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Constructive deliberations in 18th Regional Planning Council (RPC) Meeting

The 18th meeting of ECO’s Regional Planning Council (RPC) was held on 3-6 March, 2008, in Islamabad.   All the ten member states participated in the meeting which was inaugurated by H.E. Eng. Dr. Muhammad Akram Sheikh, Federal Minister/Deputy Chairman, Planning Commission of Pakistan.
At opening session, Heads of delegations of Member States made statements, outlining their countries’ policies and views on the programmes and activities of the Organization. The President of the ECO Trade and Development Bank and Heads of other ECO Specialized Agencies and Regional Institutions delivered statements. During the four-day meeting, the RPC deliberated on the important issues in different fields of ECO activities. 
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The Council reviewed the implementation of the decisions taken by RPC and other high level ECO organs, as well as the ongoing Programmes/Projects.  The RPC examined the Calendar of Events for the year 2008 and discussed at length the programmes and proposals contained in the working papers prepared by the Secretariat. These included status reports on the ECO Calendar of Events for 2007-2008, highlighting the progress made on the implementation of activities approved by the 17th COM meeting.  

The ECO Calendar of Events for 2008-9 was approved with the following observations:

i) The date and venue of all meetings/events would be fixed within three months of the 18th RPC meeting.  If any new meetings/events were proposed by Member States or the Secretariat, the CPR might consider revising the calendar of events accordingly.

ii) In order to avoid rush of events towards the end of the calendar year, the member states might plan the activities evenly throughout the year. If the date and venue of the meetings/events in the calendar were not determined by October, these should either be shifted to the next year or dropped from the calendar with the approval of the CPR.

iii) As per decision of the 17th COM meeting, each member state should host, at least, two ECO meetings a year from the first priorities in the calendar.  The Council asked the Secretariat to follow-up implementation of this decision. 

iv) The Secretariat should establish a close relationship with NFP’s in different sub-sectors well in advance of meetings so that the requisite documents/working papers and necessary information about events/meetings could reach them in time, keeping in picture the respective Missions of the Member States in Tehran and the Ministry of Foreign Affairs of Iran.
The Council called on the Member States to expedite follow up actions on the decisions made during the RPC and requested the Member States to provide the Secretariat with the exact dates and venue of their respective meetings.

The Report of the 18th meeting of the RPC was adopted unanimously and circulated to member states. The 19th RPC meeting will be held at Secretariat.  

The plans and programmes framed by RPC will be submitted to the 18th Council of Ministers which will be held in October at Islamabad, Pakistan.
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The 1st Meeting of the ECO Heads of National Statistical Offices

The First Meeting of the Heads of National Statistical Offices of ECO Member States was held on 28-29 January, 2008 in Tehran, Islamic Republic of Iran. The meeting was attended by the Heads / Representatives of National Statistical Offices of the Islamic Republic of Afghanistan, Republic of Azerbaijan, Islamic Republic of Iran (host), Republic of Kazakhstan, Kyrgyz Republic, Islamic Republic of Pakistan, Republic of Tajikistan and Republic of Turkey. The representatives of UNESCAP, United Nations Economic Commission for Europe (UNECE), Islamic Development Bank (IDB) and Statistical, Economic and Social Research and Training Centre for Islamic Countries (SESRTCIC) also attended the meeting. 

Heads of delegations exchanged their views and experiences on cooperation in the area of statistics of their respective countries, as well as the challenges, potentials, prospects and proposals in this regard. The meeting also discussed progress made in implementation of onerous activities in the field of statistics including compilation of Annual Economic Reports, ECO's Key Indicators, Statistical Bulletins and the dissemination of economic news/information on the ECO website. 

The meeting considered and adopted the ECO Framework of Cooperation in Statistics and Plan of Action. The plan of action and framework envisages the important objectives for regional cooperation in statistics, support for ECO’s regional initiatives, planning and policy-making through the provision of comparable and timely statistics; harmonization of classifications, concepts, definitions, and measurements; adoption of international best practices; and improvements in the official statistics. The progress of implementation of the Framework shall be reviewed annually. The meeting also agreed to the proposal of Kazakhstan to prepare a business plan for implementation of ECO Framework of Cooperation and Plan of Action on Statistics. 

The delegates discussed capacity-building activities including training programmes, utilizing technical and financial support from relevant international agencies/donors. The Secretariat informed the meeting that it was working on organizing training programmes for statisticians in collaboration with international organizations from member states over the next few years. The meeting welcomed the proposal of Iran's delegation to organize several workshops/seminars for statisticians from member states in different fields of statistics.

The meeting noted several proposals of member states including establishment of a regional centre or a separate statistical unit in ECO Secretariat as possible options in order to improve cooperation in the field of statistics. It was agreed that based on the proposals of member states, the Secretariat would prepare a comprehensive proposal for discussion in the next meeting. 

Meanwhile, a network of ECO national statistical offices (NSOs) as an institutional mechanism will be established. In this network, specific areas will be coordinated by different member states.  In this regard, relevant offices will be established by respective member states for which proposals would be sent to the Secretariat by member states. The Secretariat will prepare a consolidated proposal for approval by the CPR.   

The Representative of the Statistical, Economic and Social Research and Training Centre for Islamic Countries (SESRTCIC) informed the meeting that they were organizing training programmes based on the needs of member states and in this connection the representative distributed a Questionnaire among the participants to get information regarding their training needs.  The representative of IDB informed the participants about the Statistical Capacity building programmes which will be launched soon and invited ECO member states to benefit from these programmes based on their specific needs. The Director of UNESCAP Statistical Division briefed the meeting on the technical cooperation projects that UNESCAP is currently implementing in Asia and the Pacific region in collaboration with other regional and international organizations and invited ECO Member States to participate and benefit from the projects. The main areas include Informal Sector Statistics, Disability Statistics, Micro-data documentation and dissemination, MDG indicators, use of IT tools for the Population Census and National Strategies for Development of Statistics. UNESCAP also requested the ECO member states to submit to SIAP their statistical training needs in order to benefit from SIAP training activities. 
The representative of UNECE gave a briefing on the main fields in which UNECE was rendering assistance for the Statistical Capacity building in the Central Asian countries, including  the 2010 Round of Population and Housing Censuses, measuring Non-observed Economy, International Migration Flows, Dissemination activities of Statistical information to different user groups of the society, gender issues and MDGs.

The meeting adopted Tehran Communiqué of the First Meeting of ECO Heads of National Statistical Offices. 

Kazakhstan's delegation offered to host the Second Meeting of the Heads of ECO National Statistical Offices and would be held in Astana in June 2009. 
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The 7th Meeting of the Specialized Experts Task Group (SETG) of ECO on Power held in Islamabad

The 7th Meeting of the Specialized Experts Task Group (SETG) of ECO on Power was held in Islamabad on 6-7 February 2008. It was inaugurated by Mr. Muhammad Ismail Qureshi, Federal Secretary, Ministry of Water and Power of the Government of Pakistan. The Islamic Republic of Afghanistan, the Republic of Azerbaijan, the Islamic Republic of Iran, the Republic of Kazakhstan, the Kyrgyz Republic, the Islamic Republic of Pakistan, the Republic of Tajikistan and the Republic of Turkey participated in the meeting.  Mr. Muhammad Ismail Qureshi recalled that the idea of establishing a joint power system among countries of the Economic Cooperation Organization (ECO) was adopted in the Quetta Plan of Action in 1993. The objective was to share the energy resources of the region among ECO member states, so as to enhance their economic and industrial development. 

The meeting reviewed the progress of the feasibility study on interconnection of power systems, which is being conducted by M/s NESPAK (Pakistan). NESPAK gave a detailed presentation on the feasibility study. The meeting discussed the Inception Report and recommended that the Revised Inception Report be submitted by the end of February, 2008. A data questionnaire for the Interim Report was distributed to the Member States, which they would fill in and return to the Consultant within two months.

The SETG also discussed a new schedule of implementation for the study, prepared by the Consultant. It called on NESPAK to accelerate completion of the study. The revised schedule reduced the study span by 3 months.

The Ministry of Water and Power of Pakistan, being the coordinating authority for the project, presented the Action Plan for the interconnection of power systems of ECO countries. The Report of the 7th SETG Meeting was unanimously adopted. The offer of the Republic of Turkey to host the next (8th) SETG Meeting on Power was warmly welcomed.
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ENSURING THE PRIORITY OF HUMAN INTERESTS – THE MAIN GOAL OF ALL REFORMS AND TRANSFORMATIONS

President of the Republic of Uzbekistan H.E Mr. Islam Karimov’s address to the Cabinet of Ministers at a meeting held to review the outcomes of social and economic development of the country in 2007 and most important priorities of and the deepening of economic reforms in 2008.

Highlights:

In 2007 high and sustainable growth rate and macroeconomic stability were achieved. Efforts for further restructuring the economy, modernization, technical and technological renovation of the production sphere were continued.

A GDP growth rate of 9.5% was achieved, while volume of industrial production increased by 12.1% and agriculture by 6.1%. All these indicators significantly exceeded the forecast parameters for 2007. The state budget was fulfilled with the surplus of 1.1% towards the GDP. The level of inflation was maintained at 6.8%.

Economic growth was and is being ensured firstly by consistent implementation of comprehensively well thought-out policies of system based market reforms and attraction of foreign investments, deep structural changes in economy, modernization and renovation of production, creation of the new export-bound sectors and enterprises and the accelerated development of business and private entrepreneurship.

The share of industry in the GDP now accounts for 25%, the net share of the services sector accounts for 43%, and small business 46%.

The energy sector and production of fuel and gas, chemical complexes, gold mining and non-ferrous metallurgy, chemical industry, construction materials, information and communication technologies are consolidating their leading positions in the economy and in the export sector.

Purposeful reforms in agriculture were carried out. As a result, agriculture has changed fundamentally over the last few years. Upon the completion of the reorganization of shirkats into farms, private farms in essence have become the main form of the agricultural production and the main locomotive for its stable and effective development.

Presently, there are more than 215,000 farms in the country which employ 1.6 million workers or 90% of the agriculture force. 85% of agricultural areas under cultivation are assigned to them. The share of farms in the production of cotton accounts for almost 99%, and for grains - 82%. The share of farms and dekhkan entities accounts for 94% of all agricultural products manufactured in the country.

There are more than 200 agricultural firms operating in processing agricultural products.

Last year, the volume of raw cotton production reached more than 3 million 650 thousand tons, and wheat - 6 million 250 thousand tons.

Serious structural progress in economy is reflected on foreign economic activity indicators.

In 2007 the volume of exports of goods increased by 40.7% which contributed towards a foreign trade surplus at over 3.5 billion dollars and also an  increase in gold and foreign currency reserves of the country.

The share of finished commodities in exports has increased to more than 38%. Exports comprise machinery and equipment, petrochemical products, mineral fertilizers, cotton yarn and fabric, knitted wear, flavoring products, cables and construction materials. Export of machinery and equipment, electric and technical products increased by 1.5 times, chemical products - 1.6 times, pharmaceutical commodities - 1.5 times, textile - 1.2 times, construction materials - 2 times, fruits and vegetables - 1.6 times. Exports of services, primarily in transport and telecommunications are also growing rapidly.

The concrete measures were taken to optimize the foreign cargo transportation and substantially expand the transit potential of the country.

Last year the total volume of investments into the economy increased by 23% and accounted for more than 4.3 billion dollars. 
Over 70% of all investments have flown into production, construction including technical and technological modernization.

Direct foreign investments make up the bulk of the investments. The volume of assimilated investments has accounted for over 1 billion dollars with a growth of over 58%. The foreign investments have made up nearly 76%.

In the textile industry, 34 enterprises out of 66 which are part of a program for development, modernization, technical and technological re-equipment are manufacturing finished products. The construction materials and equipment are being manufactured at other 20 companies. Over a rather short period of time the volume of production in modernized companies has increased by 1.5 times.

The role and importance of the newly built 223 km-Iong "Tashguzar-Baysun-Kumkurgan" railway and its commissioning one year ahead of the project completion date cannot be underestimated. In line with the road construction program approved for 2007, 245 kilometers of roads were built and reconstructed.

More than 700 new companies were established in 2007 with participation of foreign investors. It is worth mentioning that the joint ventures are being launched, in high technological sectors – such as food, electro technical, chemical and petrochemical industry, machine building, construction materials industry, telecommunications and information technologies. Last year the volume of exports of such products increased by 62%.

The cooperation with international financial institutions is actively developing. Last year the soft loans worth 330 million dollars and grants worth 46 million dollars were obtained for the implementation of strategic projects in the sphere of education, healthcare, agriculture and water economy and financial management.

In 2007 efforts for further liberalization and promotion of private entrepreneurship were continued. Much has been accomplished in strengthening the legislation on protection of rights of institutions.  
All forms and time-frame of financial, tax and statistical accounting were reduced. In particular, the rate of single tax payment for small enterprises was reduced from 13% to 10%.

According to the international rating agency Heritage Foundation, which annually publishes index of economic freedom on 162 countries of the world, the value of liberalisation index in Uzbekistan in 2000-2007 improved by 18 points.
This is testament to significant progress in the sphere of liberalisation of national economy.

In 2007 the approach to state's control and privatization of the state property was radically reconsidered.

Over 65% of the total amount of financial inflows were entirely directed to modernisation and technical re-equipment of privatized enterprises.  As a result, the share of the private sector in GDP in 2007 reached 85%. 

Deepening and expansion of the scale of reforms in banking and financial system continued. In 2007 the authorized capitals of commercial banks increased almost two-fold, and their cumulative capital increased in comparison with 2006 by more than 40%, reaching the level of UZS 1.5 billion.

Over the past year credit extended by banks to financially support the small businesses and private entrepreneurship increased by 36%, while volumes of micro-credit extended to businesspeople and private persons increased by 70%.

In 2007 the market of leasing, insurance and factoring services also developed actively.

Addressing the problems of employment and enhancing the welfare of the people have remained at the centre of attention in 2007.

The last year we created more than 630,000 additional jobs, two third of which fell in the share of rural areas. Small businesses and the services sector account for about 65% of the newly created jobs, whereas domestic labor made up more than 20% of the jobs.

More than 350,000 citizens in the business of raising the livestock were able to get official employment record books in 2007, which made them eligible for social and legal protection.

The sweeping measures directed at creation of new jobs allowed to decrease the percentage of the unemployed able-bodied citizens to 5.0 % by the end of 2007.

The average salary could cover only the 99% of the cost of living or Monthly Maintenance Rate (MMR) in 2001, whereas in 2007 the average salary increased more than 3 times than MMR, which is one of the highest indices among the CIS countries.

More than 1600 k.m. water and 710 k.m. gas pipeline networks were installed in rural areas last year. The level of access to the clean drinking water of the people increased to 84% overall and 77% in rural areas. The level of access to natural gas increased to 82% overall and 77% in rural areas.

More than 169 professional colleges, 18 academic lyceums and 558 schools equipped with the modern classrooms, laboratories, and other facilities for 3360 new students were commissioned in 2007. Additionally more than 170 children's activity facilities, including 27 sports halls and 143 school gyms were also constructed.

Efforts were made for enhancing the healthcare in 2007, such as improving the quality of medical aid, the widening scope of the medical coverage of population through expansion of the network of rural medical offices as well as measures directed at subduing the infections and viral diseases were undertaken.

As a result of the gradual improvement of the living standards of the people and healthcare system, the mortality rate over the past 10 years decreased to 20%, infant mortality per 1000 newborns decreased from 23 to 13 cases and in 2007 to 11%.

As our most important task still remains to provide for the macroeconomic stability, sustainable and balanced growth of the economy, continuation of structural reforms, modernization and renovation of leading branches of economy through raising the foreign investment.

We have set forth the task to achieve 8% growth in GDP, 9.6% growth in industrial output, 5% growth in agriculture, 17% increase in foreign investment for development of chemical and light industries, petro-chemistry, construction industry and production of consumer goods.

The transport and communication infrastructure requires rapid development as it constitutes a major factor for the sustainable, balanced and complex development of the branches and spheres of our economy.

It is planned to invest more than 5.4 billion dollars in the development of the national economy in 2008 through all sources of financing, including foreign investments totaling to about 1.5 billion dollars. Thus, the rate of growth of foreign investments into the national economy will increase by more than 35%.

Over 80 investment projects are planned to be implemented through foreign investments and more than thirty facilities worth 1.4 billion dollars are to be put into operation this year.

The second most important priority remains to be the deepening of reforms and the further liberalization of economy, the taxation and budgetary policy and outstripping development of the market infrastructure.

A high priority in liberalization of economy is given, first of all, to issues of reduction of tax burden and simplification and unification of the taxation system.

During the period of 2000 - 2007 the income tax rate was reduced from 38 to 10%, single social payment - from 40 to 24%, single tax for small business entities and agricultural manufacturers - farmers was cut by 10 %, income tax rates of individuals were reviewed and reduced. As a result, in the last seven years the general tax burden in economy went down from 40% to 27%. 

As a result of anti-monopoly policy pursued during the last 10 years, there was a 3.5 times decrease of monopolized enterprises, and more than 26-fold decrease of the number of monopolized products. During 2004-2007 the share of monopolized products in the GDP decreased from 26 to 21%.

For over the last year much has been accomplished in order to customize and strengthen legislation for the banking sector as well as audit and insurance companies. The measures undertaken were aimed at enhancement of trust of the consumers to newly established market institutions and mechanisms.

In all our affairs: whether it be an issue of economic policy formation or realization of reform and modernization programs, definition of the major priorities in a long-term perspective in the social sector, the education sector or public health services - only one priority has prevailed and universal value for us – the priority of human interests.
A steady and an improving level and quality of our people's life is the principal issue, to which all our plans, resources and opportunities must be subordinated to.

Today it can be said without any exaggeration that 2007 became a year of realization of great socio-political reforms for us, unprecedented rates of economic growth and social development, which made 2007 a memorable year in the history of our nation.
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Working Group Meeting on Simplification of Visa Procedures for Businessmen of ECO Member States 

(June, 2008, ECO Secretariat, Tehran)
The Secretariat proposed to hold the meeting during June 2008.  So far, the Islamic Republic of Iran has confirmed its participation.  Member States have yet to indicate a date as proposed by the Secretariat and confirm their participation.
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International Training Course
for Energy Managers

(16-27 June 2008, Ankara)
International Training Course for Energy Managers titled “Third Country Training Program (TCTP) on Energy Efficiency and Management in Industry” is scheduled for 16-27 June 2008 in Ankara. 
Member states, who wish to make nominations for this TCTP, may forward application forms, duly filled in, to the Turkish Embassies in their respective countries as per the procedure introduced in a Booklet circulated to member states by Note Verbal of the Secretariat No.EME/TCTP/2008/0644 dated 20 April 2008. 
 The details are also available in the  Web-site www.eie.gov.tr  of the host authorities- General Directorate of Electric Power Survey and Development Administration (EIE), Ministry of Energy and Natural Resources of the Republic of Turkey.
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First meeting of Heads of Blood Transfusion Organizations of ECO Member States

(23 -24 June, 2008 Tehran)

The Iranian Blood Transfusion Organization (IBTO) and ECO are co-organizing the first meeting of the Heads of Blood Transfusion Organizations of ECO Member States. The Meeting will be held in Tehran, Iran, on June 23 -24, 2008, and it will be hosted by IBTO. The primary objectives of this meeting are:   
· Review of the status of blood transfusion in the ECO Member States.  
· Exchange ideas on blood safety quality systems in Member States.    
· Share experience of good practices in meeting main challenges facing Member States. 

· Identify potentials available for regional networking and cooperation.
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2nd ECO/WB Workshop on
Regional Energy Trade

(8-9 July 2008, Tehran)
The Secretariat has been in contact with the World Bank on a study titled “South Asia: Policy Paper for Regional Energy Trade: Trading Arrangements and Risk Management in International Electricity Trade". It was commissioned for the ECO region, under the Bank's Energy Sector Management Assistance Program (ESMAP). The Report of the study was circulated to member states in July 2007. Its electronic version is placed below for ready reference.  
The outcomes of study and related issues will be discussed in the 2nd ECO/WB Workshop on Regional Energy Trade scheduled for 8-9 July 2008 in Tehran.  A number of International Organizations, Consultants and members of ECO/WB Advisory Working Group (AWG), nominated by Member States will participate in the Workshop.  
The issues expected to be discussed are:  outcomes of the first ECO/WB workshop held in June 2005; the study on regional energy trade, trading arrangements and risk management in international electricity trade; the Central Asia South Asia Electricity Transmission and Trade Project; other opportunities for power exchange in the ECO region; feasibility study for the interconnection of power systems of ECO member states and identification of next steps.
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2nd ECO Trade Fair to be organized
at Karachi

(23-26 July  2008, Karachi)
Pakistan has announced to host the 2nd ECO Trade Fair at Karachi from 23-26 July, 2008. The ECO initiative aims at projecting industrial and export potential of the region by offering opportunities to the manufacturers and exporters in establishing contacts with importers of the Member States. The event would help participants to showcase a wide range of products including, machinery, engineering goods, textiles, leather products, foodstuffs, pharmaceuticals, building materials, minerals, furniture and handicrafts etc.
The four day Fair will be organized at the Expo Centre, Karachi and will be coordinated by the Trade Development Authority of Pakistan (TDAP). Terms and conditions of participation and space reservation forms have been circulated to the Member States by the ECO Secretariat requesting to expedite confirming participation (Space Reservation Forms attached).
The host authorities have offered discounted rates for participants from Afghanistan, Kyrgyzstan, Tajikistan and Uzbekistan. Besides, the host authorities will make special arrangements with Pakistan Customs to facilitate the exhibitors for speedy clearance of exhibits. In addition the Fair authorities will also provide free of cost warehousing facility to the exhibitors at the Karachi Expo Centre.
Interested participants are requested to contact TDAP for further assistance/coordination:-
 
1.
 Mr.Riaz Ahmed Shaikh,
Deputy Director (EXPO) Trade Development Authority of Pakistan, Government of Pakistan, 5th Floor, Block-A, Finance & Trade Centre, Sharah-e-Faisal, Karachi, Pakistan
Tel 0092-21-9206802, 
Fax: 0092-21-9202717, 

Cell: 0092-300-9284546 
2.
(Syed Adil Karim, 0092-21-9201529

Cell: 0092-321-2020630)
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First ECO International Seed Conference and Trade Exhibition 

(2008 in Bishkek, Kyrgyz Republic)

The Central Asia & Caucasus Seed Trade Conference (CACSTC2008) will be held during 2008 in Bishkek, Kyrgyz Republic. On the occasion of the Conference, a Trade Exhibition would also be organized. The following stakeholders from the ECO region as well as other regions will be invited to attend the conference and the trade exhibition:  
· Seed companies, associations and seed testing laboratories 
· ·Seed equipment manufacturers 
· ·Agricultural input suppliers 
· ·Agricultural machinery manufacturers / suppliers 
· ·International/regional development organizations, networks etc. working on seeds 

· International/regional seed trade associations, institutions 
· Chambers of Commerce & Industry 
· Public sector seed corporation/agencies, agricultural research, development institutions 
· Seed Import & Export Controlling Agencies of ECO countries 
· CGIAR Centers 
· Speakers, experts, professionals and managers 
· Donors  
The Conference will focus on (i) Status of Seed Industry in ECO Region; (ii) International Seed Regulations Relevant to ECO region; and (iii) Opportunities in the Seed Sector in ECO’s Central Asian region.
The Conference and Exhibition will provide an ideal platform to the stakeholders to develop business contacts, to share achievements and challenges and to learn from other international participants. The conference will also provide an opportunity for detailed analysis of critical issues being faced by the national seed and farming systems in the ECO region. 
Interested companies may contact the following for further details:

Seed Conference Secretariat, 
(Mr. Metin Genckol, Director and Mr. Hafeez Ahmad Shah, Deputy Manager)
ECO Secretariat, 1-Golbou Alley, Kamranieh, Tehran 
Tele: (+9821) 2282 9479, 2283 1733, 2283 1734, Fax: (+9821) 22829480 
Email: seedconference@yahoo.com 
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