)



	Imports


	Total value: 450 mln US$ (2000)

Major Items: petroleum products, foodstuff, sugar, wheat, flour, rice, cooking oil, agricultural inputs, electronics, crockery, cars/motorbikes, auto parts, fabrics, cosmetics, tires, tea.



	Exports


	Total value: 130 mln US$ (2000)
Major Items: Dried fruits and nuts, carpets and rugs, wool, raw cotton, hides and pelts, natural gas, precious and semi-precious gems.



	Natural Resources


	Natural gas, petroleum, hydrocarbon, coal, copper, chrome, talc, barites, sulfur, lead, zinc, iron ore, tin, salt, gold, silver, lapis, uranium, rubies, rare metals.



	Agricultural Products


	Wheat, meat, fruits, nuts; wool, mutton, karakul pelts



	Main Industries


	Small-scale production of textiles, soap, furniture, shoes, fertilizer, cement; hand-woven carpets; natural gas, oil, coal, copper, leather, gold and silver jewelry.
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	KAZAKHSTAN

	Official Name (local form)


	Republic of Kazakhstan (Qazaqstan Respublikasy)



	Head of State


	President H.E. Mr. Nursultan Abishevich NAZARBAYEV



	National Day


	25th October (Republic Day-1990)



	Capital


	Astana



	Area


	2,724,900 sq km.



	Border countries


	China, Kyrgyzstan, Turkmenistan, Uzbekistan, Russia



	Official Language


	Kazakh, (Russian widely used in government and business)


	Population


	14,821 thsd. persons (2001)



	GDP (at current prices)


	22,391 mln US$ (2001)



	GDP per capita


	1,510 US $ (2001)



	National Currency Unit


	Tenge (KZT)



	Exchange rate (KZT/US$)


	153,10 (June 2002)



	Import


	Total value: 6,363 mln US$ (2001)

Major Items: Machinery and parts, industrial materials, oil, natural gas and consumer goods.



	Export


	Total value: 8,647 mln US$ (2001)

Major Items: Oil, ferrous and non-ferrous metals, chemicals, grain, wool, and meat.



	Natural Resources


	Oil and gas, coal, iron ore, manganese, chrome ore, nickel, cobalt, copper, molybdenum, lead, zinc, bauxite, gold, silver, aluminium, uranium, potassium, cadmium, salt and construction materials.



	Agricultural Products


	Grain (mostly spring wheat), cotton; wool, livestock.



	Main Industries


	Oil, coal, manganese, chromite, lead, zinc, copper, titanium, bauxite, gold, silver, phosphates, sulfur, iron and steel, nonferrous metal, tractors and other agricultural machinery, electric motors, construction materials.
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	KYRGYZSTAN

	Official Name (local form)
	Kyrgyz Republic (Kyrgyz Respublikasy)

	Head of State
	President H.E Mr.Askar AKAYEV

	National Day
	31st August (Independence Day-1991)

	Capital
	Bishkek

	Area
	198,500 sq km

	Border countries
	China, Kazakhstan, Tajikistan, Uzbekistan.

	Official Language
	Kyrgyz, Russian (lingua franca)

	Population
	4,974 thsd. persons (2001)

	GDP (at current prices)
	1,525 mln US$ (2001)

	GDP per capita
	310.7 US$ (2001)

	National Currency Unit
	Som (KGS)

	Exchange rate (KGS/US$)
	47.97 (June 2002)

	Import


	Total value: 467.2 mln US$ (2001)

Major Items: grains, mineral products, natural gas, automobile fuel, bituminous coal, kerosene, cars, equipment and machinery, products of chemical, vegetable, lumber, textile and base metals.

	Export


	Total value: 476.1 mln US$ (2001)

Major Items: precious metals, electric power, tobacco, cotton, scrap and wastes of aluminum, chemicals, filament lamps, means of land transport and spare parts, agricultural products (vegetables and fruits), cement and slate, copper wastes and scrap, raw leather and wool.

	Natural Resources


	Hydropower; gold and rare earth metals; coal, oil, natural gas, nepheline, mercury, bismuth, lead, and zinc



	Agricultural Products


	Tobacco, cotton, potatoes, vegetables, grapes, fruits and berries; sheep, goats, cattle, wool



	Main Industries


	Small machinery, textiles, food processing, cement, shoes, sawn logs, refrigerators, furniture, electric motors, gold, rare earth metals.
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	PAKISTAN

	Official Name (local form)
	Islamic Republic of Pakistan (Islam-i Jamhuriya-e Pakistan)

	Head of State
	General Pervez MUSHARRAF

	National Day
	23rd March (Republic Day-1956)

	Capital
	Islamabad

	Area
	796,095 sq. km

	Border countries
	Afghanistan, China, India, Iran

	Official Language
	English, Urdu (national language)

	Population (thsd. persons)
	139,100 (2000-2001)

	GDP (at current prices)
	59,416 mln US$ (2000-2001)

	GDP per capita
	429 US$ (2000-2001)

	National Currency Unit
	Rupee (PKR)

	Exchange rate (PKR/US$)


	60.05 (June 2002)



	Imports


	Total value: 10,336 mln US$ (2001-2002)
Major Items: Industrial equipment, vehicles, iron ore, wheat, tea, fertilizer, non electrical machinery, petroleum & products, chemicals, edible oil, transport equipment, steel & products, grains, electrical goods.


	Exports


	Total value: 9,124 mln US$ (2001-2002) 

Major Items: Cotton, sugar, textile-goods, garments & hosiery, rice, leather items, carpet & rugs, sports goods, fruits, handicrafts, surgical instruments and electrical appliances, sea food (fisheries).



	Natural Resources


	Land, extensive natural gas reserves, petroleum, coal, iron ore, copper, salt, limestone.



	Agricultural Products


	Wheat, cotton, rice, sugarcane, fruits, vegetables, condiments, oil seeds, pulses, maize, barley, tobacco, poultry, goats, beef, sheep, cattle, mutton.



	Main Industries


	Textiles, food processing, cement, fertilizer, steel, sugar, electric goods, shipbuilding, beverages, construction materials, clothing, paper products, shrimp.
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	TAJIKISTAN

	Official Name (local form)


	Republic of Tajikistan (Jumhurii Tojikiston)



	Head of State


	President H.E. Mr. Emomali RAHMONOV



	National Day


	9th September (Independence Day-1991)



	Capital


	Dushanbe



	Area


	143,100 sq km



	Border countries


	Afghanistan, China, Kyrgyzstan, Uzbekistan.



	Official Language


	Tajik (Russian widely used in government and business)



	Population


	6,290 thsd. persons (2000)



	GDP (at current prices)


	  1,035 US$ (2001) 



	GDP per capita


	167 US$ (2001)


	National Currency Unit


	Somoni (SM)



	Exchange rate (SM/US$)


	2,704 (June 2002)



	Imports


	Total value: 915 mln. US$ (2001)

Major Items: Alumina, natural gas, petroleum products, electricity, grain, flour, machinery and equipment, foodstuffs.



	Exports


	Total value: 877 mln US$ (2001) 
Major Items: Aluminum, electricity, cotton fiber, fruits, vegetable oil, textiles, precious and semi-precious stones.



	Natural Resources


	Aluminium, coal, oil, natural gas, iron, lead, zinc, antimony, mercury, gold, silver, tin, tungsten, uranium, boron, salt, carbonates, fluorite, precious and semi-precious stones.



	Agricultural Products


	Cotton, grain, silk, tobacco, fruits, grapes, vegetables; cattle, sheep, goats.



	Main Industries


	Hydro-electric power, textiles, garment manufacture, aluminum, zinc, lead, chemicals and fertilizers, cement, vegetable oil, metal-cutting machine tools, refrigerators and freezers.
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	TURKEY

	Official Name (local form)
	Republic of Turkey (Turkiye Cumhuriyeti)

	Head of State
	President H.E Mr. Ahmet Necdet SEZER

	National Day
	29th October (Republic Day-1923)

	Capital
	Ankara

	Area
	783,577 sq.km

	Border countries


	Georgia, Armenia, Azerbaijan, Bulgaria, Greece, Iran, Iraq, Syria

	Official Language
	Turkish

	Population
	68,036 thsd. persons (2001)

	GDP (at current prices)
	148,340 mln US$ (2001)

	GDP per capita
	2,180 US$ (2001)

	National Currency Unit
	Turkish Lira (TRL)

	Exchange rate (TRL/US$)
	1,569,143 (June 2002)

	Import


	Total value: 41,399 mln US$ (2001)

Major items: Mineral fuels-oils, gas, boilers, machinery and mechanical equipment, vehicles and parts, organic chemicals, plastic and products, cotton yarn and fabrics, pharmaceutical products, optical parts and accessories, paper and paperboard, iron and steel products, aircraft and parts, tanning or dyeing extracts.



	Exports


	Total value: 31,334 mln US$ (2001)

Major items: textiles, cotton yarn & fabrics, iron and steel products, electrical machinery and equipment, vehicles and parts, edible fruits, nuts, vegetables, salt, sulphur, earths and stone, plastic and rubber products, tobacco, glass and glassware, ceramics.

	Natural Resources


	Coal, antimony, mercury, sulfur, lignite, crude petroleum, iron, chrome, copper, boron, minerals, magnasite, lead-zinc.

	Agricultural Products


	Grain (wheat and barley), tobacco, cotton, dry beans, potatoes, vegetables, tea, fruits (nuts, citrus, grapes, apples, olives), sugar beets, pulses, livestock.


	[image: image9.png]



	TURKMENISTAN

	Official Name
	Turkmenistan

	Head of State
	President H.E. Mr. Saparmurat Atayevich NIYAZOV

	National Day
	27th October (Independence Day-1991)

	Capital
	Ashgabat

	Area
	488,100 sq. km

	Border countries
	Kazakhstan, Uzbekistan, Iran, Afghanistan

	Official Language
	Turkmen, Russian (lingua franca)

Russian is widely used in government and business

	Population
	5,479 thsd. persons (2001) 

	GDP (at current prices)
	4,600 mln. US$ (2001)

	GDP per capita
	968 US $ (2001)

	National Currency Unit
	Manat (TMM)

	Exchange rate (TMM/US$)
	5,200 (June 2002)

	Import 


	Total value: 2,105 mln US$ (2001)
Major Items: Machinery and parts, grains, food and beverages, plastics, wheat, flour, textiles.

	Exports


	Total value: 2,560 mln US$ (2001)
Major Items: natural gas, oil, cotton, petroleum products, chemicals, processed foods, minerals, sulfur, textiles, electricity, and hand-made carpets.

	Natural Resources


	Oil, natural gas, coal, precious non-ferrous and rare metals, celestine, sulfur, bentonite and kaolin clays, iodine, bromine, potassium and common salts, marble onyx, various construction materials, fresh subsoil, mineral waters.

	Agricultural Products
	Cotton, grains, fodder crops, melons, livestock.

	Main Industries


	Natural gas, oil, petroleum products, textiles, food processing, machine building, production of construction materials, carpet weaving.
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	UZBEKISTAN

	Official Name (local form)
	Republic of Uzbekistan (Uzbekiston Respublikasi)

	Head of State
	President H.E. Mr. Islam Abduganievich KARIMOV

	National Day
	1st September (Independence Day-1991)

	Capital
	Tashkent (Toshkent) 

	Area
	447,400 sq. km

	Border countries
	Afghanistan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan

	Official Language
	Uzbek, Russian (lingua franca)

	Population
	25,116 thsd. persons (2001)

	GDP (at current prices)
	7,088 million US$ (2001)

	GDP per capita
	282.2 US$ (2001)

	National Currency Unit
	Sum (UZS)

	Exchange rate (UZS/US$)
	750.04/ 757.04 (Official)/1080.0 (Market) (June 2002)

	Import


	Total value: 3,137 mln US $ (2001)

Major Items: Minerals and chemicals, grains, rubber, plastic, machinery and equipment, energy products, textile, pharmacological products, perfume, cosmetics and detergents, ferrous & non-ferrous metals, foodstuffs.

	Exports


	Total value: 3,265 mln US$ (2001)

Major Items: Cotton, gold, natural gas, fertilizers, silk, mineral and chemical goods, energy products, ferrous and non-ferrous metals, textiles, food products, equipment and mechanical devices, electrical machines and equipment, gears and apparatus, automobiles.

	Natural Resources


	Natural gas, petroleum, coal, gold, uranium, silver, copper, lead, zinc, tungsten, molybdenum, aluminum, wolfram, rhenium, marble, granite and gabbro, phosphorites, salts

	Agricultural Products


	Cotton, grain, potatoes, vegetables, melons, fruits, silkworm cocoons, astrakhans, hides, leather, wool, grapes, cattle, and poultry.

	Main Industries


	Electric power, fuel, natural gas, ferrous & non-ferrous metals, chemical and petrochemical, machine-building, forest, wood processing and paper, construction materials, textiles, food processing, aviation and automobile, metallurgy. 


�Signed by all the member states except Kyrygzistan, Tajikistan and Uzbekistan. 
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