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ECO - FAO: Strengthening Food Security Management  

Mr. Askhat Orazbay, ECO Secretary General, attended the Special Meeting on “Experiences in Regional Programs for Food Security (RPFS)” on 11-13 April 2005 in Rome.  Upon the formal invitation of Mr. Jacques Diouf, Director-General of Food and Agriculture Organization (FAO), heads and Representatives of other regional economic organizations also attended this meeting which was organized by FAO during the 65th Session of the Committee of Commodity Problems. 

FAO has initiated formulating Regional Food Security Programs for 21 regional economic organizations including ECO, ASEAN, Pacific Islands Forum (PIF) and others since 2003 to support and complement national endeavors for food security.  During the meeting, all participating regional economic organizations which have already finalized their regional programs and are at the stage of their implementation, presented a report on their experiences and lessons in this regard.  

The Secretary General of Economic Cooperation Organization also made a statement and while summarizing the progress in the implementation of FAO/ECO Technical Cooperation Program, he informed the audience, of the areas where projects are being formulated and focused on enforcing food safety regulations in the Member States, integrated special program for food security to enhance food production at farm level and diversify rural income, integrated pest management (IPM), promotion of agro-exports, enhancing post harvest handling and livestock development and control of animal diseases. 
Meetings with FAO Senior Staff 
The ECO Secretary General met with the following FAO Senior Officials during his stay in Rome.
1.  Meeting with Mr. Jacques Diouf, Director General of FAO    

ECO Secretary General informed Mr. Diouf that ECO’s Regional Programs for Food Security along with medium-term investment programs for all ECO Member States and project profiles will be finalized in forthcoming months. The project was really useful for the Secretariat and the ECO Member States for capacity enhancement, systemizing project ideas and streamlining the projects with a regional program approach and thus he proposed FAO to organize a joint ECO–FAO Conference with participation of potential donors. 
2.  ECO Secretary General Met Mr. Abdul Kobakiwal, Chief of FAO Special Programs for Food Security, Management and Coordination Service 

During the meeting, the ECO Secretary General informed Mr. Kobakiwal that majority of the joint ECO–FAO activities were in the field of food security and so far ECO has benefited from the generous support of FAO for preparation of the ECO Regional Program for Food Security through a TCP project. 

Mr. Kobakiwal in response while stressing on the necessity of developing cooperation by providing technical support for food security projects underlined that, according to the observations of FAO experts, the close work with Regional Economic Organizations allows implementing projects in more effective manner. 

3.   Exchange of Views with Dr. Arturo Martinez, Chief of FAO Seed and Plant Genetic Resources Service:   

ECO Secretary General, in this meeting, noted that the ECO Secretariat has already ensured the support of the 2nd Ministerial Meeting on Agriculture and the 15th RPC Meeting, to the project on Strengthening Seed Supply in the ECO Region with special emphasis on Central Asian countries. He also informed Dr. Martinez about the joint intention of ECO Secretariat and Iranian authorities to establish the ECO Biotechnology Network after the approval of the ECO Member States. 

Dr. Martinez, stressed on the importance of strengthening seed supply in the region and continued that those ECO Member States, which are advanced in agriculture may undertake necessary actions to increase seed production and help neighboring states in this regard.  He further discussed ECO’s plan on establishing Biotechnology Network in the region and informed ECO Secretary General of similar Biotechnology Centers in Latin America and expressed his readiness to exchange information and experience in this area.  
ECO attends the Second Ministerial Conference on Transport & Trade in Central & South Asia

The Second Ministerial Conference on Transport and Trade in Central and South Asia was held at the Asian Development Bank in Manila, Philippines, from March 3-4, 2005. The meeting was attended by the delegations of the Islamic Republic of Afghanistan, Islamic Republic of Iran, Islamic Republic of Pakistan, Republic of Tajikistan and Republic of Uzbekistan. Representatives from the Peoples Republic of China, India, Republic of Kazakhstan and the Kyrgyz Republic attended as observers from the region. 
The representatives of Economic Cooperation Organization (ECO), European Commission, Japan Bank for International Cooperation (JBIC), United Nations Conference on Trade and Development (UNCTAD), United Nations Office on Drugs and Crime (UNODC) and World Bank were also present in the meeting. ECO was represented by Mr. Masroor A. Junejo, Deputy Secretary General, Transport and Communications in the above meeting. 
The meeting finalized the articles of the establishment of the Central and South Asia Transport and Trade Forum (CSATTF) and discussed proposed Terms of Reference for CSATTF Trade and Customs Working Group.
Preamble of the articles on the establishment of the Central and South Asia Transport and Trade Forum CSATTF, inter alia, provides that the forum will work in close cooperation with other international and regional organizations and initiatives including the Central Asia Regional Economic Cooperation (CAREC) and the Economic Cooperation Organization, thus paving way for closer inter action between CSATTF and ECO. 
ECO benefits from UNESCAP experience in Project Design Workshop on Participatory Project Design Based on the Logical Framework Approach  

A Training Workshop on “Participatory Project Design based on the Logical Framework Approach” was jointly organized by the ECO and UNESCAP at the ECO Secretariat in Tehran-Iran from April 17-21, 2005. The trainer team of UNESCAP was headed by Mr. Rene Bastiaans, Chief of Technical Cooperation Section. 

The workshop was part of ECO’s efforts to enhance capacity building of the Secretariat and its staff. In addition to the ECO Secretariat’s staff, representatives of the Islamic Republic of Afghanistan, the Islamic Republic of Iran and the Islamic Republic of Pakistan also participated in the workshop. 

Inaugurating the workshop, Mr. Askhat Orazbay, Secretary General of ECO expressed satisfaction at the growing cooperation between ECO and UNESCAP. He described the workshop as a small but important step towards the capacity building of ECO and urged the participants to take maximum benefit from the workshop. 

During the workshop detailed presentations were given on the Result Based Management and the Logical Framework Approach, the Role of the Millennium Development Goals, Environment and Sustainable Development and the Trade Policy. These presentations aimed at the confidence building of the trainees, to be informed of the course and they participated actively in the plenary. 

During the workshop the participants were given hands on exercise in preparation of projects based on Logical Framework Approach (LFA).  

At the conclusion of the workshop, Mr. Masroor Ahmad Junejo, Deputy Secretary General of ECO and Mr. Rene Bastianns gave away certificates to the participants of the workshop.

Prior to this Training Workshop, a similar course was conducted by the selected consultant of UNDP in September 2001 at the ECO Secretariat which was quite satisfactory.
Afro-Asian Summit and Foreign Ministers Meeting:  An Opportunity to Exchange Views on Regional Cooperation

The Afro-Asian Summit and Foreign Ministers Meeting, hosted jointly by the Republic of Indonesia and the Republic of South Africa, was held on April 20-24, 2005 in Jakarta. ECO Secretary General participated in the meeting. 

The Afro-Asian Summit, attended by delegates from nearly 100 countries, was concluded with Commemoration of the Golden Jubilee of the historical Asian-African Conference which took place on 24 April 1955 in Bandung and resulted in the establishment of Non-Aligned Movement

ECO Secretary General, on the sideline of this august meeting, met with the following dignitaries:   

	1.  Meeting with the ASEAN Secretary General
	


In his meeting with Mr. Ong Keng Yong, ECO Secretary General, while regarding ASEAN as a model of regional organization, valued its cooperative relations with ECO and further strengthening of its ties in various common fields. He added that ECO could learn more by sharing information on the experiences and technical expertise of ASEAN. 

ASEAN Secretary General expressed his satisfaction over rapid development of ECO-ASEAN cooperation and while acknowledging the receipt of draft MOU from the ECO Secretariat, informed ECO Secretary General that upcoming Meeting of Standing Committee to be held in early May, 2005, will consider the draft MOU, which is expected to be approved in its next Meeting in July. 
ECO Secretary General’s proposal that both organizations may nominate their respective officers to conduct a study on promotion of cooperation in the identified areas i.e. Trade and Investment, Drug Control, Small and Medium-Sized Enterprises, and Tourism, was welcomed by Mr. Ong Keng Yong, the Secretary General of ASEAN. 
2.  Meeting with the Secretary General of Shanghai Cooperation Organization

In his meeting with Mr.Zhang Deguang, Secretary General of Shanghai Cooperation Organization, ECO Secretary General informed his counterpart of ECO relation with other regional organizations such as ASEAN and the MOU which has been signed between them.

Both parties expressed their willingness and desire to consider the possibility of cooperation between their organizations.

3.  Meeting with the UNESCAP Executive Secretary 

In this meeting, ECO Secretary General expressed his gratitude to Mr. Kim Hak Su Executive Secretary of UNESCAP for organizing the training course on “Participatory Project Design Based on the Logical Framework Approach” held at the ECO Secretariat on April 17-21, 2005 and wished that such cooperation continues in future. 

Mr. Kim Hak Su also expressed his satisfaction over the level of cooperation between the two organizations and assured that UNESCAP will further continue to render its support and assistance to ECO and informed ECO Secretary General that at the turn of May, 2005 the UNESCAP, in collaboration with the UN Economic Commission for Europe (UNECE) and the Government of the Republic of Kazakhstan, will conduct in Astana, Kazakhstan, the Joint Intergovernmental Meeting with participation of SPECA (Special Program for Economies of Central Asia) Member States, to which ECO is also invited.
International Conference on Strengthening Sub-Regional Economic Cooperation in Central Asia and the Future Role of the UN Special Program for the Economies of Central Asia (SPECA)

International Conference on Strengthening Sub-Regional Economic Cooperation in Central Asia and the Future Role of the UN Special Program for the Economies of Central Asia (SPECA) was held on May 25-27, 2005 in Astana, Kazakhstan. 

 The conference was organized by the Government of the Republic of Kazakhstan in cooperation with UNECE and UNESCAP, and was attended by officials of SPECA Member States including the Islamic Republic of Afghanistan, the Republic of Azerbaijan, Kyrgyz Republic, the Republic of Tajikistan, the Republic of Uzbekistan, as well as officials and senior representatives of international/regional/sub-regional organizations and financial institutions, namely UNECE, UNESCAP, UNDP, UNCTAD, Shanghai Cooperation Organization (SCO), Eurasian Economic Community, Commonwealth of Independent States (CIS), EU, World Bank, Asian Development Bank (ADB) and Islamic Development Bank (IDB).  ECO Secretary General also participated in the conference.  

Background

The Special Program for the Economies of Central Asia (SPECA) was launched in 1998 by the United Nations, Kazakhstan, Kyrgyzstan, Tajikistan, and Uzbekistan and later joined by Azerbaijan and Turkmenistan. Its founding document, the Tashkent Declaration, states that the “objectives of the Program is to support the Central Asian states in developing their cooperation, creating incentives for economic development and integration into the economies of Europe and Asia”.

 In early 2004, the United Nations Secretary General launched an initiative aimed at reinvigorating SPECA. At present the Program is jointly supported by UNECE and UNESCAP. 
The Secretariats of the two UN Regional Commissions, in consultation with concerned countries and other partners, are currently developing a set of proposals for improving the institutional setup, working methods and funding of SPECA, as well as    significantly broadening the scope of cooperation within its framework. 
ECO Secretary General Met Heads of UN Agencies

On the sidelines of the International Conference on Strengthening Sub-Regional Economic Cooperation in Central Asia, ECO Secretary General held bilateral meetings with Executive Secretary of UNECE, and Executive Secretary of UNESCAP.

Meeting with H.E. Mr. Kim Hak Su, Executive Secretary of the UNESCAP

ECO Secretary General informed Mr. Kim Hak Su that ECO has been working on the development of Energy Trade in the ECO region and is now in the process of taking steps in this regard in cooperation with the World Bank and expressed his desire to see a UNESCAP representative on the forthcoming Energy Trade Workshop to be held on 29-30 June 2005 in Tehran.  

Recalling the participation of UNESCAP representatives in the 1st and 2nd ECO Ministerial Meetings on Environment held in 2002 and in 2004 in Tehran and Istanbul respectively, ECO Secretary General proposed to start considering practical steps for the implementation of the ECO Plan of Action on Environment (2003-2007) with the assistance of the UNESCAP Regional Adviser on Environment. 

 Concluding the meeting the ECO Secretary General invited Mr. Kim Hak Su to participate in forthcoming Meeting of the ECO Council of Ministers to be held on 20 August 2005 in Astana, Kazakhstan. 

Press Forum 

ECO Secretary General exchanged views with Foreign Press General Director 

Mr. Askhat Orazbay, ECO Secretary General, met Mr. Khoshvaght, General Director of Foreign Press Directorate of the Ministry of Islamic Guidance of the Islamic Republic of Iran, on May 10, 2005 during which both sides exchanged views on the possibility to have more cooperation in increasing public awareness regarding ECO and its achievements.  

	Transport and Communications, a priority in ECO Development Strategy
	


ISNA (Iranian Students News Agency) interviewed the ECO Director of Transport and Communications on 6 April 2005. 

Stressing on transport and communications as one on the areas of priorities for ECO development strategy, Mr. Khalaj told ISNA that the Program of Action for ECO Decade on Transport and Communications (1998-2007) as a basis for the Member States cooperation in transport and communication has been either partly implemented or being implemented. 

He further continued that in 1998 ECO with the cooperation of United Nations Conference on Trade and Development (UNCTAD) prepared a comprehensive document on Transit Transport Framework Agreement (TTFA) which has been signed by 9ECO Member States but ratified only by 5 Member States. If ratified by one more state, it would be operationalized and could provide a good framework to promote transit trade in the ECO region. 

Connecting ECO region to Europe on one side and to China on the other side is ECO major plan to revitalize the ancient “Silk Road”. Mr. Khalaj went on saying that a demonstrative passenger train began its journey from Almaty, Kazakhstan, and passed through Uzbekistan, Turkmenistan, Iran and stopped in Istanbul, Turkey, in 2002. He added that a container train was also demonstrated on the same route in the same year which has been running yet.

Director of ECO Transport and Communication informed ISNA that Multi Model Transport (MMT) is another project which is being implemented in ECO Countries. Islamic Development Bank (IDB), United Nations Conference on Trade and Development (UNCTAD), United Nations Economic Commission for Asia and the Pacific (UNESCAP) have rendered their financial and technical assistance to implement this project. 

ECO Sectoral Activities

Agriculture, Industry, Health and Tourism

2nd Experts Group Meeting for ECO Regional Strategy on Industrial Cooperation

2nd Experts Group Meeting for Preparation of ECO Regional Strategy on Industrial Cooperation, hosted by the Experts Advisory Cell, Ministry of Industries, Production & Special Initiatives of the Islamic Republic of Pakistan, was held on 14 -17 March 2005 in Islamabad.

The delegations from nine Member States and along with ECO Secretariat, representatives of the Islamic Development Bank (IDB), Islamic Chamber of Commerce and Industry (ICCI) and the United Nations Industrial Development Organization (UNIDO) participated in the Meeting.

Coordinator countries have made several presentations in sub-sectors including chemicals & petrochemicals industry, transportation industry, mining & metallurgical industry, textile, leather and clothing, electronics, energy, equipment and machinery and several recommendations were made by the experts concerning regulatory issues i.e. standardization as well as sector specific subjects i.e. cooperation among the companies /institutions of member countries in production/trade of Cathode Ray Tube (CRT) Color Picture Tubes (CPT), Small Circuit Breakers, compressors for air conditioners, deep freezers and refrigerators.

During the Meeting, ECO Strategy on Industrial cooperation and a framework for a sub-sectoral strategy was also considered. The participants also supported the establishment of ECO Technology Transfer Database Center by Islamic Republic Iran as one of the coordinator countries. The website for the database will be providing services at www.ettcenter.com. 

The Meeting also discussed the preparations of the Second Ministerial Meeting on Industry to be held in Third quarter of 2005 in Turkey.

Energy, Minerals and Environment
Oil and Gas pipelines in the ECO region considered

The 4th High Level Expert Tasks Group (4th HLETG) Meeting on ECO Oil and Gas Pipeline Route(s) organized in Ceyhan, Turkey on 5-6 May 2005 considered the issues related to the Oil and Gas pipelines in the ECO region.  6 out of 10 ECO Member States along with representatives from ECO Secretariat attended the meeting. 

During the meeting participants exchanged their information and views on the existing and planned oil and gas pipelines as well as the latest figures of their respective countries’ oil and gas reserves, production, consumption, etc and agreed to exchange that kind of information, regularly, on the format to be circulated by the ECO Secretariat and placed on the ECO Web-site.

The meeting reiterated the importance of ensuring a meaningful development of economic cooperation and providing land-locked oil and gas producing ECO Member countries with access to the World energy market as identified in Ashgabat Declaration (May 1997).  It also recommended that ECO might consider developing cooperation in the field of energy with relevant regional and international organizations. 

The Task Force to Carry out a Study on Establishment of ECO College of Environment

The Plan of Action for Cooperation Among ECO Member States on Environment (2003-2007) which was adopted at the First ECO Ministerial Meeting on Environment, held on December 2002 in Tehran, reflected the proposal of the Islamic Republic of Iran to jointly consider establishing an “ECO Environment College” to provide environmental higher education suitable for the region. 

Subsequently, the 2nd Ministerial Meeting on Environment held on 6 October 2004 in Istanbul recommended that a task force consisting of representatives of Iran, Pakistan and Turkey in collaboration with the ECO Secretariat would be set up to carry out a study on this subject covering all the Member States with their cooperation. 

The Task Force held its first meeting on 1-3 May 2005 in Tehran hosted by the Department of Environment of the Islamic Republic of Iran. Along with members of the Task Force from Iran, Pakistan and Turkey, the representatives of ECO Secretariat, Department of Environment of the Islamic Republic of Iran, and the ECO Affairs Bureau of the Ministry of Foreign Affairs of the Islamic Republic of Iran also participated in the meeting of the Task Force.  The members of the task force visited 4 environment related colleges and institutions in Tehran to evaluate their capacities.

The Task Force suggested further considering the establishment of “ECO Environmental Institute of Science and Technology” as an arrangement for wider assistance to environmental educational promotion in the region.
The second and third meeting of the Task Force will be held in June 2005 in Turkey and Pakistan. 
Transport and Communications

Important Development in Railway Network Missing Links in the ECO Region 

The programme of Action for ECO Decade of Transport and Communication (1997-2008) has identified road and railway missing links in the ECO region which needs to be fulfilled if an efficient transport network in the ECO region is going to pave the way for increasing the volume of trade and economic relations among the ECO Member States. 

One of these important missing railway links was Mashhad-Bafgh railway which connects Central Asian Landlocked Countries to the international waters with shortening of 800 Kilometers from the present railway route.  This important railway route which completed the North-South transport corridor was inaugurated by H.E. Mr. Mohammad Khatami, President of the Islamic Republic of Iran, on May 3, 2005 two years prior to the original plan. Several ministers and high ranking officials from Central Asian Republics as well as ECO Secretary General, Ambassadors of the ECO member countries and representatives of the relevant international organizations such as UNESCAP, OSJD and UIC also attended the inauguration ceremony. 

Inauguration of Bafgh-Mashhad Railway is a great leap forward towards the promotion of the regional cooperation in ECO region. This railway route connects Central Asia to the Persian Gulf and Indian Ocean and will shorten the time of accessibility of Central Asian Countries to the international waters from 6 days to 4 days.  There is no doubt that the operationalization of this railway route will facilitate trade promotion among the ECO Member States as well as the trade relations of the member staes with outside world taking into account the cost and time consuming which this route provides for the interested traders and transport companies.  

At the first year of the railway operation in 2005 it is planned that around 10 million tone cargo to be carried via Sarakhas- Mashhad- Bafgh- Bandar Abbas route which is expected to be greatly increased in near future.

This important route covering 1000 kilometers, consisting of  800 Kilometers of mainline and 200 Kilometers of branches with 36 stations enroute, covers 21700 Square meters and gives services to both passenger and cargo trains. 

The speed of the passenger train on this route is 160 Kilometer per hour and for the container train is 120 Kilometer per hour. The axis load is 25 tons and the length of the tunnels and the number of bridges of this route are 9.50 kilometers and 3814 respectively. 

It should be noticed that designing and construction of this railway have been conducted by Iranian contractors and consultants.  
Trade and Investment 

2nd Meeting of High Level Experts Group (HLEG) on Trade, Investment & Other Related Matters: ECO Free Trade Area by 2015
The Second Meeting of High Level Experts Group (HLEG) on Trade, Investment & Other Related Matters was held on 17- 19 March, 2005 in Islamabad, Islamic Republic of Pakistan. Delegates from 9 Member States (Turkmenistan did not participated) as well as ECO Secretariat participated in the Meeting.
The meeting was inaugurated by a Senior Official of the Islamic Republic of Pakistan who, in his speech, reiterated that Pakistan attaches great importance to trade enhancement among the ECO Member States and suggested that being a region blessed with natural resources, good industrial infrastructure, strong agriculture, technology and skilled professionals, ECO Member States may pool their resources towards rapid economic progress.  
The Representative of Economic Cooperation Organization (ECO), in his statement, while stressing on the liberalization of trade among ECO Member States as an important factor in regional cooperation said that one of the ECO priorities is to establish Free Trade Area in the region and is striving to achieve this objective by 2015.  He further continued that it is imperative that in order to achieve maximum potential in terms of intra-regional trade, tariffs be lowered and non-tariff barriers be eliminated and the ECO Trade Agreement (ECOTA) signed in July 2003, in the 2nd ECO Ministerial Meeting on Commerce/Foreign Trade, is step towards the achievement of this important goal. 
The meeting focused mainly on the speedy implementation of ECO Trade Agreement (ECOTA) for adopting Fast Track Approach, finalization of ECOTA’s annexes and Agreement of Promotion and Protection of Investment.

HLEG agreed on formulating a Draft Optional Protocol on the Fast Track Approach to ECO Trade Agreement to be submitted to the Third ECO Ministerial Meeting on Commerce/Foreign Trade in July 2005 in Turkey. The Meeting also made progress towards the finalization of its other annexures e.g. anti-dumping measures, state aid and intellectual property rights, rules of procedures for the Cooperation Council. 

The Meeting made considerable progress towards the finalization of the Draft Agreement on Promotion and Protection of Investment in the ECO region. The documents would be finalized during the next Meeting of the HLEG before submission to the ECO Ministers of Commerce/Foreign Trade. 
4th Meeting of ECO Council of Heads of Customs Administration (CHCA) and World Customs Exhibition & Forum
The 4th meeting of the ECO Council of Heads of Customs Administration was held on May 16-18, 2005 in Baku, Azerbaijan. The delegations of the Islamic Republic of Afghanistan, Republic of Azerbaijan, Islamic Republic of Iran, Republic of Kazakhstan, Kyrgyz Republic, Islamic Republic of Pakistan, Republic of Tajikistan, Republic of Turkey and Republic of Uzbekistan along with the representatives of ECO Secretariat participated in the meeting. The Secretary General of ECO, Mr. Askhat Orazbay and the Secretary General, World Customs Organization, Mr. Michel Danet also participated in the closing session of the Council and delivered speeches.
The meeting was inaugurated by the Chairman of the State Customs Committee of the Republic of Azerbaijan, Mr. Kamaladdin Heydarov who highlighted, in his statement, the challenges of globalization and the need of regional cooperation in the field of customs. The role of customs as facilitators of trade and security of the supply chain, was emphasized by the representatives of ECO in his opening remarks.
The Heads of delegations of ECO Member States briefed the meeting about the developments in the customs areas in their countries and stressed the need for active customs cooperation among the Member States. 

The meeting finalized the text of the draft Agreement on the Establishment and Operation of the ECO Smuggling and Customs Offences Data Bank, for signing, possibly during the 3rd Ministerial Meeting on Commerce and Foreign Trade. The meeting also finalized the protocol on ECO rules of origin for ECO Trade Agreement (ECOTA), except the reservations made by Iranian and Pakistani delegates about the Article 14 and 23 and an additional article proposed by Iranian delegate.
The meeting also discussed the removal of impediments in the way of intraregional transit trade and decided to focus on the implementation of TTFA. It also reviewed a UNDP Consultant report on simplification and harmonization of customs procedures and agreed to form a sub-committee of experts to further consider actions on the recommendations of the Consultant. Cooperation with WCO within the framework of MOU signed between ECO and WCO, cooperation with ADB and customs cooperation among the ECO Member States were also considered during the meeting and it was decided to further strengthen this cooperation.
In their closing remarks, the Chairman of State Customs Committee of the Republic of Azerbaijan, Secretary General, ECO and Secretary General WCO stressed upon improving the professionalism of the Customs administrations.
The Secretary General, ECO and ECO delegation participated in the World Customs Exhibition and Forum. The Secretary General also delivered a statement in the Forum highlighting the role of security and capacity building for customs cooperation among the ECO Member States.
Secretary General, Mr. Askhat Orazbay, on the sidelines of 4th CHCA met with Azerbaijan Foreign Minister, H.E. Mr. Elmar Mammedyarov and reviewed Azerbaijan participation in the ECO activities, particularly, Council of Ministers and Senior Officials Meetings. He also held meetings with other higher dignitaries of the Republic of Azerbaijan. 
The Secretary General together with other heads of delegations participating in World Customs Exhibition were also received by the President of Azerbaijan, H.E. Mr. Ilham Aliev.

The First Mission to Afghanistan
ECO Secretary General, Mr. Askhat Orazbay, headed the ECO Secretariat’s first mission to Islamic Republic of Afghanistan on 4-6 June 2005. The mission basic purpose was to review the ECO Secretariat’s participation in the international community’s reconstruction efforts in Afghanistan and to get first hand knowledge about the projects being proposed by the authorities of Afghanistan to be undertaken by the ECO Secretariat in order to operationalize and activate the ECO Special Fund for Reconstruction of Afghanistan.

During his mission to Afghanistan ECO Secretary General was received by Mr. Hamid Karzai, the President of the Islamic Republic of Afghanistan, and met with other high dignatories including Dr. Abdullah Abdullah, Minister of Foreign Affairs, Dr. Mohammad Amin Farhang, Minister of Economy, Mr. Anwar-ul Haq Ahadi, Minister of Finance, Mrs. Massuda Jalal, Minister for Women Affairs, Mr. Mohammad Amin Arsala, Minister of Commerce, Mr. Mohammad Yusof Pashtun, Minister of Urban Development, Mr. zalmai Aziz, Deputy foreign minister for political affairs and Professor Nazir Ahmad Shahidi, Deputy Minister of Economy.

Upon the request of the ECO Delegation a meeting was held at the Ministry of Public Benefit with the participation of representatives from the Ministry of Public Benefit, Transport, Economy, Agriculture, Environment and Commerce.  ECO Secretary General briefed the participants about the ECO Special Fund for Reconstruction of Afghanistan. 

Mr. Orazbay, ECO Secretary General, also visited Afghanistan Chamber of Commerce and had a meeting with the Acting president of the ECO – CCI there. They discussed the joint implementation of the ECO- CCI Trade Fair and 10th Executive Committee Meeting of ECO- CCI to be held tentatively in September 2005 in Kabul. 

During his mission ECO Secretary General met with the Country Director of UNDP in Afghanistan in which he gave brief information on the Agreement signed between Afghanistan Government and UNDP on the Promotion of Regional Supply of Goods, Services and Expertise for Reconstruction of Afghanistan.  

The first mission to Afghanistan aimed to set up personal working contacts with relevant Afghan authorities in order to expedite operationalization of the ECO Special Fund for Reconstruction of Afghanistan.  

ECO Upcoming Events

1) High Level Expert Group Meeting to Finalize 2nd Edition of ECO Road Map, ECO Secretariat, 22-23 June 2005 

2) Workshop on Regional Energy Trade in ECO Region, ECO Secretariat, 29-30 June 2005

3) 3rd High Level Expert Group Meeting on Trade, Investment and Other Related Matters, Istanbul, 5 July 2005 

4) Meeting of Senior Officials on Commerce/Foreign Trade, Istanbul, 6 July 2005

5) 3rd ECO Ministerial Meeting on Commerce/Foreign Trade, Istanbul, 7 July 2005

6) 15th Meeting of the Council of Ministers (COM), Kazakhstan, 20 August 2005

7) 1st Meeting of the Heads of Standardization Organizations of the ECO Member States, Tehran, 3 August 2005

8) ECO Seminar on Reconstruction of Afghanistan, Kabul, 28 September 2005 

9) ECO Chamber of Commerce and Industry (ECO-CCI) Trade Fair, Kabul, 28 September 2005

10) 10th Executive Committee Meeting of ECO Chamber of Commerce and Industry, Kabul, 28 September 2005    

ECO Articles
The Role of Foreign Investment in Development Process

By: Mahmoud Goharpay

The issue of Foreign Investment involvement in the development process of developing countries and its effects on capability or dynamism of the host country economy is not a new phenomenon and has a long precedent in the world economy. 

Foreign Direct Investment (FDI) is simply a source of capital and its impact on a national economy is highly depended on the form of its utilization in an economic structure but yet, no doubt, it will benefit national economies and can contribute positively to Gross National Product (GDP) and promotion of the competitiveness in the world economy. Furthermore, it stimulates employment, raises wages and ensures human resource development. Thus, today foreign investment has been transformed into a primary factor in national development strategies and is a vital tool for promotion of economic growth and development. 

Noting the global economic situation and the process of globalization foreign financial resources are a key element in increasing the economic competitiveness and capabilities of the developing countries and assist them to gain sustainability and to facilitate their integration to the world economy and, thus in this regard, implementation of structural adjustment programs and economic reforms in developing countries is not possible without the involvement of foreign financial resources. This was the main factor which resulted to the decision of the World Bank and International Monitory Fund adopt a resolution in which it requested the developed countries to allocate 0.7 % of their Gross National Product (GNP) as Official development Assistance (ODA) to developing countries in order to lead the developing countries towards sustainable development and integration into the world economy. 

At the threshold of the new millennium there were nearly 40,000 parents multinational corporations 90% of which were located in the developed countries.  These multinationals owned 60% of investment in manufacturing and industries, 37% in services sectors and 3% of investment in primary goods.  By the year 2000, they control almost half of the cash investment in private sectors all over the world and their foreign direct investment reached around US $ 2000 billion. 

Foreign Direct Investment has been rising during the course of the 20th Century especially when China opened its door to attract FDI in late 70’s.  The prospect of FDI has been changed since the start of the 21st Century.  Due to the downturn of the global economy and mal-outlook of the economy of the developed countries the trend of the FDI from US $ 1.4 trillion in 2000 decreased to about US $ 653 billion in 2003. 

Due to the economic reforms such as promotion of privatization, structural adjustment and trade liberalization, ECO region were among developing countries that have attracted more foreign direct investment during the last five years.   

According to the latest statistics FDI inflows to the ECO region increased from US $ 2.96 billion in 2000 to US $ 6.05 billion in 2002 which is against the inflow of FDI in the global economy. According to the same statistics while the inflow of FDI to the ECO member countries raised by US $ 2 billion the inflow of the FDI inflow in the world economy, in general, decreased from US $ 1393 billion in 2000 to US $ 652 billion in 2002.

Looking to the reasons for increasing FDI inflow to the ECO region we may find factors such as 1) the need to renovate the oil and gas infrastructure.  Most of the ECO member countries are blessed with rich resources of energy. The infrastructures are old and needed to be rebuilt or renewed to be capable to match the increasing global demand of energy.  2) ECO member countries of the Central Asia have opened their market to develop their economic capacities. 3) Privatization has gained momentum in the region and all ECO members and in the process of privatization of their economy. 4) A country like Afghanistan with its weak economic infrastructure is in need of capital inflow to reconstruct the ruins remained after two decades of civil war. 

Noting the different economic capabilities and potentials of 10 ECO member countries, the trend of the foreign direct investment inflows in the countries of the ECO region were uneven.  Kazakhstan receiving US $ 4.5 billion FDI was the largest recipient of FDI in 2001 while Afghanistan by US $ I billion was the smallest recipient of FDI inflow in the region. 

Silk Road Turkish Expo Train

By: Hasan Sahin 

One of the revolutionary efforts achieved by the ECO in collaboration with Member States is to establish the operation of Container Train from Almaty-Tashkent-Tehran-Istanbul and back.  It was initially launched on January 20, 2002 and a protocol was signed at Van city (Turkey) in September 2001 with regard to tariff structure and removal of technical and physical hurdles. 

Another major achievement by the ECO Member States was launching of a dry passenger train on Almaty – Tashkent – Turkmenabad – Tehran-Istanbul route on March 14, 2002.  Its regular run is being expected to start as soon as some Member States decrease transit fee and visa procedures for passengers traveling on this route and resolve technical impediments in consultation with each other.

 “Silk Road Turkish Expo Train” is a bold attempt to revive the ancient Silk Road and reintegrate the Eurasian region economically and culturally, which is a bright example of multidimensional and multilateral cooperation between the Asian neighbors, who are connected by historical ties. The train would travel 10,560 kilometers in 38 days, covering 7 countries, and stopping in 11 cities. The train started to run from Istanbul on 23rd April, 2005. The train has been planned to be stopped in Ankara, Tabriz, Tehran, Mashhad, Ashghabat, Dushanbe, Tashkent, Bishkek and will be ended its journey on 31st May 2005 in Astana. 

As a high-profile cultural and grassroots contact event, this trade corridor will open new dimensions for regional cooperation between Asia and Europe.  Turkish company Forum Fairs & Promotions is managing the entire road show.  Mr. Bilgin Aygul, Chairman of the Forum Board, speaking about the Silk Road train disclosed the future plans and said that in August 2006, we will take this train [in] reverse [route] from China to Europe. He informed that the route will not be the same: “We think, from China to Europe – to Germany, France and other European countries.”  Speaking of the objectives of the train exhibition, Bilgin Aygul also said, “Firstly, we want to emphasize that the route taken by the train is much more secure and can be covered in 1/3 less expenses. Secondly, we want to gather the Asian countries to help each other to promote welfare in our countries. There is unique potential for economic and cultural cooperation among the Silk Road countries.”  To overcome the differences of broad gauge and meter gauge between Europe and CIS, the train would change carriage platforms at Serakhs border of Turkmenistan. The project has cost upward of US $ 2.5 million.

More than two years in planning, the train show is a project that would build on its own success and expand in scope in coming years. Hundreds of Turkish companies, under main 24 entities, are displaying their products and services in the train exhibition. The project is arranged jointly by the Turkish Prime Ministry and Forum Fairs and Promotions Co. Turkcell, TOBB and Export Promotion Center of the Turkish Prime Ministry have sponsored the exhibition and 26 companies and organizations extended direct support in making this train-embassy possible.

State Minister Kursad Tuzmen said: ‘They began this project to evaluate the country's tourism, culture and art opportunities; to encourage railway transportation; to improve the image of the country's export products; and to introduce industrial products effectively. The products selected for the tour have special position in Turkey's strategy to improve trade with neighboring countries. The project is able to increase Turkey's potential for competition by reducing communication expenses -- a serious problem for exporting’. Tuzmen continued, "Due to structural problems, it is impossible for us to decrease the expenses of world prices within Turkey. However, we can at least make some changes by reducing communication expenses, and increasing our competitive power.’

The corridor defined by the Silk Road train is the shortest possible route between Asia and Europe, cutting the running time by about 50% and cost by 33%. The fair aims to revive the Silk Road, one of the most important trade routes of the past, and further improve commercial and cultural relations among regional countries.
The train, named ’Silk Road and Trade’, was arrived Tehran on Sunday 1st  of  May, 2005 to exhibit that country’s major industrial products and foodstuffs on its way from Ankara to Almaty, Kazakhstan. ECO Stuff also participated in high level to the opening ceremony in Tehran comprising of Secretary General (SG), H.E. Mr. Askhat Orazbay, Deputies of SG, Mr. Orhan Isik and Mr. Masroor Junejo and Project Research Director Mr. Muzaffer Alacaogullari and Program Officer Mr. Hasan Sahin. The train was stopped in Mashhad, Khorasan Razavi on Monday and then left the holy city for Central Asia.

Turkish Minister of State for Foreign Trade Kursad Tuzmen said at the opening ceremony on Sunday that the value of bilateral trade is expected to reach $10 billion per annum in coming years, stressing that the two countries could embark on huge trade and energy projects. He said bilateral trade has jumped from $300 million in 1999 to $2.8 billion in 2004, adding that the figure will reach four billion dollars by next March. Iranian Minister of Roads and Transportation Mohammad Rahmati said Iran is keen to witness significant growth in economic cooperation with Turkey, stressing that signing preferential trade agreements and creating banking facilities by the two sides as well as gas exports from Iran to Europe via Turkey are among the key measures in expanding two-way economic cooperation. He said that the Turkish exhibition train was a great idea that would help show how the Silk Road could once again be used to develop trade among countries en route. 

The chairman of Iran’s Chamber of Commerce Industry and Mines (ICCIM) said that the growth in Iran-Turkey trade in recent years is due to the economic reform policies of the two countries. Speaking at the fourth session of Iran-Turkey Economic Cooperation Commission, Ali Naqi Khamoushi said that investments by Turkish companies in Iran have increased remarkably following the approval of the new Investment Law here. Tuzmen who heads the commission said the two nations have opened a new chapter in trade relations and by lowering non-tariff barriers, mutual trade could improve. Turkey ranks seventh in terms of foreign investments in Iran and hopefully this ranking will be raised to second, he added. He said that a potential area of cooperation is joint investments with the aim of boosting tourism between the two nations. He proposed the expansion of transportation links between Iran and Turkey which could facilitate the latter’s access to Afghanistan and Pakistan.

After visiting Mashad, the train ''Silk Road Turkish Export Products Fair'' was opened in Ashgabat, Turkmenistan on Wednesday, May 11, 2005. After the opening the train exhibition, the day witnessed the cultural and entertainment events. Meetings between Turkish and Turkmen businessmen were also held.

Turkish Transportation Minister Binali Yildirim and Turkmen Minister of Transport & Roads Baymuhammet Kelov opened the fair. Yildirim said, ‘‘Commercial and economic relations between Turkey and Turkmenistan will increase with the opening of railway line between the two countries.'' ''Turkish businessmen and citizens who are living in Turkmenistan contribute to development of this country. Relations between the two countries continue to develop each day,'' he noted. Yildirim said, ''Turkey is one of the leading commercial partners of Turkmenistan. Trade volume between the two countries which is 1.5 billion USD does not reflect the real potential. I believe this figure will increase in medium term.'' ''Commercial and economic relations between the two countries will further increase with the usage of Silk Road railway line. Joint projects of Turkey and Turkmenistan will contribute to prosperity of people in two countries,'' he added. Yildirim said, ‘‘When railway transportation is made on the line of the route of Silk Road Fair Train, the shortest line between Asia and Europe will be used, and countries on this geography will become closer to each other.'' Silk Road Turkish Export Products Fair is being held on rails between Istanbul and Astana from April 24th to May 31st.  
The Silk Road Trade Fair Train has cancelled its stops in Uzbekistan and Kyrgyzstan due to unrest in Uzbekistan, which was scheduled to be in Tashkent on May 20 and Bishkek on May 24 respectively. The fair was welcomed warmly in Iran, Turkmenistan and Tajikistan. 
ECO Interviews

Majedi stressed on the need to promote regional cooperation 

H.E. Ali Majedi, Deputy Minister of Foreign Affairs of the Islamic Republic of Iran for Economic Affairs since November 2004 was previously the Ambassador of the Islamic Republic of Iran to Brazil and Japan.  Ambassador Majedi raised some issues for strengthening regional cooperation among ECO Member States in the following interview:

Q:
Excellency, first of all I would like to thank you for giving me the opportunity to have this interview.  My first question is about the future of ECO and how do you see the future prospects of cooperation among ECO Member States?

A:
The future of ECO depends on Member States and the Secretariat as well. They should try to have active cooperation to fulfill ECO objectives and if so, we will obviously reach to a better situation in ECO.  If we look back and compare our Organization with the past years, I must say there are many potentials that we have not reached them yet and I invite all Member States and ECO Secretariat to have active cooperation in implementing the ECO objectives.

Q:
How can the Government of the Islamic Republic of Iran play an active role in strengthening ECO activities?

A:
It is natural for Iran as the host of the ECO Secretariat plays a more active role.  Since I took over as the Deputy Minister for Economic Affairs then I have had some meetings with ECO Bureau officials in my jurisdiction and asked them to expedite their activities. We have some programs for this year such as the fast track engine of the ECO between all Member States. I try to invite Vice- Ministers of Pakistan and Turkey and some other Member States to get together and to see how we can develop and expedite the ECO activities particularly ECOTA and TTFA and their implementation.
Q:
What assistance could you provide for the promotion of regional cooperation in ECO?

A:
As I mentioned, this issue depends on the mutual involvement of all Member States especially three founding members and ECO Secretariat.  Therefore, some times I invite the other two founding members to talk about ECO activities and I want their assistant to make ECO more active.  If we compare ECO role in international community such as ASEAN, I think it is necessary for Iran plus two and some other Member States who believe in regional cooperation to encourage other members to be more involved with ECO because some countries have not worked hard for the implementation of ECO activities. Iran and the other two have a key role to encourage other Member States for their more involvement.

Q:
In your opinion, what are the important issues to be followed up in ECO and what measures should be taken to achieve them? 

A:
There are some projects on the way of implementation such as TTFA, ECOTA and Facilitation of Issuing Visa.  As I understood ECO Secretary General has suggested having a country as a coordinator country to achieve the implementation of ECO projects.  We support this idea because we think it is a good way in achieving the implementation of ECOTA and TTFA and I request all Member States to join and ratify them.

Q:
What are the main obstacles on the way of ECO?

A:
There is no obstacle for us but it is up to the Member States to make ECO more active.  I, myself, believe that some countries are more or less active. Some have either hesitation or ECO is not among their priorities. I believe that ECO Secretariat and some other countries especially my country should join to encourage the rest to have an active role in ECO because ECO is a unique regional cooperation organization and has historical roots. Therefore, we have to assist each other in promoting the regional cooperation.

Q:
What are your recommendations to improve the efficiency and effectiveness of ECO? 

A:
Regarding the efficiency of ECO, I think Secretariat needs more experts to initiate modalities how to develop its work toward its objectives. 

First, the Secretariat with its high level experts may raise and introduce issues for better functioning of the Secretariat and involvement of its Member States.  Second, Secretary General may talk and negotiate with the Minister of Foreign Affairs or even the president of the Member States to encourage them to have more active participation in ECO activities and events in different levels. 

Q:
As my last question, you may raise any issue to be useful for ECO strengthening.

A:
I think regional cooperation is inevitable for us but some ECO Member States have not reach the same level understanding to realize the important of regional cooperation which mutually benefits all of us.  Secretary General should talk to different officials of the Member States to convince them to consider more participation in ECO because ECO as a regional cooperation is able to increase the living standard of the people in the region and boost our social awareness. 
ECO News
ECO was represented at Tehran International Book Fair  

ECO Culture Institute (ECI) participated at 18th Tehran International Book Fair held on 4-14 May 2005. Publishers from Republic of Tajikistan and Republic of Turkey were among ECO member Countries who attended the Fair.

The ECO Secretary General visited the ECI Pavilion as well Pavilions of Tajikistan and Turkey. He also met with Mr. Shoaei, Deputy Minister of Islamic Guidance of the Islamic Republic of Iran and, President of the ECI at Tehran International Book Fair.

ECO Secretary General attended a gathering on May 13 which was organized by ECO Cultural Institute at the International Fair Complex.  Speaking to the audience about “Books and ECO Common Cultural Heritage” Mr. Orazbay stated that economic and cultural interrelation has always been one of my major concerns because economy and politics of every nation has rooted in peoples’ deep beliefs and interests and has a key role in international recognition of the nations. 

He referred to SAADI, Iranian great philosopher and writer, and his companionship with a rich businessman who wanted to sell Persian goods to China, Chinese manufactures to India, Indian steel to Yemen and Yemeni wool to Persia as an example of rational and subjective exchange of intellectuals with businessmen and further went on saying that cultural exchange by businessmen in ECO region and the ancient Silk Road had unavoidable effects on the people’s life and their awareness. 

He concluded his statement by requesting intellectuals and writers in ECO member countries to write about the mutual effects of culture and trade in ECO region or recollect them from writings and poems of the great poets and writers of the region. 

	Azerbaijan Painting Exhibition
	


Mr. Elmar Mahmoudov a young painter from Azerbaijan Republic opened his painting exhibition at Tehran University on 14 June, 2005. 

ECO Secretary General along with the Ambassador of the Republic of Azerbaijan, Iranian officials from the Ministry of Culture and Islamic Guidance as well as other dignitaries were present at the exhibition. 

ECO Secretary General in his statement appraised the exhibition and wished that such an exhibition would pave the way for promotion of the cultural relation among the ECO member countries. 
First Train Carriage Factory Operational:

Iran’s first private company to manufacture train carriages went into operation in the southern province of Kerman. 

The train carriage manufacturing project will be implemented in three phases. In the first phase, 450 cargo wagons and 100 passenger compartments will be produced. By the ned of the third phase, these figures will rise to 1500 and 350 units respectively.

ECO Secretariat bids farewell to two of its Senior Officials 

Mr. Afzal Mirshakarov who served as the Chef de Cabinet of the ECO Secretariat since the year 2002 returned to Tajikistan on completion of his tour of duty.

Mr. Ermek Ibraimov, Director of Economic Research and Statistics of the Secretariat, also returned to his country Kyrgyzstan after completion of his tenure. He joined ECO Secretariat in July 2001.

A reception was held at the Secretariat on their farewell.  Rich tributes were paid to him by ECO Secretary General and their colleagues who wished them good health, happiness and success in his future endeavours.
Postal Cooperation among ECO Member States through introduction of each others philatelic products.
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