18
ECO Bulletin – September 2005
ECO Bulletin – September 2005
17

Contents
· Astana, at a glance 
· COM highlights
· Effective role of EPG &  CPR 

ECO Activities

· ECO Secretary General’s visit to Turkmenistan

· ECO Secretary General’s visit to Nepal

· Deliberation on ECO Road Network Map

· ECO Trade Agreement (ECOTA), reviewed

· ECO is planning to establish a Regional Organization on Standardization, Conformity Assessment, Accreditation and Metrology (ROSCAM) 

· CPR Commemorative Meeting held in Qeshm Island
ECO International Cooperation
· ECO – World Bank Cooperation in the field of Energy

· “ECO Vision 2015”, A Step Forward Towards Free Trade Area in the Region   
· OIC Stressed for equal benefits …
ECO News
· A great step forward towards liberalization in the region 

· A stumbling block removed

· Special fund for reconstruction of Afghanistan
· Implementation of plan of action for ECO decade of transport and communication

· Latest Developments of TTFA

ECO Articles
· Proposals For Poverty Allevıatıon In The ECO Regıon (2nd Part) 
· Energy Trade in the ECO Region
Astana, at a glance 
Astana, the capital of Kazakhstan since 1997, is a thriving and modern city developing at an amazing pace and a major political and cultural center that has already hosted important international forums. 

Present day Astana boasts new modern government and business offices, a five star hotel and a number of good quality hotels to accommodate visitors, apartment blocks matching the European standards, beautiful squares and boulevards, modern roads as well as river promenade on both banks of the Ishim River.

Since 1997, the population of Astana increased from just fewer than 300,000 to more than 500,000 (as of late 2004). This growth is attributed mainly to the massive influx of government and, more importantly, private employees, and their families, seeking job and business opportunities in the city's prospering economy. 

Scientists predict that due to the natural growth and additional immigration the population may grow to under a million people in a decade. The area of the city of 248 square kilometers easily allows for such an increase.

The main spheres of Astana economy include construction and services, both of which still hold enormous potential for growth. The development of Astana is so important to the country that it is considered according to the law to be one of the priority spheres for attracting foreign investment. That means that business people investing their capital in Astana, enjoy considerable benefits and tax incentives.

While the old part of the town was located on the right bank of the Ishim River, construction in recent years has led to the appearance of a very new city center on the left bank, complete with Government offices, private housing and entertainment facilities.  

On December 10, 1997, the capital of Kazakhstan was moved from Almaty, where it stayed for nearly 70 years, to Astana (at that time Akmola). President Nursultan Nazarbayev signed the relevant decree on October 20, 1997. The Parliament of the country approved this decision on the same day. 

Having arrived to Astana from Almaty on December 9, 1997, President Nazarbayev emphasized that it is located in the very center of the Eurasia continent at the crossroads of routes from East to West and South to North. The President stated his belief that this city will develop rapidly and contribute to the unity, fraternity and rapprochement of the Kazakhstan's peoples and to their prosperity. 

Moving the capital to the geographical center of the Euro-Asian continent not only solves this internal problem of the even ethno-geographic and economic development of the country, but also promises a number of other advantages. 

According to analysts' evaluations, significant investment will be attracted to this promising region. Kazakhstan is determined to avail itself of this opportunity. The Government believes that the geographical location of the new capital, coinciding with the Pacific Ocean Europe communications crossroads, will enable it to become a major transit point. 

At present, Astana serves as a transport hub in the very center of the country. All roads leading from Siberia to Central Asia, from China to Europe meet here. Astana airport is capable of accepting all modern aircrafts. 

The President, who has led the transfer of the capital from Almaty to Astana, emphasized that "it is for the first time in the dramatic history of the 20th century that Kazakhstan has independently come to a decision regarding the capital of its own country" and this decision resulted from "our national interests and bears a great political and moral significance." The President believes that future generations will be able to appreciate truly the scale of what is being done today.

Sightseeing in Astana: The following buildings are worth to be visited: 

· the modern governmental quarter 

· the Ishim banks 

· the "Oceanarium" 

· the Islamic center 

· the Roman Catholic cathedral 

· the market hall 

· the Kazakhstan History Museum
COM Highlights

COM Highest Policy and Decision Making Body from 1992-2004 
Highest policy and decision-making body of ECO is the Council of Ministers (COM). It meets at least once a year in the territories of the Member States. In addition, COM also meets informally on the side line of the UN General Assembly Sessions in New York. Extraordinary sessions may also be held within or outside the region.

The Council of Ministers undertakes a general review of the overall performance of the organization to evolve an integrated approach to regional cooperation. COM is also overall in-charge of the organization and has the responsibilities of approving policies, strategies and work programmes of ECO.  Since 1991, COM has held 14 annual sessions and also a number of extraordinary and special sessions. 
At its first meeting, held on 22-23 May 1991 in Tehran, ECO Council of Ministers revised the framework and modalities for ECO Awards and granted first ECO Awards.

2nd Meeting of the COM held on the eve of ECO expansion from a 3 member organization to a 10 member regional organization. Thus, Council of Ministers gathered on 5-6 February 1992 in Ankara and accepted membership application of Azerbaijan, Turkmenistan and Uzbekistan. COM, furthermore, considered the request of Muslim Community of Cyprus for ECO membership and decided to refer the issue to the Council of Deputies to examine the matter and submit its report to the COM. 

COM held its 3rd meeting on 6-7 February 1993 in Quetta, Pakistan. It was the first Council of Ministers meeting after ECO expansion to 10 member states and attended by all 10 members. 3rd COM approved guidelines to ECO Functional Methodology and the Quetta Pan of Action. Quetta Plan of Action emphasizes the vital importance of mobilizing natural and human resources of the region based on the market oriented economy and common benefit.

COM also welcomed the initiative that ECO could obtain observer status in the UN General Assembly and other relevant organizations.   

ECO Council of Ministers held its 4th meeting on 25-26 January 1994 in Istanbul.  The meeting considering the importance of transport and communication as a pivotal instrument for regional cooperation and development declared years 1998-2007 as the “Decade for Transport and communication”. Besides that, COM approved the Articles of Agreement of the ECO Trade and Development Bank.    

5th COM meeting, held on 21-23 January 1995 in Ashgabat, noted the importance of the ECO Transit Trade Agreement (TTFA) as a key element to promote the inter-regional trade and welcomed the approval of the text of TTFA by some member states.  COM also considered the Agreement on Simplification of Visa Procedure for the businessmen of ECO Countries and noted with satisfaction its approval by six member states. COM approved the status of ECO College of Insurance and noted the approval of the Charter of ECO Science Foundation. The Ministers also approved the Plan of Action on Drug Control. 

ECO Ministers gathered again in Ashgabat on 11 May 1996 to convene their 6th meeting. Signing the Memorandum of Understanding with regard to the ECO restructuring and reorganization was on the agenda of the 6th meeting.

7th COM held on 28-29 April 1997 in Tehran to approve the Article of Agreement for establishment of ECO Reinsurance Company. 

Approval of the basic documents of ECO Cultural Institute, ECO Science Foundation and Charter of ECO Educational Institute were the achievements of the 8th meeting of ECO Council of Ministers that was held on 8 May 1998 in Almaty.

Baku was the scene for the 9th COM, held on 21 May 1999. During the meeting, Council of Ministers approved the creation of the third post of the Deputy Secretary General and also decided to hold ministerial meeting in priority areas of trade, energy and industry.  

The government of the Islamic Republic of Iran hosted the 10th COM meeting on 8 June 2000 in Tehran. The ministers, in their meeting, approved new arrangements supporting participation of the representatives of new member states in the ECO events and meetings through Special Support Fund. They also approved amendments to the ECO Functional Methodology for utilization of ECO Feasibility Fund.  COM, furthermore, approved the rotation formula for the post of ECO Secretary General for the year 2000 to 2015.   

City of Dushanbe was host to the 11th COM meeting held on 4 May 2001.  Approval of the following items such as 1) the Plan of Action foe energy/Petroleum in the ECO region for 2001-2005 which was recommended by the first ECO Ministerial meeting on Energy/Petroleum held in 2000 in Istanbul, 2) early construction of the missing roads and rail links, 3) and gradual elimination on tariff and non tariff barriers in inter-regional trade were among the items approved by the COM.

12th COM meeting held on 12 October 2002 in Istanbul and approved the selection of eight winners for the ECO Awards 2002. It also welcomed the proposal of ECO Business Forum to have a permanent Secretariat for the ECO Chamber of Commerce and Industry.       

13th COM on 11 June 2003 in Bishkek considered the Plan of Action for reconstruction of Afghanistan and agreed to set up an Eminent Persons Group from the member states with specific timeframe and target.  

14th COM meeting held on 12 September 2004 in Dushanbe and decided that Council of Permanent Representative (CPR) to further deliberate on the proposal of “ECO Vision 2015” prepared by the Eminent Persons Group (EPG). It also approved the modalities for establishment of ECO Special Fund for Reconstruction of Afghanistan.  COM approved the draft resolution on Cooperation between ECO and the UN and approved the selection of nine winners for the ECO Awards 2004.  

Besides the above-mentioned meeting, ECO Council of Ministers had an extraordinary meeting on 5-7 July 1993 in Istanbul in which it decided to exchange views on the ECO long term perspectives aiming to define the basic goals to be achieved up to the year 2000. It also set up guidelines in the fields of transport and communications, trade, energy, industry and establishment of an ECO Special Fund for Feasibility Studies. 
Role of EPG & CPR
Eminent Persons Group, making ECO more efficient and effective
13th ECO Council of Ministers, held in Bishkek in June 2003, decided to establish an Eminent Persons Group (EPG), consisting of all member states to consider and recommend ways and means to promote ECO efficiency and effectiveness.
According to the vested mandate, EPG has held two meetings, at the ECO Secretariat, Tehran.  At the first meeting, held on 13-15 January, 2004, EPG identified topics to be focused and worked on, and requested ECO Secretariat to prepare an analytical paper on each topic.  The second meeting was held on 22-25 May, 2004, in which EPG discussed thoroughly the identified topics and submitted its recommendation to the 14th COM held on September, 2004 in Dushanbe, Tajikistan. 

14th ECO Council of Ministers considered EPG’s recommendations and requested Council of Permanent Representatives (CPR) to discuss the report and submit its recommendation to the 15th COM. CPR at its 93rd meeting, held on 8 November, 2004, considered the recommendations of the Eminent Persons Group and decided to establish an open-ended working group to review the report of the EPG. 

The Eminent Persons Group considered ECO basic documents such as Treaty of Izmir Rules of Procedure, etc.., and made some recommendations to make them more appropriate and more applicable.

EPG also reconsidered Organizational Structural and recruitment policy to revitalize ECO Secretariat and its staff. 

8th ECO summit held in 2004 envisaged establishment of a Free Trade Area by 2015.  The proposal was reviewed by the Eminent Persons Group to recognize ways and means of implementation of such a project. 

ECO has signed agreements, such as Transit transport Framework Agreement, the implementation of its guidelines is still uncertain.  EPG reviewed these agreements and made some recommendations on how to facilitate implementation of agreed projects or signed agreements.     

ECO external relations and its signed MoUs with other regional and international organizations was another issue which was brought to the attention of the EPG.  The Group reconsidered ECO international relations and the process of developments in this regard. It also discussed obstacles in the implantation of the MoUs and made recommendations to enhance ECO international relations.  

The abovementioned recommendations were thoroughly reviewed by the working group, established by CPR, in its four consecutive sessions. Council of Ministers will consider them at its 15th meeting.  
ECO Activities

ECO Secretary General’s Courtesy visit to Ashgabat, Turkmenistan

ECO Secretary General, Mr. Askhat Orazbay, made a courtesy visit to Turkmenistan on August 23-24, 2005 aiming at establishing personal working contacts with high-level officials of this country and discussing topical issues within the framework of Economic Cooperation Organization (ECO). 

During the visit, ECO Secretary General met Mr. Amandurdy Muratkuliev, Deputy Prime Minister of Turkmenistan, and Mr. Rashid Meredov, Minister of Foreign Affairs of Turkmenistan.

The range of the most topical and urgent issues related to ECO, including implementation of the ECO priority projects, participation of Turkmenistan in ECO activities, administrative matters, etc. were discussed during the visit.

During both meetings, ECO Secretary General expressed hope that Turkmenistan would activate its participation in implementation of ECO projects in priority fields such as trade, transport, energy, etc, viewing Turkmenistan’s high potential in these areas.  

Positive feedbacks, received by the ECO Secretary General, in the course of the meetings with the abovementioned high dignitaries of Turkmenistan, reflect the country’s readiness to strengthen regional cooperation within the framework of ECO.
ECO Secretary General visited Kathmandu, Nepal
The Tenth Consultative meeting of Executive Heads of Sub-Regional Organization of the Asia and the Pacific commenced in Kathmandu on 5-6 September, 2005.

The two-day meeting hosted by South Asian Association for Regional Cooperation (SAARC) was participated by Executive Secretary of United Nations Economic and Social Commission for the Asia and the Pacific (UNESCAP), Mr. Kim-Hak-Su, Secretary General of Economic Cooperation Organization (ECO), Mr. Askhat Orazbay, Secretary General of Association of South East Asian Nations (ASEAN), Mr. Ong Keng Yong, Secretary General of South Asia Association for Regional Cooperation (SAARC), Mr. Chenkyab Dorji and representative of Shanghai Cooperation Organization. The meeting discussed on issues ranging from regional trade and investment, economic development, preparation for mitigation of natural calamities, energy infrastructure and Millennium Development Goals (MDGs).

The meeting agreed to the proposal of UNESCAP to establish two Working Groups:
(a)  Working Group on Energy Trade and Power Interconnection

(b)  Working Group on Disaster Management.

Each Working Group will have two lead agencies. The working Group (a) above will be led by UNESCAP and ECO, while Working Group (b) will be led by UNESCAP and SAARC with the involvement of other organizations. The Working Group will report to the Consultative Meetings and Executive Heads of Sub-Regional Organizations and UNESCAP.

On behalf of all delegates, the Executive Secretary of UNESCAP thanked the Secretary General of SAARC and his team for successful organization of the meeting.

Deliberation on ECO Road Network Map

The High Level Expert Group Meeting on ECO Road Network Map was held on 22-23 June 2005 at the ECO Secretariat in Tehran. Delegates from 8 ECO member countries including Afghanistan, Azerbaijan, Iran, Kyrgyzstan, Pakistan, Tajikistan, Turkey and Uzbekistan attended the meeting. 

Mr. Askhat Orazbay, ECO Secretary General, in his inaugural statement highlighted the importance of publication of Railway and Road Network Maps and ECO Road Directory, as pivotal instrument, to forge closer cooperation among ECO member states in the field of transport and communications. He expressed his deep appreciation to the Islamic Republic of Iran and the Republic of Turkey for their readiness to undertake these important tasks. 

During the meeting the participants deliberated on the issues such as deliberation on the conditions, specifications and characteristics of the ECO Road Network Map and offered their technical proposals to be incorporated in the future Road Network Map.  
The participants also briefed the meeting, with their reports, on the missing road links in their respective countries and agreed that since all ECO member states are members of UNESCAP, it would be appropriate to take UNESCAP road standards and classification as a basis for the ECO Road Network Map.
ECO Trade Agreement (ECOTA), reviewed 

Third ECO Ministerial Meeting on Commerce/Foreign Trade was held on 7 July 2005 in Istanbul, Turkey. The meeting was preceded by the 3rd Meeting of High Level Experts Group on Trade, Investment and Other Related Matters and the Senior Officials’ Meeting, held on 5th and 6th July, 2005 respectively. The meeting was attended by the delegations of the Islamic Republic of Afghanistan, Republic of Azerbaijan, Islamic Republic of Iran, Republic of Kazakhstan, Kyrgyz Republic, Islamic Republic of Pakistan, Republic of Tajikistan and Republic of Turkey. The Ministerial Meeting was inaugurated by Mr. Kürşad Tüzmen, Minister of State for Foreign Trade and Customs of the Republic of Turkey.

During the preceding meetings, the experts as well as Senior Officials of the member states, deliberated basically on the text of the Protocol on ECO Rules of Origin to ECOTA and other relevant annexes (Anti-Dumping Measures; State Aid and Intellectual Property Rights), the Agreement on Promotion and Protection of Investment in the ECO region (APPI) and the Agreement on Establishment and Operation of ECO Smuggling and Customs Offences Data Bank.

The Protocol on ECO Rules of Origin to ECOTA and related annexes (Anti-Dumping Measures, State Aid and Intellectual Property Rights) were signed by the Ministers of the Islamic Republic of Afghanistan, Islamic Republic of Iran, Islamic Republic of Pakistan and Republic of Turkey. 

The Agreement on Promotion and Protection of Investment in the ECO Region (APPI), among other things, was signed by the Ministers of the Islamic Republic of Afghanistan, Islamic Republic of Iran and Republic of Turkey. The Agreement on Establishment and Operation of ECO Smuggling and Customs Offences Data Bank was also signed by three member states; namely Afghanistan, Pakistan and Turkey.

The Optional Protocol on Fast Track Approach to ECOTA could not be signed. Member States, interested with the Fast Track Approach, need more time to reach a compromise. Three bilateral meetings, on the sideline of the next HLEG, will reconsider the issue.

The head of delegation of Pakistan also informed the meeting that ECO Trade Agreement (ECOTA) has been approved by its Cabinet for ratification and showed their readiness to sign the fast track approach to ECOTA. The head of delegation of Afghanistan informed the meeting that Transit Transport Framework Agreement (TTFA) has been ratified by the President of the Islamic Republic of Afghanistan, thereof the agreement enters into force with the required number of signatory members.

Istanbul Communiqué was also issued at the conclusion of the Ministerial Meeting. 

The Ministerial Meeting further emphasized the need for early establishment and operationalization of ECO Trade and Development Bank and ECO Reinsurance Company. Moreover, they urged the member states for institutionalization of Business Forum, enhancement of the capacity of ECO-CCI, early implementation of Visa Simplification Agreement and to fully functionalize the ECO Trade and Information Network etc. 

Fourth ECO Ministerial Meeting on Commerce/Foreign Trade will be held in Kabul in 2006 as offered by Dr. Hedayat Amin Arsala, Minister of Commerce of the Islamic Republic of Afghanistan.

Establishment of a Regional Organization on Standardization, Conformity Assessment, Accreditation and Metrology (ROSCAM) 

ECO First Experts Group Meeting on Standardization, Conformity Assessment, Accreditation and Metrology met on 12-14 July 2005 in Gebze, near Istanbul-Turkey for considering the Draft Statute of the proposed ROSCAM and Draft Strategy for cooperation on Standardization, Conformity Assessment, Accreditation and Metrology. The Meeting was chaired by Mr. Ahmet Kurter, Assistant Secretary General of the Turkish Standards Institution.
The proposed Organization ROSCAM will have a significant role in achieving harmonized standards in the ECO region and enforcement of international standards. Relevant national bodies of the ECO member states, active in the fields of standardization, conformity assessment, accreditation and metrology will be the members of the Organization. 
The ROSCAM will harmonize standards, conformity assessment, accreditation and metrology practices of ECO member states. The major objectives of the establishment of ROSCAM are:
· to promote the development of standardization and related activities, with a view to facilitating and promoting intra-regional trade through progressive removal of technical barriers 

· to enhance cooperation for efficient participation of Member states in the process of prepation of international standards. 
· to develop ROSCAM standards; 

· to ensure increased application of international standards as regional and national standards as well as their utilization in business and industry; 

· to contribute mutual recognition of results of testing, calibration etc. undertaken by conformity assessment bodies. 

ECO is also preparing a Regional Strategy on Standardization, Conformity Assessment, Accreditation and Metrology. The strategy will facilitate the development of proper technical infrastructures in these fields. The strategy would (i) serve the member bodies in the fields to enhance competitiveness of the member states in the global market, (ii) support uniformity of measurement and testing within the region, (iii) promote and support its members in the development of regional and international standards and regulations, (iv) assist its members in implementation of international standards. 
Various activities have been proposed in the fields of standardization, conformity assessment, accreditation and metrology in the strategy document such as development of regional standards, provision of services for the ECO member states in the fields, training courses and seminars to enhance technical capacity and human resources in the areas.
Commemorative Meeting of the CPR, in Qeshm Island
By ECO expansion in 1992 restructuring of the organization seemed inevitable. Thus, ECO Council of Ministers (COM) at its meeting on 14th May, 1996 in Ashgabat, reviewed ECO documents related to reorganization, staff regulations, functional methodology and rules of procedures of ECO and decided that all of them shall enter into force with effect from 1st January 1997.  Consequently, the Council of Permanent Representatives (CPR) substituted the Council of Deputies (COD) and held its first meeting on 7th January 1997. 

The Council of Permanent Representatives (CPR) is an important decision-making body. It consists of the Ambassadors/Permanent Representatives of the Member States accredited to the Islamic Republic of Iran as well as to the ECO Secretariat and the Director General for ECO Affairs of the Ministry of Foreign Affairs of the Islamic Republic of Iran. CPR usually meets monthly and, if necessary, some times holds extraordinary sessions to look into the important issues requiring urgent attention. CPR is a permanent body which, except when the Council of Ministers is in session, is responsible on behalf of and in the name of the COM, for carrying out its policies on the issues requiring decisions by member states and for taking appropriate steps on matters connected with the implementation of the decisions of the Council of Ministers.  

Since its inception in 1997, CPR has held 102 meetings through which it has deliberated, made decisions and cooperated with the Secretariat on implementation of many important issues besides the routine functions; made preparations for thirteen meetings of Summit and Council of Ministers. The last ones 8th Summit and 14th COM were held in Dushanbe in September, 2004. Presently it is preparing for the 15th COM meeting which will be held in Astana, Republic of Kazakhstan, in August 2005 and the 9th Summit which will be held in Baku, Republic of Azerbaijan, during 2006.  It also extended assistance in implementation of reorganization of ECO, prepared many important documents such as ECO Trade Agreement (ECOTA), Transit Transport Framework Agreement (TTFA), establishment and holding of sectoral ministerial meetings on trade, transport, agriculture, energy, industry, finance & economy and environment as well as approving MoUs with international and regional organizations, etc. It designated coordinating countries for implementation of the important agreements/projects.  
CPR also did its other functions such as approving the Secretariat's yearly budget, audit reports and appointment to the posts at the ECO Secretariat.  Recently the CPR reviewed the recommendations of the Eminent Persons Group (EPG).  It also reviewed and prepared ECO Vision 2015 which is expected to be adopted by the 15th COM meeting as guidelines for the future ten years of ECO.  Presently, it is deliberating on the important policy matters of ECO Secretariat such as recruitment policy, etc. 

CPR also guided the ECO Secretariat to establish relations with other regional and international organizations. The establishment of relations with other regional/international institutions bore fruits in the shape of financing important ECO projects by these institutions, e.g. on-going feasibility study on interconnection of power systems of the member states, being financed by the Islamic Development Bank, the Drug Coordination Control Unit (DCCU) at the Secretariat, financed by UNODC, etc.  Besides making decisions, it also looks after the smooth implementation of all decisions.
The 100th Meeting of the Council of Permanent Representatives hosted by the Islamic Republic of Iran was held on 24th June 2005 in the Qeshm Free Trade Area.  The meeting was inaugurated by Mr. Ali Majedi, Deputy Foreign Minister for Economic Affairs of Iran and was chaired by Mr. Mirzoev Ramazon Zaripovitsh, Ambassador/Permanent Representative of the Republic of Tajikistan. 

Mr. Ali Majedi, in his inaugural statement, welcomed all participants to the commemorative meeting of the CPR in Qeshm Free Trade Area and explained the potential of economic activities available in the free trade areas of the Islamic Republic of Iran, including Qeshm Free Trade Zone. He further outlined his vision for enhancing economic cooperation within the region and commitment and support of the Islamic Republic of Iran to the goals and objectives of the Economic Cooperation Organization. 

In his welcoming remarks Mr. Fakhreddin Anvar, Managing Director of Qeshm Free Trade Area briefed the audience about the area and explained the position, potentials, capacities and economic activities going on in the Qeshm Free Trade Area.  He also envisaged the role and advantages of Qeshm Free Trade Area for enhancing regional economic cooperation and explained that the strategic location of Qeshm provides excellent commercial/trade opportunities for the members of ECO which connects CIS and landlocked Central Asian countries to the Persian Gulf and Indian Ocean.  He further stated that Qeshm Free Trade Area could facilitate the objectives of the ECO member states in their economic development in the region.  

In his statement, Mr. Askhat Orazbay, ECO Secretary General, expressed gratitude and appreciation to the authorities of the Qeshm Free Trade Area as well as the Ministry of Foreign Affairs of the Islamic Republic of Iran for hosting the 100th CPR meeting in a befitting manner and for the generous hospitality extended to the participating delegates. Secretary General also gave a brief account of the Economic Cooperation Organization (ECO) and of the Council of Permanent Representatives (CPR) and explained its functions/responsibilities, as an important decision-making body of the organization. 
1st Meeting of ECO Insurance Experts’ Group 

The 1st Meeting of ECO Experts’ Group was held at the Central Insurance of Iran in Tehran on September 6-7, 2005. The representatives from the Islamic Republic of Afghanistan, Republic of Azerbaijan, Islamic Republic of Iran, Republic of Kazakhstan, Islamic Republic of Pakistan, Republic of Tajikistan and Republic of Turkey as well as the ECO Secretariat delegation participated in the meeting. 

In this meeting the participating delegations presented their reports of insurance facilities and regulations in their respective countries. They emphasized on the necessity of establishing a common insurance coverage scheme applicable to the all ECO member states aiming at facilitation of the smooth movement of carriers in the region.

ECO Secretariat briefed the Meeting on the background of holding such meeting and its relevance with the Transit Transport Framework Agreement (TTFA) and its Annexes which suggest establishment of an ECO Interim Motor Vehicle Third Party Liability Insurance Scheme. In this briefing the role of Bimeh Markazi Iran (Central Insurance of Iran) in providing the initial Draft Agreement for implementation of Annex V of TTFA was also explained. 

The Iranian delegation suggested that since Iran is geographically located in the center of ECO region and has an important role in transit transport in the region and was initiator of providing a unified Third Party Liability Insurance Scheme and also prepared the relevant Draft Agreement, the Central Bureau of the Motor Vehicles Third Party Liability Insurance of ECO be established in Tehran and organized by Bimeh Markazi Iran (Central Insurance of Iran). This idea was supported by some of the participating delegations.

ECO International Cooperation
ECO – World Bank Cooperation in the field of Energy
A Workshop on Regional Energy Trade in the ECO region was convened on 29-30 June, 2005, at the ECO Secretariat premises, in Tehran. It was organized in cooperation with the World Bank, which also provided the required financial assistance.

The main objective of the Workshop was to bring together main stakeholders, to discuss and identify: (i) stakeholders’ interests; (ii) main barriers and opportunities for promoting energy trade in the ECO region; (iii) priority areas for further analytical work and sources of funding for this work; (iv) working arrangements and mechanism for cooperation among stake-holders; and (v) the role of government, regional organizations, international agencies, and other stakeholders in promoting energy trade. The focus of the workshop was on electricity trade.

The participants from Afghanistan, Iran, Kazakhstan, Kyrgyzstan, Pakistan, Tajikistan, Turkey, and Uzbekistan as well as the ECO Secretariat staff attended the said workshop. A four-member delegation of the World Bank (WB) as well as representatives of the Asian Development Bank (ADB), Islamic Development Bank (IDB), and the United Nations Economic and Social Commission (UNESCAP) also participated in the workshop.

The workshop was inaugurated by Dr. S. Shahabi, ECO Deputy Secretary General, and Mr. A. McKechnie, World Bank Director for Afghanistan and Regional Programs, South Asia Region. They welcomed the participants and dwelt on the importance of development of regional energy trade, regional cooperation opportunities and related policy background.

The participants from the member states delivered their country presentations covering their electric power industries, electric interconnections, electricity export/import opportunities and investment projects, etc. 

The World Bank’s delegation made several presentations on: analysis of the electricity trade in the ECO region and a framework for advancing the regional trade agenda; WB instruments and programs in the ECO countries; outcomes of the  study on the Central Asia electricity export potential; and possible next steps for promotion of the regional energy trade. The presentations were also made by the ADB, IDB and UNESCAP representatives as well as ECO Secretariat on the topics and international experience, relevant to the subject matter.

On the basis of the presentations and discussions, the workshop adopted its report, containing, inter alia, the highlights of the countries presentations, international experience and discussion of a number of important recommendations on possible steps of pursuing the regional energy trade, further analytical work that would be needed and data collection.
A Joint FAO-IDB-ECO Meeting Considered ECO Regional Programme for Food Security
A Joint Meeting of FAO-ECO-IDB was held on 28-29 August 2005 in the ECO Secretariat, Tehran, to consider and finalize the ECO Regional Programme for Food Security together with the projects envisaged in the Programme. The Meeting was inaugurated by Mr. Askhat Orazbay, the ECO Secretary General. He expressed his thanks to FAO for their contributions to the preparation of the Programme and continuous efforts for supporting ECO cooperation in the field of Agriculture.  Mr. Orazbay also thanked IDB for the generous contributions to several ECO projects. 

In their statements, FAO and IDB representatives thanked ECO and expressed their readiness to support ECO endeavors for food security. Three presentations were delivered on trends and developments in the ECO Food Security and Agriculture sector, FAO technical cooperation programs and south-south cooperation, and latest developments in implementation of the FAO Technical Cooperation programme (TCP) for Preparation of the ECO Regional programme for food security. During the meeting, the representative of the IDB, as one of the potential donors to the ECO projects, explained the IDB project cycle and its conditions and regulations for financing national and regional projects through loans or grants. He also expressed that IDB would consider possibility of financing some national and regional small scale projects through providing grants and other national and regional level projects through soft / concessional loans based upon member governments’ application. 
The Meeting considered and reviewed the draft ECO Regional programme for food security. The Regional program tries to address food security problem with a programming approach.  The program’s main objective is to increase food production at national level and enhance the trade of agro products. Another important aspect of the programme is the strong emphasis on high value crops and export competitiveness of the region in agro products. 

The programme contains 11 regional projects such as promotion of regional food security including water management and prevention of post harvest losses, integrated pest management on cotton, improvement of wheat crop, intra-regional trade promotion, support to agricultural extension, development and maintenance of pastures, combating trans-boundary animal diseases, establishment of ECO regional plant gene bank, agricultural productivity enhancement, establishment of regional center for national disasters risk management and strengthening seed supply in the region.

The programme also contains selected national projects for each country in several areas including livestock, production & health, enhancement of productivity in major crops, organic farming, natural resource management and agro-market development. 

As regards the regional programme and follow-up of its implementation, joint meeting agreed on the following: 

- 10 national projects as technical assistance (one for each member country) for 2006, 10 national capacity building projects as technical assistance (one for each member state) for 2007, would be submitted to Islamic Development Bank for funding. Additionally 4 Technical Cooperation Programs for proposed workshops on water management, prevention of post harvest losses, micro finance, livestock development and health in 2006 and a regional project for capacity building for ECO Secretariat in 2006, would be submitted to IDB.

- Regional Programme together with all regional and national project profiles would be finalized by October 2005. ECO Strategy and ECO Central Asian strategy for food security would also be prepared by 15 October 2005. ECO Secretariat would circulate them to ECO Member states and potential donors for funding. 

- ECO Secretariat would coordinate with IDB-FAO to make preparations for a big donors’ conference preferably in Turkey. ECO Secretariat would also consult with relevant Turkish authorities to get their confirmation for hosting the donors’ conference in 2006. Required consultations with donors on project basis and if possible getting their initial confirmation for financing of the projects would be realized by ECO and FAO through activities before the donor’s conference. 

Relevant funds of European Union should be given particular attention as larger amounts of grants can be obtained from these funds and some of the regional projects identified within RPFS are priority for EU as well. 

IDB, FAO & ECO will make necessary preparations for organization of a Business Forum of private sector on Agro-projects and agro-trade preferably in Dubai in 2006.

ECO Secretariat would consult with member countries whether they would like to be coordinator for some of the regional projects and host the centers of excellence envisaged by the projects i.e. research project on improvement of wheat crop. 

ECO member countries’ strong involvement and ownership is required in securing funds for both national and regional projects.

ECO would contemplate on possibilities of holding ECO Summit Meeting for food security or bringing food security as top agenda item of the forthcoming 9th ECO Summit to be held in 2006 in Baku-Azerbaijan.

ECO Secretariat would endeavor to promote among relevant ECO member states the South-South Cooperation within the framework of the ECO Regional Program for Food Security as well as the FAO Special Programmes for Food Security. 

OIC stressed for equal benefits from globalization, Islamic Common Market and expeditious assistance to Afghanistan
32nd Session of the Islamic Conference of Foreign Ministers was held in San’aa, Republic of Yemen from 28-30 June 2005 and Secretary General of ECO, Mr. Askhat Orazbay, attended the Conference on the invitation of Prof. Ekmeleddin Ihsanoglu, Secretary General of the Organization of the Islamic Conference (OIC).
Over 2300 delegates from 51 OIC member countries, international and regional organizations, like UN, NAM, Arab League and African Union, participated in the conference which had more than 80 items on its agenda.

The Conference called on the international community, to adopt appropriate measures, to ensure that the benefits of globalization are shared by all countries on an equitable basis, so as to ensure a balance in the advantages and obligations of developing countries including OIC Member States.  

It also urged Member States to increase their share of world trade through greater competitiveness at the international level and emphasized the need to reinforce economic cooperation, by establishing free trade zones and common markets. Their regional groupings will be a step towards the ultimate goal of creating an Islamic Common Market.  

Participants reviewed the situation in Afghanistan and called for a major international effort to provide humanitarian assistance to the Afghan people and urged the Member States to participate actively by any means in the reconstruction of Afghanistan. 

ECO Secretary General held meetings with Ministers/Heads of delegations of ECO member countries on the sidelines of the 32nd Session of the Islamic Conference of Foreign Ministers. During these meetings, mainly, the issues of preparation for, and participation of ECO member states, in the forthcoming ECO Council of Ministers, in Astana, Republic of Kazakhstan, were discussed. 
ECO News
New Ambassador of Afghanistan presented his credentials to ECO Secretary General
Mr. Mohammad Umer Daudzai, Ambassador Extraordinary and Plenipotentiary of the Islamic Republic of Afghanistan to the Islamic Republic of Iran called on Mr. Askhat Orazbay, Secretary General ECO on 13th September 2005 at the Secretariat and presented his Credentials accrediting him as the Permanent Representative of his country to the Secretariat of Economic Cooperation Organization (ECO).

During the ceremony arranged for the purpose, the Ambassador renewed the political commitment of his country to ECO for realization of the common objectives and goals of the organization. 

In response, Mr. Askhat Orazbay, Secretary General ECO welcomed the Ambassador of the Islamic Republic of Afghanistan and expressed hope that the Afghanistan will play an active role in the activities of the Organization and assured him of his full cooperation and support for implementation of ECO projects and programmes for reconstruction of Afghanistan. 

A Great Step Forward Towards Trade Liberalization in the Region.  
Signed in July, 2003, in the 2nd Ministerial Meeting on Commerce and Foreign Trade, ECO Trade Agreement (ECOTA) is a great step forward towards the achievement of important goal of Free Trade Area in the ECO region. The basic objective of ECOTA is to create a region of open trade and commerce for betterment of the people of this region, consistent with WTO and other multilateral organizations in which individual ECO member states may be active. It is comprehensive in terms of commodity coverage, will be implemented gradually and will scale down tariffs to a maximum of 15 percent on eighty percent of the goods. The tariffs will be scaled down to a maximum of 10% with in 5 years time if a fast track approach is adopted by the member states, as recommended by the 1st High Level Experts Group meeting(HLEG), held in January 2004 in Ankara, Turkey. But unfortunately, during the 3rd Ministerial Meeting on Commerce and Foreign Trade, held in July 2005 in Istanbul, Turkey, member states could not agree to approve/sign the Optional Protocol for the adoption of Fast Track Approach for the implementation of ECOTA, as finalized by the 2nd HLEG held in Islamabad, Pakistan in March 2005. However, the Protocol for the annexes of ECOTA on ECO Rules of Origin, Anti-Dumping Measures / Policies, State Aid and Intellectual Property Rights which are essential for the implementation of ECOTA, have been formulated and approved / signed in the said ministerial meeting.
In order to implement ECOTA more expeditiously, ECO has designated some member countries as coordinators and this approach seems more feasible, cost and time effective.

So far, out of five signatory member states (Afghanistan, Iran, Pakistan, Tajikistan and Turkey) two (Pakistan and Tajikistan) have ratified the said Agreement and it will enter into force in the near future after its ratification by the other three signatory member states.

The implementation of ECOTA can usher in an era of open trade in the ECO region. It could lead to greater inflows of Foreign Direct Investment in the region, as the multinationals perceive the region as an integrated whole, rather than just a group of small segmented countries. Furthermore, economic integration can promote Foreign Direct Investment flows, through reduction in transaction costs and in doing so the member countries are able to establish an attractive business environment within which multinationals can easily profit from vertical division in labour as well as facilitating the emergence of multinationals within the region itself.

This Agreement can also lead to higher level of economic growth in the region through lowering of external barriers of trade, reduction of transaction costs and removal of inefficiencies in trading system. Closer trade cooperation within ECO will also serve as a stabilizing macro-economic force and will assist some member states in their bids to accede to WTO. It will help in alleviating poverty, reducing unemployment and forging closer cooperation among the member countries.

As other regional organizations like ASEAN and SAARC has taken strides for the removal of tariff barriers in their areas, it is highly desirable that ECO Trade Agreement (ECOTA) be implemented at the earliest.

It is yearningly presumed that ECO member states (especially the signatory member states) are aware of their joint responsibility and will play their role to implement this important agreement.
A stumbling block removed

The unconditional ratification of ECO Trade and Development Bank by Islamic Republic of Iran has removed a stumbling block in the way of the establishment of the subject bank. The Agreement for the establishment of the bank, signed and ratified years back, cannot be enforced because of the stipulations of Islamic Republic of Iran attached to her ratification of the subject Agreement. With this new development, as conveyed to the ECO Secretariat on August 3, 2005, the Agreement for the establishment of the bank has come into force as per Article 44 of the Articles of Agreement of the bank. Now the initial steps (appointment of the Board of Governors, President, Directors and payment of the initial installment of ECO Unit (EU) 60 million, within 90 days of the date of establishment), will be taken as per Article 45 and Article 4 of the Articles of Agreement respectively. The Business Plan for the bank has also to be prepared according to the terms of reference as approved by Trilateral Interim Committee meeting in Ankara, Turkey in April 2004.

Financing of their projects is a major problem of the regional organizations, particularly those of the 3rd world. Many useful projects of the organizations can not be completed because of the lack of financial support from donors. Though the Economic Cooperation Organization has benefited from the lending activities of multilateral and regional development banks such as the World Bank, it is evident that their investment was not adequate enough for the region. Therefore, realizing this acute need to augment the regional lending and financial services, Iran, Pakistan and Turkey decided to establish ECO Trade and Development Bank and the Agreement to this effect was signed in March 1995. It was envisaged that activities of the bank would initially cover the three founding member states and will be expanded gradually to include the remaining member states. Throughout the years it has been considered as priority area and became central to the overall attainment of the ECO objectives. A Trilateral Interim Committee was established to make efforts for the establishment of this important institution and it has contributed a lot to attain this objective.

As per its Articles of Agreement, the purpose of this bank is to mobilize resources for initiation, promotion and provision of financial facilities for the expansion of intraregional trade and acceleration of economic development of the ECO member states.

The establishment of this bank will usher in a new era for ECO and its member states. It will function as a regional Exim Bank, giving support to the external trade. It may also provide concessional financing facilities for implementation of priority projects for ECO region as well as in the reconstruction of Islamic Republic of Afghanistan. The Bank will also be able to play the role of an intellectual guide by providing reports and studies to the member states on matters of general or sectoral policy reforms in a more reinforced manner than has been possible so far.
Present Situation of the ECO Special Fund for Reconstruction of Afghanistan

The Council of Ministers (COM) in its 14th meeting in Dushanbe/Tajikistan in September 2004 approved the modalities for establishment of ECO Fund for Reconstruction of Afghanistan as prepared by the Financial Experts meeting of the Member States held in Kabul on April 21, 2004 and instructed the ECO Secretariat to open an account and begin with the necessary implementation as envisaged in the modalities for the establishment and operationalization of the Fund. Consequently an account was opened with the Habib Allied International Bank in London for this purpose. The fund is meant to be utilized for financing Afghanistan’s priority projects and any other activity requested by the Government of the Islamic Republic of Afghanistan.

So far, the Government of the Islamic Republic of Pakistan has pledged US dollar five million to the ECO Fund for the Reconstruction of Afghanistan. Other Member States have also been requested to generously contribute to this fund.

After the establishment of the fund, the ECO Secretariat has been requesting the Afghan authorities to identify small/medium size projects to be financed from this fund. Following Secretary General’s visit to Kabul in June 2005 and his discussions with the Afghan authorities including Dr. M. Amin Farhang, Minister of Economy and Coordinating Minister of International Assistance for Reconstruction Projects, the ECO Secretariat received a list of ten projects from the Afghan authorities through the Embassy of Afghanistan in Tehran. These projects related to recreation, health and education fields. The Secretariat carefully examined these projects and initially short-listed following three projects from each of the above mentioned fields:

1) Construction of Deh Mazang Public Park and maintenance of Kabul Zoo. 

2) Construction project of Health Polyclinic Center in Kabul city.

3) Construction project of a School Building in Rahman Mina in 8th district of Kabul city.

Once endorsed by the member states, the proposal would be submitted for implementation.
Implementation of Plan of Action for ECO Decade of Transport and Communication (1998-2007)

The Iranian transport authorities have informed the ECO Secretariat that in line with the implementation of Plan of Action for ECO Decade of Transport and Communication (1998-2007) and completing railway missing links in the ECO region have started construction of railway line between Arak-Kermanshah and the railway section connecting Kermanshah Khosravi (mentioned in the said Plan of Action) is under study and will be finished by June 2006.  

In May 4, 2005 other important missing railway link mentioned in the Plan of Action and that of railway link between Bafgh-Mashhad with about one thousand kilometers of length was inaugurated by the Iranian President H.E. Mr. Mohammad Khatami with attendance of the representatives of the relevant international organizations as well as diplomatic missions. 
Latest Development of Transit Transport Framework Agreement (TTFA)

The ECO Transit Transport Framework Agreement (TTFA) was signed in May 1998 during the 5th ECO Summit. Eight annexures of the agreement were approved by the 3rd ECO Ministerial Meeting on Transport and Communications held in Islamabad in April 2000. With the exception of Uzbekistan, the agreement has been signed by all the ECO Member States. So far only five countries namely; Azerbaijan, Kyrgyz Republic, Kazakhstan, Pakistan and Tajikistan have ratified this important document. Recently, the Secretariat has received unofficial reports that the Government of the Islamic Republic of Afghanistan has also ratified the agreement. 
It should be mentioned that the Agreement will enter into force six months after ratification of the sixth member state. Furthermore, the Secretariat has received information that the Islamic Republic of Iran and Republic of Turkey are also seriously following the procedure for ratification of the said Agreement.
ECO Articles
Proposals For Poverty Alleviation In The ECO Region (2nd Part) 
By Mr. Fatih Unlu, Director for Agriculture, Industry, Health and Tourism of ECO Secretariat

11. Helping the poor people in various aspects of life (nutrition, shelter, health, housing assistance, marriage assistance etc.) 

Poverty causes deprivation in several aspects of life. Malnutrition, poor health, inappropriate shelter, lack of access to proper education and facilities for proper self development. For addressing these, for example malnutrition and food security, regular distribution of foods, introducing, promoting food production at home (mushroom, poultry etc.) and small scale trading schemes may be introduced. 

Programmes for food production at household level especially in peri urban areas are being usefully implemented in several parts of the world. Peri urban agriculture can be an important component of food security endeavors especially where air pollution and other factors that may cause contamination are not significant. 

Micro Financing targets mainly provide a small amount of money that would enable the recipient buying the material, stock for small scale income generating activities.  Well designed micro financing schemes improves the revenues of the poor people substantially. For having a real nationwide economic effect, massive funds should be allocated especially in targeted high potential economic activities. Marketing assistance including access to markets should also be considered.
12. Alleviating the underlying causes of rapid urbanization. 

Rapid urbanization is a major source of urban poverty in ECO countries.  Rapid urbanization causes an intensive demand for employment, education, health, drinking water, sewerage, housing, urban transportation, which with limited budgets, cannot be responded. 
As the ECO region has a high level of rural population, the trend for urbanization is expected to continue. Urbanization within tolerable limits can be the basic objective. Role and contribution of municipalities become important both for addressing infrastructural problems, vocational training and regular assistance. 
13. “Good Governance, Anti Corruption”

Corruption is a major impediment in the realization of social and economic potentials. Apart from, absorbing huge sums of money, causing deficits and excess borrowing, corruption degrades the trust in society and hampers the motivation to work. 

14. Special Programmes for rural poverty  

Food insecurity is possibly the most important dimension of poverty. In some countries poverty is mainly concentrated in rural areas. Production of adequate and safe food, reclamation of new areas, efficient use of available land, training, better irrigation systems, provision of better seeds, establishment of distribution and trade channels can be considered under food security programmes. If subject areas aren’t suffering from drought and other calamities, it is relatively easy to realize food security, since even supplying these areas with free / cheap seeds and basic tools (irrigation, harvesting etc) an provisioning of a few livestock, chickens etc, can help to a great extent for their daily sustenance.   
Declining size of land per person is a major cause of poverty and tension, decreasing crop productivity in some parts of the world. For that reason, intensive farming methods and efficient use of marginal land and joint and more productive use of land should also be considered. 

New job opportunities, working areas for the rural people, agro-industries and non village job opportunities may also be sought. Successful attempts for rural development i.e. Sae Maul Undong  project of Korea tried to build the basic rural infrastructure, introduce different income earning  schemes commensurate with the region, empower the rural community and promote self confidence of rural people i.e. enhancement of “we can do” spirit.
 

 “Special Programmes may be developed for transferring basic sustainable agricultural techniques and knowledge, including natural resource management, to small and medium-scale farmers, fishers and the rural poor, including through multi-stakeholder approaches and public-private partnerships aimed at increasing agricultural production and enhancing food security.”
“Food availability and affordability may be increased through harvest and food technology and management as well as equitable and efficient distribution systems by promoting community-based partnerships linking urban and rural people and enterprises.” 

15. Special Assistance and replacement for high risk vulnerable areas.

Floods and other natural calamities are sources of temporary, sometimes permanent poverty and deprivation. The people in high risk areas can be evacuated for better alternative places.  

“Member countries may also mitigate the effects of drought and floods through measures such as the improved use of climate and weather information and forecasts, early warning systems, land and natural resource management, agricultural practices and ecosystem conservation.”

In high forest areas, new methods of farming methods or alternative agricultural areas should be developed for not harming or destroying the forests. Otherwise, some people tend to destroy the forests for opening up new fields for agriculture. 

16. Safety nets 

“Safety-nets encompasses various transfer programs designed to play both a redistributive and risk reduction role in poverty alleviation. Safety nets are programs that protect a person or household against the adverse outcomes of chronic incapacity to work (chronic poverty) and a decline in this capacity from a marginal situation that provides minimal means of survival with few reserves (transient poverty). These programmes can include, among others, food subsidies, feeding programs, public works and other employment programs, credit-based self-employment programs, social funds and related interventions and child allowances. 

Most societies have informal community-based arrangements that help mitigate against deprivation and temporary income shortfalls which may be called as private safety nets. For example, in the Gambia and Pakistan, transfers to the needy are provided within the Islamic context of "Zakat" (an earmarked tax on the wealthy Muslims to be used for the sustenance of poor people).” 

Especially during period of economic reforms including privatization, some segments of the population are deprived of their present status/opportunities. The aim of a well designed safety net is to provide assistance to the vulnerable people during the times of their greatest need. ECO countries also have religious beliefs and social traditions for alleviation of poverty and promotion of social welfare through solidarity.

17.  Physical Security

In some parts of the world, due to wars and civil unrest poverty comes with physical insecurity. The roads become insecure, houses become insecure, lives become insecure. 

18. A higher voice, participation of the poor in economic decision making processes and national poverty alleviation programmes.

Regional Level 

1. Organizing a Meeting of Poverty Reduction Institutions from ECO member countries to discuss areas of cooperation and exchange of experiences and resources.

2. Considering the establishment of an ECO Poverty Alleviation Fund with contributions from members countries, international donors, private sector and individual donors from all over the world. 

For ensuring a more sustainable structure, this fund may be partly invested in income generating areas.

3. Establishment of an ECO Scholarship Fund for financing the education of   needy students especially in priority areas for example like regional trade, organic farming etc. Intermediation for scholarship. 

4. Liberalization of Trade Among the Members 

Fair liberalization of trade expected enhanced trade, make more goods available for the people and reduce the costs, therefore the price. Also new job opportunities, businesses may be generated. Preferential Trade Agreement among ECO Members (ECOTA) stipulates progressive reduction of tariffs. After the ratification of required number of member countries this agreement will be quite functional for trade liberalization in the region and adoption of further steps. 

5. Establishing a Website and discussion forum for sharing of information and experiences. 

Global Level
1. At Global level the resources for combating poverty is insufficient. For ensuring an efficient utilization of limited resources, a positive coordination and even competition is needed among donors: international agencies, national technical assistance institutions, NGOs and private people. Assistance schemes may also be designed to better serve the needs of the recipients. 

Massive global aid campaigns may be intensified with the participation/contribution of all relevant people and organizations. The administration of the Fund should be participatory and transparent. The projects should also aim mobilization and realization of existing national potentials in needy areas.  External assistance should be formulated as such to promote political will and dedication at national level and mobilization of national resources. 

2. Less developed countries and developing countries access to international markets should be further facilitated.  

3. Relief from External Debt

As discussed in previous sections, developing countries allocate a huge sum of money for debt service which cuts their spending for poverty reduction.  A heavier debt burden means less money for social transfers.  There are positive attempts as Heavily Indebted Poor Countries (HIPC) Initiative. But its scope is limited and as IMF states “yet HIPC is not a panacea”.  International financial institutions should focus more on “teaching how to catch the fish” and should avoid causing debt addiction. Developing countries may also think more and more on the feasibility of borrowing.  

4. A More Peaceful International Environment 

Defense expenditures absorb a huge amount of budget even in very poor countries.  For example,  “in sub-Saharan Africa, which is considered as one of the poorest regions in the world, around US$ 8 billion were spent on arms in 1995”.  It is frequently said that only a portion of spending for production, purchasing of weapons can solve the poverty problem globally. Global and regional peace initiatives should be encouraged to help countries in decreasing their defense expenditures. Within that context, huge weapons industries in the world should be evolved to “peaceful” industries.
Energy Trade in the ECO Region

By Mr. Talantbek Kasymbekov, Program Officer in the Energy, Minerals & Environment Directorate of the ECO Secretariat.

The importance and necessity of development of Energy Trade in the ECO region were emphasized several times by the ECO decision making bodies. It is in line with the main objectives of ECO enshrined in the Treaty of Izmir and reflected in the Economic Cooperation Strategy for the ECO region. 

The 8th Summit (Dushanbe, 2004) highlighted the need for establishing interconnected electric power systems in the region to achieve better patterns of electricity production, exchange and trade; facilitating development of oil and gas pipeline networks in the region; promoting cooperation for the development of new and renewable sources of energy; and enhancement of efficiency in energy production and use. 

In particular, the Secretariat and the member states were called upon to expedite the implementation of the IDB-ECO project for a feasibility study on interconnection of power systems of ECO member states and to deliberate on developing ways and means of power trade in the region.

While noting the importance of Regional Power Trade, the 14th RPC meeting emphasized the need for further cooperation with ADB, IDB, World Bank and other international financial institutions and organizations for the development and implementation of activities in this field.

While considering the project of interconnection of ECO countries power systems as an instrument for further development of the regional power trade, ECO Secretariat continued its efforts for the implementation of that project. As it is known, IDB has approved a Technical Assistance Grant equivalent to US$ 406,000 to be utilized to cover the cost of preparing a feasibility study on the project of interconnection of ECO countries power systems. 

The ECO Secretariat, acting as the Project Secretariat, in cooperation with the Islamic Development Bank, has carried out necessary activities related to the process of selection of the Consultant for the subject feasibility study. Recently a Contract with the selected Consultant was signed and the implementation of this study will start very soon. 

The findings of the preliminary study, which had been prepared by Turkey, showed that power situation of ECO countries presented a very good opportunity for electrical interconnections, given the diversity of primary energy resources, differences in load characteristics and peak time among the ECO member countries.  It is important to mention that presently interconnection among Central Asian Member States of ECO is in existence, and there are several interconnections between some ECO member states on bilateral basis. At the same time, the regional gas trade issues might be one of the future directions of our cooperation, too, as part of overall energy trade.

In order to promote regional Energy Trade, the Secretariat discussed the subject topic with the World Bank (WB) missions to ECO Secretariat, arranged in October and December 2004. During those meetings with the WB representatives it was noted that the cooperation between ECO and WB on Energy Trade (Gas and Power) issues might be arranged in the form of joint study, events, etc. In particular, as an initial step, the  Bank proposed to organize an ECO event on regional energy trade, in 2005, with invitation of multilateral and bilateral donor organizations, especially, those that have active programs in the energy sectors of the ECO member states and the World Bank secured an ESMAP grant to finance this event. 
As a result of the collaboration between World Bank and ECO Secretariat, a Workshop on Regional Energy Trade in the ECO region was prepared and convened with the cooperation and financing of World Bank on 29-30 June 2005, in Tehran, at the ECO Secretariat premises, with the participation of the delegations of the member states, ECO Secretariat staff and the representatives of WB, ADB, IDB and UNESCAP.

The workshop focused on electricity trade and the following issues were emphasized for ECO regional power trade: 
· Size of the region: comparable to EU in population

· Good endowments and complementarities of primary energy resources (oil and gas, hydropower, coal, renewables)

· Some complementarities in consumption patterns

· Transit potential: at the cross-road between the countries with large energy export potential and those with large energy import needs

· Reasonably well developed domestic energy infrastructure in a number of countries 

· Experience with more intensive energy trade/exchange in some sub-regions (Central Asia)

· Trading across the region taking place on bilateral basis (albeit at lower levels than possible)

· Competent and sufficient technical workforce in most countries.

The workshop proposed that work on regional energy trade should focus on specific trade objectives within the 5-10 year timeframe and immediate measures needed to ensure their achievement. It was agreed that it would be pursued through the following two parallel tracks:

· A multilateral track that would undertake necessary analytical work and pre-investment studies.
· Promoting specific transactions which can be readily undertaken and implemented, through subgroups of countries interested in such specific transaction. 

The analytical work would involve an ECO-wide advisory working group (AWG) and donors. It is anticipated that the analytical work would be completed over the next 18-24 months, with donor funded involvement of specialized consultants, which may be arranged by WB. In this regard, subject to WB obtaining ESMAP funds, all ECO member states would be requested to nominate their officials to the above said AWG, which would work jointly with the World Bank team in managing the analytical work performed by the consultants. 

The figures of the Total primary energy and electricity production and consumption in the ECO region, based on the available international statistics for the year 2003, as shown in the Table below, and significant energy resources of the region, testify that there are good prospects for energy trade within and out of region. 
	ECO Countries
	Total Primary Energy

Quadrillion (1015) Btu
	Total Electricity

Billions (109) kWh

	
	Production
	Consumption
	Production
	Consumption

	Afghanistan
	0.008
	0.019
	0.91
	1.04

	Azerbaijan
	0.911
	0.634
	20.00
	20.25

	Iran
	11.267
	6.039
	42.35
	132.14

	Kazakhstan
	4.175
	2.089
	60.33
	52.55

	Kyrgyzstan
	0.138
	0.185
	13.77
	8.78

	Pakistan
	1.265
	1.908
	76.92
	71.54

	Tajikistan
	0.157
	0.258
	15.41
	15.05

	Turkey
	0.912
	3.333
	33.63
	124.88

	Turkmenistan
	2.606
	0.738
	10.80
	8.85

	Uzbekistan
	2.466
	2.142
	46.52
	48.45

	ECO Total
	23.905
	17.345
	520.64
	483.53

	ECO balance
	6.56
	-
	37.11
	-


(((
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