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ECO Activities

ECO Senior Officials met on Drug Control Matters:
The First Senior Official Meeting (SOM) on Drug Control Matters was held from 20-22 December 2005 in Ankara, Republic of Turkey.  The Turkish International Academy Against Anti-Narcotics and Organized Crime (TADOC) hosted the meeting in which delegates from the Islamic Republic of Afghanistan, Islamic Republic of Iran, Kyrgyz Republic, Islamic Republic of Pakistan and Turkmenistan participated. The ECO Secretariat also attended the meeting. 

The meeting deliberated on the status of the implementation of ECO Action Plan on Drug Control and while emphasizing the validity of the Action Plan in principle recommended its revision in order to make it more compatible with the emerging trends and challenges related to the drug control in the region. The meeting observed that while revising the Action Plan the following point may be taken as recommendations:
i) The need to deal with the new illicit drugs and chemical precursors;

ii) Inter-relation of various categories of organized crime i.e. drug trafficking, money laundering, human trafficking, trans-border crimes, cyber crime;

iii) To enhance the capacity of DCCU, with the possibility of its transformation into a Regional Center for Drug Control and Organized Crime (RCDCOC), to enable it to perform the duties and responsibilities arising from this Action Plan;

iv) To study the legal structures of the member states on drug control and allied crimes with a view to explore the possibility of establishing a suitable regional legal framework on the subject area;

v) More emphasis on the issue of joint training of officials and experts of the ECO member states both at national and regional level on supply and demand reduction;

vi) To expand cooperation and sharing of information on border control measures among member states;

vii) To establish an implementation and monitoring mechanism to ensure effectiveness and efficiency of the plan;

viii) To define a multi-dimension source of financial resources to achieve the over arching policy goal;

ix) The plan should be in line with the provision of DCCU section in the ECO Vision 2015;

The SOM agreed to establish a Working Group comprising senior officials/experts both at policy and operational level of the member states to revise the Action Plan based on the recommendations of SOM and present a draft revised Plan of Action through the Council of Permanent Representatives (CPR) to the 16th Meeting of the Council of Ministers (COM) for approval.  Member States were requested to send their proposals for the revision of the Action Plan to the ECO Secretariat before the meeting of the Working Group.

The Senior Officials of Drug Control and related matters agreed to hold their next meeting in the year 2006, in order to follow up the implementation of the decisions taken at the first SOM and other issues related to drug control and allied crimes. Date and venue of the meeting will be determined by the Secretariat in consultation with the member states. The representatives of the member states who participated to meeting also thanked the Government of the Republic of Turkey and the Turkish International Academy Against Drugs and Organized Crime (TADOC) for the excellent arrangements made to hold the meeting and warm hospitality extended to the delegates. They also thanked ECO/DCCU for its valuable efforts in making necessary preparation for the meeting.
۞ ۞ ۞
ECO Secretary General calls on the Head of Department of Environment of the Islamic Republic of Iran:  
H.E. Mr. Askhat Orazbay, ECO Secretary General, paid a courtesy call on H.E. Mrs. Vaez Javadi, the new Head of the Department of the Environment of the Islamic Republic of Iran, on Tuesday, January 17, 2006.

In this meeting, Mr. Orazbay briefed Mrs. Javadi about recent activities and achievements of the Organization, particularly in the field of Environment, such as preparation for establishment of ECO College of Environment, publication of ECO Bulletin on Environment and implementation of the Plan of Action (2003-2007) for cooperation among the ECO Member States on Environment. He stressed the follow up efforts of the ECO Secretariat regarding the decisions of the two previously held ECO Ministerial Meetings on Environment, and added that these meetings are proper occasions for better coordination among the Member States regarding environmental joint activities.  He also referred to the 3rd ECO Ministerial Meeting on Environment, due to be held in Kazakhstan in May/June 2006, while inviting Iranian authorities to take their crucial role to enrich the agenda of the said meeting.

Mrs. Vaez Javadi, while welcoming the ECO Secretariat, stated that we may go beyond sustainable development and get to sustainable exploitation of the resources.  She also stressed that the doors should be opened to the public so they would also find out what we are protecting and get their interaction in preserving the environment.

Referring to the climatic diversity of Iran, Mrs. Javadi supported the idea of promoting Ecological Tourism (Ecotourism) as one of the main objectives of public engagement in environment protection activities.  She continued that Iran is preparing a set of concrete proposals in order to promote the environmental cooperation among the ECO Member States which would be duly submitted to the upcoming ECO Ministerial Meeting On Environment for consideration and approval. 

At the end of the meeting, ECO Secretary General formally invited Mrs. Javadi to attend the 3rd ECO Ministerial Meeting on Environment in Kazakhstan. 

۞ ۞ ۞
2nd ECO Experts Group Meeting (EGM) on Standardization, Conformity Assessment, Accreditation and Metrology:
The Second ECO Experts Group Meeting (EGM) on Standardization, Conformity Assessment, Accreditation and Metrology was held on 15-16 January 2006 in the ECO Secretariat, Tehran hosted by the Institute of Standards and Industrial Research of Iran (ISIRI). 

The Meeting was inaugurated by Dr. A. A. Tofigh, Deputy Minister of Industries and Mines and President of the Institute of Standards and Industrial Research of Iran (ISIRI).  

The experts revised the Draft Statute of ECO Regional Institute for standardization, Conformity Assessment, Accreditation & Metrology (RISCAM). The experts also considered and revised the ECO Regional Strategy on Standardization, Conformity Assessment, Accreditation & Metrology.

The delegations of the Member States in their Country Presentations / Reports on standardization, conformity assessment, accreditation and metrology expressed their willingness for greater integration of the ECO region into the world economy and realization of freer and easier trade of goods and services in the region. 
۞ ۞ ۞
ECO Heads of Standardization Organizations Met in Tehran:

The First Meeting of the ECO Heads of Standardization Organizations and Other Related Bodies was held in Tehran on 17-18 January, 2006. The Islamic Republic of Iran (Institute of Standards and Industrial Research of Iran – ISIRI) hosted the Meeting. 

The Meeting approved the Draft Statute of the ECO Regional Institute for Standardization, Conformity Assessment, Accreditation and Metrology (RISCAM) for onward submission to the ECO Council of Ministers (COM) through 16th Meeting of the ECO Regional Planning Council for final approval. The Meeting also approved the Draft ECO Regional Cooperation Strategy on Standardization, Conformity Assessment, Accreditation and Metrology.

Mr. Ali Asghar Tofigh, Deputy Minister of Industries and Mines and President of ISIRI welcomed the delegates. While highlighting the activities of ISIRI in the fields of standardization etc. he mentioned that ISIRI has established cooperative relations and signed MoUs and supplementary agreements with the standards institutes of most of ECO member states. 

H.E. Mr. Ali Reza Tahmasebi, Minister of Industries and Mines of the Islamic Republic of Iran inaugurated the Meeting. The Minister emphasized on the importance of standardization, conformity assessment, accreditation and metrology in enhancement of trade and economy. He also mentioned the pivotal role of standards in expansion of trade and facilitation of exchange of products and services among the member states through removal of technical barriers to trade. 

Mr. Askhat Orazbay, Secretary General of ECO in his statement said standardization is one of the most rapidly progressing area of ECO cooperation. He hoped that the regional cooperation in standardization and other related areas would contribute to the promotion of regional trade, improvement of quality and competitiveness, more efficient industry, lowering the costs, institutional and human resources capacity building and enhancement in the national agencies and establishment of a better regulatory / legal system. 

The objectives of the Regional Strategy and RISCAM are to promote the development of standardization and related activities, to develop RISCAM standards, to encourage the use of international standards in the ECO region, to ensure training for the technical staff of the Member States, to promote Mutual Recognition Agreements (MRAs), to establish cooperation with the relevant international and regional organizations and protect the rights of the member states in global markets. 

RISCAM will (i) facilitate and promote trade through harmonization or alignment of standards, conformity assessment, accreditation and metrology practices of the member sdtates which will contribute to removal of technical barriers to trade; (ii) enhance quality and safety of products, environmental and consumer protection through the appropriate application of standards; (iii) disseminate information that will promote scientific and technological progress of the ECO Region; and (iv) promote and support effective participation of ECO Member States in international activities in standardization and other related fields.

According to the Draft Statute of the Institute, there will be a Headquarters of the Institute along with its organs such as General Council, Executive Board, four separate Technical Management Boards responsible for Standardization, Conformity Assessment, Accreditation and Metrology and the Central Secretariat.  The Management of the Institute will be comprised of President, President-Elect, Immediate Past President/ Deputy President, Executive Director.

۞ ۞ ۞
ECO and ASEAN Signed a MoU:
The Economic Cooperation Organization (ECO) and the Association for South East Asian Nations (ASEAN) signed a Memorandum of Understanding on 18th January 2006.  The Memorandum of Understanding was signed by Mr. Askhat Orazbay, Secretary General of the Economic Cooperation Organization (ECO) and Mr. Ong Keng Yong, Secretary General of the Association of South East Asian Nations (ASEAN) at the headquarters of the two organizations in Tehran and Jakarta respectively.

The Memorandum of Understanding envisages cooperation between the two organizations in the fields of trade and investment, narcotics control, development of Small and Medium-sized Enterprises (SMEs) and tourism through exchange of information and experiences. 

In trade and investment fields, the two sides will exchange information on implementation of ASEAN Free Trade Area (AFTA) and Economic Cooperation Organization Trade Agreement (ECOTA), prevailing rules and practices, trade and investment promotional activities, development of customs reforms and procedures.  

 In the field of narcotics control, the two organizations will exchange information on national laws, regulations and practical matters between ASEAN and ECO to suppress illicit drug trafficking and promote projects/activities on drug matters, promote civic awareness on the danger of drugs, etc.  

In the field of SMEs, the two sides will share data concerning the business environment and requirements in the two regions, including the development of business registries and database for inter-firm networking purposes, and the facilitation of networking trade missions involving SME entrepreneurs from the two regions.  

In the field of tourism, the two sides will cooperate with each other to develop tourism infrastructure and facilities in ASEAN and ECO, encourage the involvement of private sector and tour operators, travel writers with the tourism potential of regions and identify investment opportunities in tourism in ASEAN and ECO.

۞ ۞ ۞
Signing Ceremony of FAO / ECO TCP for Strengthening Seed Supply in ECO Region amounting to 400,000 USD: 
FAO/ECO Technical Cooperation Programme for strengthening seed supply in the ECO region with a specific emphasis on Central Asia was signed on 22nd February 2006 in ECO Secretariat, Tehran by Mr. Askhat Orazbay, ECO Secretary General and Dr. Mubashar Riaz Sheikh, FAO ad interim Representative.

Through the Programme, FAO will allocate US$ 365,000 to be used in activities for enhancing seed supply in the region. In addition to the FAO’s financial contributions, ECO is also contributing US$ 40,000 to the project from its Feasibility Fund.

ECO region is characterized by low variable rainfall and extremes of temperature with a landscape being a mixture of mountains, deserts and steppes. Some countries in the region are in transition from a centrally driven economy towards a market-driven economy. Meanwhile agriculture sector plays a key role for most of ECO countries having on average more than 20 percent share in the GDP. But this sector faces several constraints particularly in those countries which were part of the former Soviet Union and now developing a “stand-alone” economy. This, combined with a harsh and variable climate, a short growing season, changes in irrigation and farm infrastructures, disruption of input supplies (seeds, fertilizers, machinery), and poor skills of many new landowners has led to a decline in agricultural productivity.

Quality of seeds plays a key role in agricultural productivity. However studies suggest that although a range of suitable varieties are available in Central Asia, only a limited proportion of land is planted with quality seed of improved varieties and several factors limit farmers access to better seed. FAO and ICARDA emphasizes the need for immediate FAO assistance to (i) organize the necessary regional and international consultations concerning the future development of and collaboration between national seed systems, (ii) stimulate private sector activity, (iii) address issues of seed marketing and harmonization of regulations, and (iv) connect seed sectors in the countries with international seed systems and regulations.

The overall objective of this project is more efficient seed production, distribution and marketing systems developed in ECO member countries particularly in Central Asian region. In contributing and achieving the main objective, the immediate objectives have been determined as: 

i) Organization, capacity and current developments in seed systems in the member countries analyzed, 

ii) twenty seed entrepreneurs trained as trainers in modern seed marketing and promotion activities for future in-country training in the ECO region, 

iii) public and private seed sector stakeholders introduced to international technology, standards and regulations - and a process of regional consultation initiated to harmonize trade-impeding seed regulations and 

iv) the potential analyzed for a recurrent regional seed conference, possibly supported by a regional seed association which will stimulate exchange of genetic resources, seed technology and know-how.

Activities in this project will focus on a regional seed conference, which will be organized in November 2006. Participants in the Conference will be international specialists concerned with research and seed regulations, representatives from plant breeders, seed producers and companies supplying equipment and materials to the seed sector, and donors and development agencies. 

The Conference will in particular address technical and regulatory issues relevant for ECO countries and will facilitate business relating to seed and planting material of agricultural and horticultural crops.

To secure efficient organization of the conference, FAO in consultation with the Project Management Team (PMT) will establish an International Organizing Committee (IOC) including country representatives, CGIAR and development agencies concerned with seed, and other relevant institutions working with seed supply issues in Central Asia. The IOC will finalize the conference programme, determine the location of the conference, identify international and regional speakers to present the topics indicated in the conference programme and facilitate preparation and translation of papers. 

The conference will establish a Working Group (WG), under the guidance of FAO/ECO/PFU, which will consider opportunities for seed regulations’ harmonization in the region. The WG will assemble in a one-day meeting immediately after the conference to determine which regulations should be given priority and which countries should be involved. In doing so, the WG will consider the Report from the training course on seed marketing. The WG will also hold two meetings with international regulations’ specialists to draft proposals for action. These proposals will be presented at the next regional conference and/or to the ECO for further action.

It is expected that the interest and momentum gained during the first conference, together with the registration fees and other income generated, will allow for a second conference to be organized within forthcoming years.
۞ ۞ ۞
High Level Experts on ECO Cultural Institute met in Tehran:

First Meeting of the High Level Experts of ECO Cultural Institute was held on 27-28 February, 2006 in Tehran organized by ECO Cultural Institute (ECI). 

H.E. Mohammad Husssain Saffar Harandi, Minister of Culture and Islamic Guidance of the Islamic Republic of Iran and Chairman of the Board of Trustees of the ECI inaugurated the Meeting. The Minister highlighted the common cultural heritage of the ECO Member States which is a symbol of unity in the ECO region. 

Hojattul-Islam Mohammadi Araghi, President, Organization of Culture & Islamic Relations of the Islamic Republic of Iran, while delivering his statement, said that the ECO region has always played a significant role in formation of different civilization, revitalization of religious rules and historical position. 

ECO Secretary General, Mr. Askhat Orazbay also delivered his statement. He said that cultural affinities are the strongest elements in the realization of ECO objectives in economic cooperation. He proposed strengthening the organizational capacity of ECO Cultural Institute by providing larger resources and secure larger participation in its works. 
Dr. Mehdi Sanaei, President of the ECO Cultural Institute informed the meeting about the activities of the Institute and objectives of the meeting such as to review the implementation of policies and to find out possible ways for organizing activities in culture and sports. Dr. Sanaei requested those member countries which have not ratified ECI’s Charter to do so. 

The Heads of delegations highlighted the deep routed cultural ties among the ECO member states and cultural policies and ongoing activities of the countries in the field of culture, sports and communications/media.  They stressed on achieving goals/ objectives as envisaged in ECI’s Charter. They also emphasized on preservation of cultural heritage of the region.

The meeting agreed to establish a Common Culture House/Club of ECO countries either on permanent basis at any place or on the sidelines of ECO events. The ECI will study the proposal further. 

The meeting agreed to establish ECO News Agency for cooperation and prompt exchange of information by utilizing their existing potentials and set up. 
The meeting welcomed the proposal of the Islamic Republic of Iran for establishment of ECO Broadcasting Cooperation Committee/Union. The proposed Committee/Union will (i) facilitate the exchange of Radio and TV programs, (ii) strengthen the technical and program cooperation, and (iii) encourage effective measures for development of broadcasting in the region. 
The meeting considered the proposal for establishment of Sports Council to promote cooperation in sports activities, to facilitate sports interaction among the relevant institutions of the member states and to organize sports events, seminars etc. The matter will be decided later after examining the details by the member states. 

The Meeting agreed, in principle, to the proposal to organize ECO Games. The Meeting of Heads of Physical Educational Organizations of ECO countries may decide the matter. The meeting also considered the proposal of holding ECO Women Games biannually and decided that the proposal needs further study. The Meeting also decided that the ECO member states will exchange their Sports Calendars through ECI website.

Following are some other proposals made by the high level experts during the meeting:

· Publication of series of encyclopedia of ECO countries depicting the scholars, writers and literary persons, historical sites, religious sites etc.

· Holding of ECO Youth Film Festival;

· Lok Virsa (Folk Heritage) of the Islamic Republic of Pakistan will hold a series of mobile exhibition of Calligraphy from ECO in major cities of Pakistan

· Establishment of ECI Cultural Trust Fund which will mobilize funds for ECI projects/activities. The ECI will consider/study the proposal.

· Participation in the activities organized by the libraries of the member countries may be encouraged.

· Organizing photography/painting exhibition by children of the ECO region;

· Having Joint TV Project of ECO countries which needs to be examined thoroughly.

· Setting up of an Information Coordinating Council (news representations) in the ECI;

· Holding of Annual Festivals of Radio/TV of ECO member states;

· Awarding medals etc. to the handicapped people during ECO events.
ECO Focus
16th meeting of Regional Planning Council (RPC), Tehran, January 30 – February 2, 2006:
The Sixteenth Meeting of the Regional Planning Council (RPC) of the Economic Cooperation Organization (ECO) was held on January 30 – February 02, 2006 at the ECO Secretariat, Tehran. 

The meeting of the Council was attended by the delegations of the Islamic Republic of Afghanistan, the Republic of Azerbaijan, the Islamic Republic of Iran, the Republic of Kazakhstan, the Kyrgyz Republic, the Islamic Republic of Pakistan, the Republic of Tajikistan, the Republic of Turkey and the Republic of Uzbekistan. The delegation of ECO Secretariat headed by Mr. Askhat Orazbay, Secretary General, also participated in the meeting. The meeting was also attended by the representatives of the Turkish Cypriot State. The representatives of ECO Specialized Agencies/Regional Institutes i.e. ECO Cultural Institute, ECO College of Insurance and ECO Consultancy & Engineering Company (ECO-CEC) also participated in the meeting.
The  meeting  was  inaugurated  by  H.E. Dr. Ali Reza Tahmasebi,  Minister of Industries  and  Mines  of  the Islamic Republic of Iran. In  his  inaugural  statement, Dr. Tahmasebi stated that the ECO Member States in the recent years have been experiencing considerable economic growth and development and that in line with the region’s economic and political developments, ECO has managed to stabilize its position during 1990s and has entered the stage of active contribution.  Expressing his satisfaction at the increase in the number of sectoral ministerial meetings, he pointed out that these meetings had increased by 88 percent in the past five years as compared to the 1990s. He informed the meeting that the Islamic Republic of Iran was at the final stages of ratification of ECO Transit Transportation Framework Agreement (TTFA).  The Minister concluded his statement by reaffirming his country’s decisive support for the plans and activities of the Organization.  

In the inaugural session, Mr. Askhat Orazbay, Secretary General, also delivered his statement. In his statement, he highlighted the important achievements of the Organization in the year 2005.  He informed the participants about the progress made by the Organization in areas such as Trade & Investment, Transport and Communications and Energy etc. Referring to the ECO Vision 2015 adopted by the 15th Council of Ministers (COM) held at Astana in October 2005, the Secretary General requested the delegates to keep the provisions of the ECO Vision 2015 in mind while formulating future activities of the Organization. 
Mr. Sheikh Attar, Deputy Foreign Minister of the Islamic Republic of Iran, was unanimously elected as the Chairman of the meeting. In his statement, Mr. Sheikh Attar stated that the adoption of ECO Vision 2015 was a turning point in the history of the Organization. He advised that RPC must concentrate on the resources of the Organization and focus on priorities stipulated in the ECO Vision 2015.

The heads of participating delegation made opening statements, outlining their policies and views on the projects/programmes and activities of the Organization.

The Council while reviewing the ECO’s priorities laid down in the Economic Cooperation Strategy and implementation of the ECO Vision 2015, considered the report of the Secretary General on ECO activities for 2005. It also reviewed the progress of implementation of ECO’s approved programmes of action and projects and considered the new programmes and projects for the year 2006 in the areas of Trade and Investment; Transport & Communications; Energy, Minerals and Environment; Agriculture, Industry and Tourism; Human Resources & Sustainable Development; Project Research and Economic Research & Statistics; and Inter-Regional ECO Activities that included ECO Regional Institutions and Specialized Agencies and International relations.

The Council unanimously adopted ECO’s Calendar of Events/Meetings for the year 2006-2007.

While expressing its appreciation and thanks, on behalf of all the participating delegations to the ECO Secretariat as well as Government of the Islamic Republic of Iran for making appropriate arrangements for organization of this important meeting, the Council urged the Member States to continue participating in the meetings/activities of the Organization at the appropriate and highest possible level enabling the Organization to get the desired results as mandated in its basic documents. 

At the conclusion, the Council unanimously adopted the report of its 16th session.
۞ ۞ ۞
ECO Secretary General Met the Press:
On Saturday January 28, 2006 and on the occasion of the 16th meeting of the ECO Regional Planning Council (RPC) Mr. Orazbay, ECO Secretary General, had a Press Conference 

Representatives of Islamic Republic of Iran Broadcasting (IRIB), Islamic Republic of Iran New Agency (IRNA), Iranian Student News Agency (ISNA) and daily newspapers namely, Iran Daily, Sharq, Etela’at, Jahan-e- Eghtesad and Asre-e- Eghtesad attended this Press Conference.

At the beginning, the Secretary General gave some information regarding the Regional Planning Council and its mandate that was vested to it according to the Treaty of Izmir, the basic Charter of the Economic Cooperation Organization.  He, then, stressed on the activities of the ECO and development of existing projects being implemented in the ECO region and invited the press to cover the inauguration session of the 16th Meeting of the RPC which will be held on January 30- February 2, 2006 at the ECO Secretariat and will be inaugurated by the Minister of Industry of the Islamic Republic of Iran. 

All 10 ECO Member States will participate in the 16th RPC Meeting in which 7 technical committees on 1) Trade and Investment, 2) Energy and Environment, 3) Sustainable Development and Human Resource Development, 4) Transport and Communication, 5) Agriculture and Industry, 6) Economic Research and Statistics, and 7) International relations will thoroughly discuss the relevant issues and challenges in front of the ECO such as ECO Free Trade Agreement (ECOTA), ECO Vision 2015 which is the guideline for ECO perspective, Transit Trade Framework Agreement (TTFA) and other related issues.

 After the briefing, ECO Secretary General responded to the questions raised by the representative of the Press regarding the ECO achievements / impediments and implementation of the projects. 

The Secretary General also gave an exclusive interview to the IRIB.
ECO Articles

Strengthening of Drug Control Coordination Unit (DCCU) is wisdom or folly?

Dr. Zafar Iqbal Zaidi

Assistant Director (IR & Coordination)

Economic Cooperation Organization aims at serving as an instrument for the economic and social development of ECO region involving ten member states. Since ECO as a region is unfortunately the most drug affected region of the world, anti narcotics measures constitute an important corner stone of the activity of ECO. 80% of world opium is produced in the region and most of the ECO countries are used as transit. There are more than 7 million drug abusers in the ECO countries and the drug consumption in the region shows an upward trend.

Owing to the considerable opium poppy cultivation and locally manufacturing of acetic anhydride, purified heroin created its own market amongst the most disadvantaged section of the society in ECO countries. It led to further deterioration of economic and social conditions in the region. The infected needle wrecked havoc amongst the most down trodden with the spread of hepatitis and HIV/AIDS. The health cost along with political, social and economic cost ran over several billion dollars to each country. To deal with this menace, ECO countries need to join hands. No one country is in a position to handle this menace single handedly.

Considering the importance of the problem, drug issue was included as a major policy issue in the “Istanbul Declaration” adopted by the ECO Council of Ministers in its special meeting held in July 1993. In this context, a Plan of Action on Drug Control was approved by the ECO Council of Ministers in May 1996. Besides, ECO signed Memoranda of Understanding (MOU) with international and regional organizations namely UNODC and Colombo Plan to promote cooperation in all areas of drug control.

In accordance with the ECO Plan of Action on Drug Control, the Drug Control Coordination Unit (DCCU) was established with the technical support at ECO Secretariat based on two phase project with the cooperation of UNODC and financial assistance of European Commission and other donor countries. The aim of this project was to enhance drug control regional cooperation and coordination among the ECO member states.

The DCCU appointed the National Focal Points in the member states and established a computerized network between DCCU and the National Focal Points, which enables fast and secure exchange of information between ECO and member states. The DCCU website has also been established in English and Russian languages and is updated regularly. A series of workshops/seminars and meetings of focal points have been organized on drug supply and drug demand reduction.

The 15th meeting of the ECO Regional Planning Council, this year, firmly stressed that drug control activities should be better coordinated with UNODC, ADB, ASEAN, CAREC etc to avoid any duplication and parallel activities in future. Upon completion of phase-II of the Drug Control Coordination Unit (DCCU) project on 31st December 2004 the ECO Secretariat took steps in institutionalizing the Unit within the main framework of the ECO Secretariat and finally the 97th Meeting of ECO Council of Permanent Representatives approved the budget to cover the basic human resources for the self sustainability of the Unit.

A new project is being formulated with the coordination of UNODC to strengthen the existing DCCU strategic goals and broadening of its mandate given by the Heads of States of the ECO member States in the 8th Summit held in Dushanbe in September 2004 to other drug related areas like money laundering, organized crimes etc.

The possible social and economic costs of money laundering, if left unchecked or dealt with ineffectively are serious organized crime can infiltrate financial institutions, acquire control of large sectors of the economy through investments or offer bribes to public officials and indeed governments. The International Monetary Fund has pointed out that the aggregate size of money laundering in the world could be somewhere between two and five percent of the world’s gross domestic products, using 1996 statistics, these percentages would indicate that money laundering ranged between USD 590 billion and USD 1.5 trillion. Since money laundering is an international problem, international cooperation is a critical necessity in the fight against it.

During recent years, a relatively grave situation has increased in illegal dispensing of narcotics and widely spread of non medical use of narcotic and psychotropic substances. A very dangerous narcotic substances trim-ethyl phentanyl has been seized which has a hundred fold effect compared to heroin and called by drugsters “Synthetic heroin or golden sand”. Number of crimes associated with illegal trafficking of narcotic and psychotropic substances have increased in the region. It is imperative that with the help of international organizations work may be carried out more intensively in discerning, fixing and stopping the organized crime activities associated with illegal trafficking of narcotics and psychotropic substances.

After briefing the issue I leave to the readers to decide that strengthening of DCCU is wisdom or folly.
ECO Upcoming Events

1st HLEG of health to be focused on Avian Influenza (Bird Flu):
The 16th RPC Meeting held on January 30- February 2, 2006 established a High Level Expert Group (HLEG) on health to be responsible for identifying activities/programs for regional cooperation in the field of health, population and reproductive health. The meeting also approved the proposal of the Islamic Republic of Iran to host the 1st HLEG meeting to be focused on Avian Influenza (Bird Flu) on 12-13 March 2006 in Tehran. It is expected that a high level official (deputy minister) from the Health Ministries of Member States and one expert will participate in this important event. 

Considering the possibility of spread of Avian Influenza (Bird flu) in the ECO region and infection of some Member States with this pandemic disease, World Health Organization (WHO) Regional Representative in Tehran also proposed holding such a meeting at an early date and assured the Secretariat of their full technical support for this event. 
۞ ۞ ۞
1st Meeting of the High Level Experts Group (HLEG) on Privatization and Private Sector Development:
The First Meeting of the High Level Experts Group (HLEG) on Privatization and Private Sector Development is scheduled to be held from 6-7 April 2006 in Islamabad. The Privatization Commission of the Islamic Republic of Pakistan would organize HLEG Meeting.

The ECO Plan of Action on Industrial Cooperation approved by the ECO Ministers on Industry states that the member countries will establish a High Level Expert Group (HLEG) comprising representatives from regional privatization agencies, ministries, public enterprises and other institutions of the ECO member states engaged in the implementation of privatization and industrial investment in the region. 

According to the ECO Plan of Action on Industrial Cooperation, the major objectives of the HLEG would be to (i) assist and encourage member countries in reforming public enterprises, (ii) assist countries of the region on privatization through exchanging country experiences, (iii) assist member countries in private sector development through identification and implementation of policies and measures vital for attracting private sector investment, (iv) to cooperate for enhancement of cross-country investments in privatization.

 The Meeting would prepare recommendations for submission to the Heads of Privatization Administration of the ECO member states and review the ECO Plan of Action on Privatization.
۞ ۞ ۞
2nd Meeting of the Heads of Privatization Administration of ECO Member States:
The Second Meeting of the Heads of Privatization Administration of the ECO Member States is scheduled to be held on 8 April, 2006 in Islamabad. The Privatization Commission of the Islamic Republic of Pakistan would organize the meeting.

The Meeting would discuss measures / programmes for enhancing ECO cooperation in the field of privatization and private sector development. The Meeting would also re-consider and finalize the Draft ECO Plan of Action on Privatization for its approval/adoption by the Second Ministerial Meeting on Industry scheduled to be held in the last quarter of 2005 in Istanbul,Turkey. 

The First Meeting of the Heads of Privatization Administration of the ECO Member States was held in Tehran, I.R. of Iran in July 2004.

۞ ۞ ۞
6th ECO Ministerial Meeting on Transport & Communications:
The sixth meeting of the ECO Ministers of Transport & Communications is going to be held on 24-26 April, 2006, in Tehran.  In this upcoming meeting, the ECO Ministers of Transport & Communications will discuss the most important issues relating to regional cooperation of the Member States in Transport & Communications field. The representatives of the relevant international organizations and donors such as UNESCAP, UNCTAD, IDB and IMO will also be invited in the meeting. Issues such as implication of operationalization of Transit Transport Framework Agreement (TTFA) which will come into force in May 2006, Trans-Asian Railway route which connects Istanbul to Almaty through Iran, Turkmenistan and Uzbekistan and include both passenger and container trains, Programme of Action for ECO Decade of Transport & Communications and the future plans and projects in transport & communications field are among many issues which will be discussed in the meeting.

The results of this Ministerial meeting may be forwarded to the ECO Council of Ministers (COM) and the Summit meetings which will be convened immediately after the said Ministerial meeting.
۞ ۞ ۞
ECO Experts Group Meeting (EGM) on Establishment of ECO Biotechnology Network:
The ECO Experts Group Meeting (EGM) on Establishment of ECO Biotechnology Network is scheduled to be held in Tehran from 22-24 April, 2006. The Agricultural Biotechnology Research Institute of Iran (ABRII) will host the Meeting. The National Focal Points of the ECO member states on Cooperation in the field of Biotechnology will participate in the meeting.

The Meeting will discuss, among others, the draft Project Document for the establishment of a Network.  The objectives of the two years’ Project, as mentioned in the draft document, are (i) networking of national biotechnology institutes, researchers, scientists, engineers, and administrators from member countries; (ii) linking regional activities and collaboration with international organizations and laboratories; (iii) capacity building in the relevant institutes of the member states; (iv) policy advocacy; (v) public awareness; vi) research partnership and information dissemination etc.

The estimated cost of the Project would be US$ 1,400,000 and the financial sources would be (i) ECO Feasibility fund (50.000 USD); (ii) Contributions of the coordinator unit of the Project (Agricultural Biotechnology Research Institute of Iran), (iii) Contributions of the international institutions/donors/organizations, and (iv) Voluntary contributions of the ECO member countries.

 Preservation of genetic diversity is crucial for the quality of life due to several factors including enhancing food security, sustainable agriculture, environmental factors etc. But some genetic resources are being eroded at an alarming rate whereas many traditional varieties have been lost and many of those that remain can now be found only in gene banks.  On the other hand, biotechnology may offer solutions to some of these problems.  

The 1st ECO Senior Officials’ Meeting on Agriculture held in July 2004 in Tehran, supported the proposal of the Islamic Republic of Iran for establishment of the Network with a view to enhance agricultural biotechnology capacity in the ECO region and to assist the national agricultural researchers to apply biotechnology to meet national and regional needs in agricultural biotechnology. The Second ECO Ministerial Meeting on Agriculture held in Antalya, Turkey in December 2004 also welcomed and endorsed the proposal. 

۞ ۞ ۞
9th ECO Summit and 16th COM Meeting:
The 9th Summit meeting of the Economic Cooperation Organization (ECO) will be held in Baku, Republic of Azerbaijan, on 5th of May 2006 as proposed by the hosting country.  As is customary, it will be preceded by the 16th meeting of Council of Ministers (COM) and Senior Officials’ meeting in Baku.  COM is the main organ of the ECO which decides/ approves the guidelines for the Organization.   Heads of State/Government and Foreign Ministers of ECO countries, along with their delegations, and the heads of some International & Regional Organizations, will be participating for these important events.   In addition to that it will also be represented by the heads of ECO Cultural Institute, ECO College of Insurance, ECO Consultancy & Engineering Company and ECO Chamber of Commerce. Besides that the ECO Secretary-General along with Secretariat’s delegation will also be present in all these events.
ECO News
The new Ambassador of Pakistan Presented his Credentials to ECO Secretary General:
H.E. Mr. Shafkat Saeed, Ambassador of the Islamic Republic of Pakistan to the Islamic Republic of Iran called on H.E. Mr. Askhat Orazbay, Secretary General ECO on 19th February, 2006 at the Secretariat and presented his Credentials accrediting him as the Permanent Representative of his country to the Secretariat of Economic Cooperation Organization (ECO).

Mr. Askhat Orazbay has extended his congratulations to H.E. Mr. Shafkat Saeed on the occasion of his appointment to Tehran as new Ambassador of Islamic Republic of Pakistan.

During the ceremony arranged for the purpose, the range of the existing and urgent issues related to ECO, including preparation of 16th Council of Ministers Meeting and 9th Summit Meetings to be held in Baku, Azerbaijan, have been discussed.

The new Pakistani Ambassador, H.E. Mr. Shafkat Saeed, has stated his intentions to widen and deepen already existing good relations with ECO and emphasized Pakistan’s keen interest in ECO’s activities for a common future of ECO area. 

The ECO Secretary General, Mr. Askhat Orazbay has appreciated profound involvement of Pakistan in ECO related issues and expressed hope that Pakistan would continue its active participation in implementation of ECO activities.

۞ ۞ ۞
The new Ambassador of Kyrgyz Republic Presented his Credentials to ECO Secretary General:

H.E. Mr. Avazbek Atahanov, Ambassador Extraordinary and Plenipotentiary of the Kyrgyz Republic to the Islamic Republic of Iran  called on H.E. Mr. Askhat Orazbay, Secretary General ECO on 9th March, 2006 at the Secretariat and presented his Credentials accrediting him as the Permanent Representative of his country to the Secretariat of Economic Cooperation Organization (ECO).

 H.E. Mr. Askhat Orazbay has extended his congratulations to H.E. Mr. Avazbek Athanov on the occasion of his appointment to Tehran as new Ambassador of Kyrgyz Republic.

During the ceremony arranged for the purpose, the range of the existing and urgent issues related to ECO, including preparation of 16th Council of Ministers Meeting and 9th Summit Meetings to be held in Baku, Azerbaijan, have been discussed.

۞ ۞ ۞
The President of the Republic of Uzbekistan, H.E. Islam Karimov, addressed his Cabinet of Ministers:
The President of the Republic of Uzbekistan, H.E. Islam Karimov, addressed his Cabinet of Ministers on the results of social and economic development of Uzbekistan in 2005 and major priorities of economic reform in 2006.

ECO Secretariat received the text of H.E. Karimov through the Embassy of the Republic of Uzbekistan in Tehran.  The salient points of the text are as follows: 

Our task for today is to assess critically and discuss the economic development, reforms and liberalization results in 2005 and set up the main priorities for 2006. 

Speaking about, I would like to note with satisfaction that all forecasted macroeconomic indicators were achieved fully and in many of them there was a significant increase. 

The state budget was implemented with 0.1 % surplus of GDP against expected 1 % deficit and its profitable part exceeded forecasted parameters by 38%. 

The steady GDP growth attracts attention that was seen at more than 7% for the last two years. In comparison with 2000, economic growth was up by 30.1 % and in comparison with 1991 -28.2%. 

The results of current reforms have impacted positively on the GDP structure in which the share of industry rose by 20.7 % in 2005 against 14 % in 2002. 

Services sector is growing at significant pace. Its share in GDP is now over 38.5 %. The transport and telecommunication industries grew by 1.5 times for the past five years. 

Significant development of textile and food manufacturing industry can be pointed out as a specific evidence of the structural reforms. Growth of the sector was up by 12% in comparison with 2004, in particular the production of weaving industry rose by 17%, clothing products rose by 24.5 % and knitwear production by 53%. 

It would not be an overestimation to say that main outcome of the reforms in 2005 was the growth of the export capacity production by 11.5 percent. Volume of integrated products and services accounted for more than 50% in total export. It allowed us to achieve the highest trade surplus in the amount of 1.3 bln. US$ since our independence. 

As a result, the gold and exchange currency reserves of the country rose by 1.3 times which reflects growing stability of our economy to the changes of external market. 

To assess the positive changes in economy it would be reasonable to recall that if the share of cotton fiber in foreign export in 2000 was 27.5%, in 2005 it was reduced by 19%. Structure of import has also changed - share of machines and equipments in total import of the country rose by 44%. Encouraging development of economy has been achieved as a result of structural changes in investments, which exceeded 20% of the GDP. 

In the light of reducing the centralized expenditure there is an improvement of investments by the companies and individuals, foreign shareholders and in the form of commercial banks' resources. In 2005 share of non-governmental investments accounted for 76.5%, foreign direct investments and financial credits rose by 1.5 fold. 

The corporate income tax rate in 2005 was reduced from 18% to 15% which allowed the enterprises to allocate some 40 bln.  sum by their own. Rate of unified social payments was cut by 31 %, in line with the reduced of property tax individual tax regime was changed by 3.5%. 

The introduction unified payment for small enterprises rated as 13% against 15.2% of consolidated payment is of a great importance for the development of entrepreneurship. It also allowed small enterprises to save about 10 bIn. sums only in the second half of 2005. 

The volume of turnover of exchange trade during 2001-2005 increased 5.5 fold. Today exchange accounts for one third of total wholesale turnover, while in 2000 it was only 8.5%. 

Starting from 2005, it is taken the course to sell enterprises as a whole, as well as the state shares to private owners. As a result from 980 enterprises 902 have been privatized. Altogether from 2000 to 2005 about 4660 enterprises and other establishments have been realized to private owners. 

Today about 76% of GDP is made by the state sector, as well as more than 78% of industrial production, and practically the whole agricultural production and retail turnover. In non-state sector more then 77% or three fourth of total workforce is involved. 

Nowadays, the share of small businesses in GDP of the country comprises 38.2%. 

Today, more than 65% of all employed people in the economy of the country involved in this sector. Small businesses account for 85% of newly created working places. 

From 2001 to 2005 total number of administrative personnel was reduced by 75 thousand which makes 35.5%, including national agencies for 21% local authorities – 63.5% and economic agencies for 30.5%. 

In 2005 the wage of employees in budgetary sphere, pensions, grants and welfare payments were increased for 40% on average. In its turn this has formed a basis for further increase of real incomes of the population for 22%. 

We bind creation of the strong base to the accelerated development of manufacture, first, with the further deepening of budgetary and tax reforms, simplification and unification of system of the taxation and reduction of tax burden. 

To achieve of this goal, from the beginning of this year some taxes have already been reduced significantly, e.g. the rates of profit tax -from 15 to 12%, single social payment -up to of 25 %. 

In 2006 it is planned two-stage increase of wages of employees in the budgetary structures. As a result it will be provided increase of monthly average wages in 1.4 times. The amount of pensions, welfare payments, grants and other social transfers will increase in the same limits. 

The second most important priority - to continue the process of furthering and broadening the scale of the structural reforms and economy modernization. To provide all necessary conditions for the attraction of foreign investments. We have to achieve in 2006 stable volumes of production in oil and gas sector, electroenergetics, as well as non-ferrous metallurgy. We should increase the development of engineering and light industries and first of all, cotton and clothing industries. 

In order to achieve these priorities we have to provide qualitative leaps in structure of the economy. We need to make partial increase the share of the industry, including the construction one, in GDP by 24-26% and share of service by 45-47% by 2010. 

Third priority - a large scale expansion of the private property sector, strengthening guarantees and formation of favorable climate for the business. 

Approaches to the privatization of enterprises need a fundamental change. A special attention should be given to privatization of a large-scale enterprise, and most of all to those that need heavy influx of investment and modern technologies.

The purpose of all above-mentioned is to create dynamic and stable developing economy, flourishing society, achieving proper standard of living conditions, when the people, living in the land of plenty of Uzbekistan, would look into future with confidence. 
۞ ۞ ۞
Mr. Knut Ostby, New UN Resident coordinator and UNDP Resident Representative Met ECO Secretary General:

Mr. Knut Ostby, New UN Resident coordinator and UNDP Resident Representative in Tehran, made a courtesy call on Mr. Askhat Orazbay, ECO Secretary General, on Monday 27 February 2006 at the ECO Secretariat.  Both the parties reviewed, in this meeting, the issues of mutual concern especially reconstruction of Afghanistan.

ECO Secretary General informed Mr. Ostby of ECO activities in the process of reconstruction of Afghanistan and requested UN assistance in this regard.  

۞ ۞ ۞
New Officers joined the Secretariat: 
Due to the finalization of the tenure of some of the Secretariat staff new officers joined the Secretariat. 

Mr. Ali Yuksel Mert, Turkish national, joined the Secretariat as the Chef de Cabinet replacing Mr. Afzal Minrshekarov. Mrs. Elmira Tomasheva, Kazakh national, replacing Ms. Urazova, is the new Assistant to the Account.  Mr. Mirzasharif Jalalov, Tajik national, is the new Interpreter replacing Mr. Ishanquliev. 
A new post of Assistant Director for Coordination and Follow up has been established since the beginning of the current year and Mr. Furkat Lafizov has been appointed for this post from Republic of Tajikistan.    
(((
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