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Editor’s Note
Message by Secretary General
Basic objective of ECO is sustainable economic development of the region and this can only be achieved through active cooperation of ECO Member States. Therefore, my furthest aim is to expand scope of activities and strengthen/upgrade level of expertise of the Secretariat in order to cope with such a big challenge. 

I believe that we must remain resolute and committed to the goals enshrined in the founding agreements of ECO and to forge effective partnership in the regional context, with a view of contributing towards welfare, wellbeing and prosperity of our region. 

Thus effort has been made toward implementing the policy laid down by ECO decision making organs, through efficient implementation of the projects in hand. Cooperation in areas of Trade and Transport has been growing and I wish to accelerate and expand activities in other vital sectors of energy, minerals, environment, agriculture, industry and drug control. 

I am sure that all these sectors will contribute to the success of the organization. In the past three months, some important events in the ECO priority areas have been successfully organized; current issue of ECO Bulletin reflected these activities. Quarterly ECO Bulletin is a modest effort on our part to keep our friends and partners informed about the development of our Organization.

Dr. Abdolrahim Gavahi, 
Ambassador 

 Secretary General ECO
NEWS IN BRIEF
ECO Secretary General calls on First Vice President / Head of Management and Planning Organization
Dr. Abdolrahim Gavahi, ECO Secretary General, called on, Dr. Aref, Head of Management and Planning Organization (MPO), Dr. Gavahi briefed head of MPO on the ongoing activities of ECO Secretariat and highlighted the need for reinforcing its role in the region. He also referred to the important role of MPO which the Islamic Republic of Iran can play in this regard.

In return, Dr. Aref, stressed the importance of ECO in promoting the newly independent countries of Central Asia and extended offer for assistance. Dr. Aref, requested ECO to prepare a comprehensive plan based on the needs of those countries to formalize technical assistance.

The two sides also discussed the ways and means to improve bilateral co-operation. The ECO Secretary General also congratulated Dr. Aref on his appointment as the First Vice President of the Islamic Republic of Iran. 
President of Islamic Development Bank meets ECO Secretary General
A high level delegation from Islamic Development Bank (IDB), headed by H.E. Dr. Mohammed Ahmed Ali, President of IDB, paid a visit to ECO Secretariat, on 27 August 2001, in Tehran.

In this meeting different issues concerning the present cooperation between ECO and IDB in the fields of Energy, Transportation and Trade were discussed. Means to expand the existing cooperation between the two entities were explored.

IDB has approved to finance a Feasibility Study on Power Interconnection of the Economic Cooperation Organization’s Member States.

An agreement for financing the above-mentioned study was jointly signed by IDB President and ECO Secretary General. 
5th ECO Meeting of Experts on Power Interconnection held in Tehran
The 5th Meeting of ECO Specialized Experts Task Group (5th SETG) on Power was held on 21-22 July 2001 in Tehran, in the ECO Secretariat with the 
participation of delegates from the eight ECO Member States – Afghanistan, Azerbaijan, Iran, Kyrgyzstan, Pakistan, Tajikistan, Turkey and Uzbekistan. The representatives of the Islamic Development Bank (IDB) also attended the Meeting. 
The Economic Cooperation Organization’s Member States have been seeking to develop regional cooperation in the field of electricity since the time of establishing of the Regional Cooperation for Development (RCD). The Quetta Plan of Action (1993) adopted the Plan for the establishment of a joint power system among the ECO MSs. The finding of the preliminary study carried out by the ECO experts shows that the energy situation of the ECO region presents a very good opportunity for electrical power system interconnections considering the diversity of primary Energy resources and differences in load characteristics. 

Recently, IDB provided the ECO with the Technical Assistance (Grant) approximately amounting US$ 400,000 for the first part of feasibility study on Interconnection of ECO Countries Power Systems.
During the two-day session, participants of the 5th SETG Meeting finalized the relevant Technical Assistance (Grant) Agreement between ECO and IDB together with the Terms of Reference and Scope of Work to be carried out by the Consultant during the study. It is expected that the process of implementation of the said Feasibility Study could start, soon, after approving and signing of the aforementioned documents by the ECO and IDB relevant authorities.
ECO Secretary General Meets H.E. Dr. Abdullahi, President OPEC Fund
On Friday, 21 September 2001, Dr. Abdolrahim Gavahi, ECO Secretary General met H.E. Dr. Abdullahi, President OPEC Fund.

During the meeting ECO Secretary General, while referring to last year’s meeting, emphasized the importance of OPEC Fund’s contribution to the economic development of the ECO region and possible areas of cooperation were identified, as follows:

- OPEC Fund’s contribution to the region’s development in conjunction with other international organizations such as UNESCO in combating drought through projects for water treatment and development.

- OPEC Fund’s contribution in setting up a regional training and research center for water resources.

- OPEC Fund’s participation in road and railway infrastructure projects or supplement funds for feasibility studies for power interconnection within the ECO region.

- OPEC Fund’s contribution to capacity enhancement of the ECO Secretariat.

Secretary General of OPEC, H.E. Dr. Abdullahi, while agreeing in principle, on the need for cooperation between two organizations, mentioned that although the charter of the Fund envisages financial co-operation with non-OPEC countries, there is no restriction for pursuing such a program with a regional organization like ECO, in order to materialize such cooperation he reiterated his last year’s position that a proposal should be forwarded by ECO Secretariat to Fund’s Headquarters for their review.

ECO Secretary General made the commitment that such a preliminary request would be submitted to the President’s Office within two weeks time. Dr. Gavahi also suggested that hopefully in the near future, Fund’s specialist attending the meeting could pay a visit to ECO Secretariat and discuss further areas of cooperation in details.

This suggestion was in principle agreed by OPEC President.

ECO Secretary General meets Iranian Minister of Industries
On 8th July 2001, ECO Secretary General, Dr. Abdolrahim Gavahi called on the Iranian Minister of Industry and Mines, H.E Mr. Es’haq Jahangiri.

In this meeting which took place at the Ministry of Industry and Mines, Dr. Gavahi briefed the Iranian Minister on the ongoing activities of ECO.

The two sides also agreed upon holding a workshop on minerals of ECO member states with financial assistance of the Iranian Ministry of Industry and Mines in the near future. It was agreed to explore possible fields of cooperation, with research institutes affiliated to the Iranian Ministry with similar institutions in other ECO MSs.

Some other important issues such as cooperation in production of vehicles and household appliances among Iran and other ECO Member States were also discussed.

ECO Secretary General Meets UNDP Administrator

A high level delegation led by UNDP Administrator, Mr. Mark Malloch Brown held a meeting with ECO Secretary General Dr. Abdolrahim Gavahi, on 21 August 2001, In this meeting the implementation of the ongoing projects underway with the financial and technical assistance of UNDP were reviewed. UNDP Administrator expressed his full satisfaction on the pace of progress with regard to implementation of consultancies in Trade, Transport, Communications, Agriculture, Energy, Environment, and promotions achieved in the fields of Information Technology and Internet connectivity, as well as training of ECO staff.

Meeting also discussed the future bilateral co-operation regarding ECO projects to be supported by UNDP in ECO priority fields i.e. Trade, Transport, Agriculture and Energy. While welcoming the proposals, the UNDP Administrator desired that henceforth emphasis of cooperation should shift from the capacity building to more substantive issues such as sectoral priorities. UNDP Administrator Mr. Brown further hoped that the ongoing as well as the future UNDP-ECO cooperation would lead to expansion in intra-state trade in the region.

Latter, ECO Secretary General Dr. Abdolrahim Gavahi highlighted the usefulness of the UNDP multi-dimensional assistance for the ECO Secretariat. The meeting was also attended by senior officials from UNDP including Mr. Hafez Pasha, Assistant Secretary General and Director Regional Bureau for Asia and Pacific, and Mr. Francesco M. Bastagli, Resident Representative UNDP, Tehran.

The 1st Meeting of the Council of Heads of Customs Administration of ECO

The 1st Meeting of the Council of Heads of Customs Administration (CHCA) of ECO, preceded by the Experts Group on the Establishment of the ECO Smuggling & Customs Offences Data Bank and 4th Transit Trade Committee (TTC) meetings, was held on 26-28 September 2001, in Istanbul, Turkey.

During the course of the said meeting, it was decided to establish a Data Bank Center in Turkey in order to exchange information regarding customs offences, training of customs officials and formulating joint strategies for combating smuggling and customs frauds. A Sub-Committee was constituted to review the implementation aspects of the Transit Trade Agreement (TTA) and to make recommendations to the 5th TTC meeting, to be held in Iran in 2002.

The 1st meeting of the CHCA decided to endorse the recommendations of Customs Transit Management Seminar in the ECO region, held in Tehran, Iran in July this year and also approved the recommendations put forth by the Experts Group and the 3rd TTC meetings. A declaration called “The Istanbul Declaration” regarding principles of integrity and code of conduct for the Customs Administration of ECO MSs was also issued.

The CHCA considered and approved proposals regarding training seminars and workshops to be held by IR of Iran’s Customs Administration and the Under-Secretariat of Turkish Customs during the year 2001-2002. These seminars will broadly cover the following topics:

i) Harmonized System Nomenclature;

ii) WTO Agreement on Customs Valuation;

iii) Automation of Customs Transit operations;

iv) Prevention of smuggling and customs frauds; 

v) Transit issues.

The Council decided to hold its second CHCA meeting in Iran during the year 2002.
Sub-regional International Road Transport (TIR) Seminar held in Baku – Azerbaijan
The Regional TIR Seminar was held on 2-3 October, 2001 in Baku, Azerbaijan with the participation of 76 representatives of customs authorities, transporters’ associations, transport companies from Azerbaijan, Belarus, Bulgaria, Georgia, Kazakhstan, Romania, Russian Federation, Turkey, Ukraine and Uzbekistan as well as UN Agencies and non-governmental organizations.

The Regional TIR Seminar was organized by the TIR Executive Board and TIR Secretariat, in close cooperation with UN Economic Commission in Europe, the UNDP Office in Baku and State Customs Committee of the Republic of Azerbaijan.
 The aim of the Seminar was to provide detailed information on the functioning of the TIR Customs transit regime, its advantages for Customs authorities and international transport and trade in the region. In this regard the latest developments in the TIR rules and regulations including amendments to the TIR Convention were discussed. The Seminar was particularly focused on the roles and responsibilities of the various actors involved in TIR customs transit operations (governments, transport operators, national associations, insurance companies, the International Road Transport Union, the TIR Administrative Committee and the TIR Executive Board).
As may be recalled, the ECO Member States also considering to improve transit trade regime in the ECO region, as it is essential for facilitating and expansion of trade. In this regard an agreement has been signed under the name of Transit Trade Agreement. Consequently for the last 5-6 years the customs authorities as well as ECO Chamber representing private sector of the Member States have been pursuing this project aimed at developing a single transit system in the ECO region.

The seminar was useful to get acquainted with the TIR transit system. 

During the meetings and on the sidelines of the seminar, the representatives of TIR Secretariat and IRU expressed their readiness to provide any useful information on the implementation issues of international transit system to participating countries. 
ECO Secretary General meets with Authorities of Khorasan Province and Astan-e-Ghods
H.E. Dr. Abdolrahim Gavahi, ECO Secretary General, in a visit to the holy city of Mashhad, called on H.E. Mehralizadeh, Governor of Khorasan Province, as well as the authorities of Astan-e-Ghods Razavi Foundation.

In these meetings, the Governor of Khorasan Province, H.E. Mr. Mehralizadeh, stressing the geo-strategic position and importance of the province due to its close proximity to the several ECO MSs, the Governor hoped that the expansion of transit activities would facilitate intra-regional trade. He also suggested that Sarakhs Free Economic Zone could be conceded as a road model for establishment of the similar zones in other ECO Countries.

The Governor also sought ECO Secretariat’s expertise and cooperation in tailoring the Zone’s activities in a manner, which would benefit all ECO States.
Joint Mission to Azerbaijan and Kazakhstan to elaborate issues for the forthcoming Workshop on Food Security
As a follow up of the country visits under the projection “Regional Co-operation on Food Security”, Azerbaijan and Kazakhstan were visited by Dr. Ganesh Shivakoti, UNDP Consultant and ECO Director, Agriculture, Industry and Health.

The first round of country visits had been carried out during April 2001 and had covered Kyrgyzstan and Turkey. With this second round, filed visit to selected ECO Member countries have been completed and the first phase of the above mentioned project would conclude with preparation and submission of the Issue Paper by the Consultant.

 The main objectives of the country visits are to:

(a) Briefly review agricultural sectors of the selected countries;

(b) Identify their stance towards the food security issues; and 

(c) Envisage common issues and areas for potential ECO cooperation to ensure food security within the region.

The mission held extensive meetings in Baku (04-05/09/2001) and in Astana (06-11/09/2001) with the relevant quarters of the Ministry of Agriculture of Azerbaijan and Kazakhstan, UN World Food Programe (WFP) Coordinator in Baku, EU TACIS Program Coordinator in Astana and the representatives of statistical departments, research institutions and agricultural state owned enterprises, to get acquainted with the agricultural sectors and to explore ways and means for fostering co-operation among ECO Member States.

The mission observed that the problems hampering agricultural growth in Azerbaijan and Kazakhstan share the same characteristics with changes in magnitude and emphasis. Besides the general factors, in both countries, contributing to decline in the agricultural production such as loss of production and trade linkages among CIS countries which were prevalent during the former USSR, lack of agricultural inputs, the deterioration of agricultural infra-structure, particularly irrigation system, rapid process of salinization and soil erosion and lack of credits for rural sector, the problem of refugees and internally displaced persons (IDPs) are also adversely affecting agricultural prospects in the region.

It has also been noted that Azerbaijan and Central Asian Member States of ECO have an extensive research network, capacity and an important number of scientists but lack research equipment, new technologies and up-to-date organizational facilities to help farmers and rural sector as a whole. During the mission the authorities of Azerbaijan and Kazakhstan extended their willingness to cooperate and collaborate with other ECO Member States.

ECO Workshop on Environmental Impact Assessment (EIA)
ECO Workshop on Environmental Impact Assessment (EIA) was convened in Tehran on 7-9 October 2001.

The Workshop was hosted by Iranian Department of Environment (DoE).  During the Inauguration Ceremony, Dr. Hojjat, Deputy Head of DoE and H.E. Dr. Abdolrahim Gavahi, Secretary General of ECO presented their statements and briefed the audience on the background and goals of the Workshop.

Delegates from ECO Member States: Republic of Azerbaijan, Kyrgyz Republic, Republic of Tajikistan, Republic of Turkey as well as Islamic Republic of Iran participated.  During the Workshop various topics such as; The Role and Experience of Environment Management in ECO Member States; Reducing Environmental Impact of Activities in Oil Exploration, Production and Transportation Sectors; Environment Evaluation of Renewable Sources of Energy in Iran; Progressive Trends of Evaluation of Environmental Reports and Environmental Management System in Iran; were discussed.

A representative from UNDP (United Nations Development Programme) briefed the audience on the Environmental Impact Assessment Capacity Building and Institutional Strengthening in Iran.  One of the Professors of Branderburge University (Germany) shared his views regarding the Environmental aspects in Petrochemical Industries with the participants.

The Workshop welcomed the proposal of establishing ECO Working Group on Renewable Energy Resources.

At the end of the Workshop, visits were made to certain industrial units in Tehran to observe the Environment Rules and Measures adopted by these companies.
Newly Appointed Tajik Ambassador Called on ECO Secretary General

H.E. Mr. Mirzoev Ramazan, newly appointed Ambassador of the Republic of Tajikistan paid a courtesy call on H.E. Dr. Abdolrahim Gavahi, ECO Secretary General, on 10th October.
After exchanging greetings, the Ambassador of Tajikistan raised the issue of Afghanistan and pointed out that, everyone is anxious about the situation of Afghanistan and he hoped that, with the help of the government of the Islamic Republic of Iran, the proper solution would be found for the people of Afghanistan.

ECO Secretary General while welcoming the new Ambassador stated that, the two countries (Iran and Tajikistan) are the members of ECO and are two friendly and brotherly countries.

ECO Secretary General hoped that the new Ambassador would compensate for the inactive participation in ECO programs and activities. He also elaborated that Tajikistan, being the Chairman of the Council of Ministers, should try to have active participation in all ECO events.
The Ambassador of Tajikistan is a career diplomat who has already served in Moscow for seven years.
1st Working Group Meeting of Experts on hardware, software and data transmission held in Almaty (Kazakhstan) on 9-11 October 2001.
The 1st Working Group Meeting of Experts on hardware and software and data transmission for reconciliation of data transmission technology and ensuring the compatibility of hardware and software as well as establishment of a common information platform was held in Almaty (Kazakhastan) on 9-11 October 2001. Except Islamic State of Afghanistan and Turkmenistan, the other eight ECO Member States attended the meeting along with the representatives of the ECO Secretariat.

The meeting was inaugurated by Mr. Marat Khamzin, Representative of the Director General of “Kazakhstan Temir Zholy”.

Mr. Kassymov, ECO Director of Transport briefed the meeting and thanked them for their excellent arrangement and hoped that the meeting will have the constructive deliberations and useful outcomes.

The Draft Plan of Action on establishment of a common information area in the field of ECO Transport Railway was discussed during the meeting.

PROTOCOL of the 3rd Meeting of ECO Special Working Group on launching demonstration container train on Almaty-Tashkent-Tehran-Istanbul route of Trans-Asian Railway
(Van/Turkey, 3-5 September 2001)
The ECO Railway delegations considered different aspects and options for launching demonstration container train. Schedule for launching of the Container Trains was agreed upon and it was decided that the ECO Transit Transport Framework Agreement (TTFA) will govern the modalities for transportations of goods. The Border crossing and customs formalities will also be conducted in conformity with the relevant provisions of the TTFA and also in conformity to the procedures laid down in the bilateral agreements. The stations were also identified where group of wagons would be exchanged. 

In order to ensure transparency and attractiveness of the Railway, reasonable level of tariffs was suggested for the customers of ECO Member States, the procedure was also simplified for calculation of common tariff. The meeting authorized Mr. Suleman Yavuz, Director of Operational Department of Turkish Railways to work on the issue of extending the route from Istanbul to Europe and Mr. Berik Aytbekov, Deputy Director, “Kazakston Temir Zholy” to finalize extension of the route to the Lianiyungan Sea port with the Chinese Railways authorities in order to revive the ancient Great Silk Road. The delegation of Uzbekistan Railways also expressed their readiness to work out container train route from the Lianiyungan Sea port to Bandar Abaas station via Druzhba, Almaty, and Tashkent-Tehran route. The protocol was signed at the end of the meeting by the delegation from Iran, Kazakhstan, Kyrgyz, Tajikistan, Turkey and Uzbekistan. 
Mission of the World Bank Data Development Group 

Under the ECO/UNDP Project, a mission was undertaken from 8-22 August 2001 by Messer. Shahin Outadi, senior information officer of Development Data Group and Tariqul Khan, database administrator of Africa region of the World Bank to enhance the statistical capacity of the ECO secretariat. During the mission statistical database on the ECO priority Sectors was established and training was provided in managing country time-series data, its validation and reporting. 

A briefing session was held for the Management to introduce the functionality and facilities of the system. Two computer professionals were trained in configuration and maintenance of Database and Query system. User level training was  provided to the 15 Officers in the use of country economic data management.
Training Course on Project Management

Mr. John Martin, Executive Director of the Development Initiative Co. Canberra Australia, undertook a mission to the ECO Secretariat, from 1-22 September, 2001 to conduct a training course on Project Planning, Analysis and Management for the Officers of the ECO Secretariat. The training was organized under the ECO/UNDP Project and 18 Officers of the Secretariat benefited from the course. Training covered different aspects of project cycle management and techniques to conduct Economic, Social and Financial analysis of development Projects. 
Visibility of the ECO Building Improved
At the entrance of the Golbu Alley new ECO signpost has been laid to facilitate identification of ECO building. In addition new flags hoisting place has been created at the entrance of the main gate and flags of the ECO Member States have been hoisted prominently.
ECO Day

ECO is the successor organization of Regional Cooperation for Development (RCD) which remained in existence from 1964 to 1979. The Organization was expanded to include seven new members namely; Afghanistan, Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan on 28 November, 1992 from a small trilateral entity into a major regional grouping of ten Member States. To mark this occasion, this day is being celebrated every year as the ECO day in all ECO Member States. On this occasion, Heads of States and the Foreign Ministers exchange letters of felicitation marking the day by holding different functions. The Secretary General, as an Executive Head of the organization holds a special reception in honor of the dignitaries and the diplomatic representatives based in Tehran.


Interview
ECO Deputy Secretary-General’s Interview with, the monthly Magazine of Transporation Industry 

Dr. Ahmet Tiktik
Q. In your opinion, what are the dimensions of expansion of the globalization?
A. Let me first begin by defining globalization, then we can evaluate its dimensions and expansion. Globalization can be defined as the increasing integration of activities, especially economic activities among nations around the world. National barriers are being removed in the area of finance and financial markets, trade and foreign direct investment. This has resulted in greater openness and integration of countries in the world markets. Today, typically exports have a larger share in a country’s GDP than two decades ago. This implies, in turn, inter-dependence between countries. Nowadays we are seeing that global economic climate is deteriorating and as a result inter-dependent economies will suffer, e.g if country A is buying less from country B, then in turn, causes B to import less from A and other nations.
We can argue that, countries that have followed outward-oriented strategies have in general performed better in achieving the sustained economic growth. However, there are also real risks associated with globalization. There are: 1) the risk of overstretching the abilities of societies and political structures to adapt; 2) the risk that excessively volatile capital markets will trigger financial crises that can much more costly spread from one country to another; 3) the benefits of globalization will be concentrated among few, not the many; 4) crime will become internationalized (e.g. money laundering).

Another repercussion of globalization is that autonomy of nations in policy making with regard to economic, social and political issues are influenced by international organizations like IMF, WTO, World Bank, among others.
Q. In your opinion, membership in World Trade Organization (WTO) to what extent is necessary for the country?

A. Today, 142 countries are the members of WTO and another 28 countries in the accession process to become full members. More than 95 percent of world trade is governed by WTO’s trading system. Therefore, there is a clear evidence that one should not stay out of the system.

However there are both rights and responsibilities to operate under the WTO rules. There are four basic rules of WTO:

Protection to domestic industry through tariffs (i.e. the use of quantitative restrictions is prohibited, except in a limited number of situations);
Binding of tariffs: Countries are required to bind tariffs against further increases by being listed in each country’s national schedule;
Most-Favoured Nation (MFN) treatment: This is also called non-discrimination principle which requires that tariffs and other regulations should be applied to imported or exported goods without discrimination among countries (except for regional agreements);

National treatment rule: This rule prohibits countries from discriminating between imported products and domestically produced goods, with regard to the levy of internal taxes and the application of internal regulations.

Thus, if country A is not a member of WTO, other countries which are members of it, are not obliged to abide by the above rules; they can discriminate and impose quantitative restrictions, etc. against country A. Therefore, it becomes imperative for countries to join and benefit from these rights.

Q. What are the requirements for accession and what are the advantages and disadvantages?

A. The previous answer is briefly explanatory for this question. Country A who applies for membership in WTO, has to go through a scrutinized process of adapting its trade regime into WTO system, undertaking all the commitments of it (single undertaking) as well as bilateral negotiations with main trading partners.

But in its simplest form country A should dismantle quantitative restrictions, obey non-discriminatory regulations against other countries and goods. Take a concrete example, supposing when Iran imposes commercial benefit tax on the imported goods, it would be considered as discriminatory according to WTO rules, since it is not applied to domestic like goods. We can extend these examples but I do not want to go into details further.

Advantages are: First, it brings transparency concerning trade regime. Secondly, it opens the country to outside competition, which will exert pressure on domestic industries to be competitive and improve quality. Thirdly, you are entitled to be under MFN system, no WTO member country can discriminate against you. 

Disadvantages can arise in the form of elimination of some inefficient firms or industries. But there are some safeguard measures in case of “serious injury” to the industries concerned. Secondly, adapting the system and coping with the commitments may take time and energy. Concerned institutions (e.g. Customs, Ministry of Commerce, Ministry of Agriculture and Ministries of Service Sectors like Finance, Telecommunications, etc. standards, governments procurement enterprises, etc.) must adjust themselves to these undertakings.

Q. You are the representative of Turkey in WTO, Which stages your respective country has gone through for accession to this Organization?

A. As you may know, before the inception of WTO, there was an institution called the Secretariat of General Agreement of Tariffs and Trade (GATT) with multilateral trading system until 1995. Then it ceased to be a separate organization and has been subsumed into WTO. Turkey was a member of GATT and became a full member automatically when WTO was established.

The accession stages for new applicant countries may take several stages: application, establishment of working party for accession; furnishing of memorandum of foreign trade regime by applicant country; multilateral process of accession negotiations; bilateral negotiations; terms of accession; and approval of Protocol of Accession. Depending on country it can take several years. For example, if I remember correctly, China has applied in 1987, which is expected to be full member by the end of 2001. Kyrgyzstan applied in 1996 and became member in 1998.

Point of view
Developments in Trade Sector 

An Appraisal

By: syed Ijaz Hussain, Director Trade
The desire to free trade from tariff and non-tariff barriers was explicitly expressed by the Member States in the Treaty of Izmir, which was adopted as the Charter of the Economic Co-operation Organization (ECO). Since then, many attempts have been made to devise a comprehensive trading arrangement aimed at removal of trade barriers. The first such attempt resulted in the conclusion of the Protocol on Preferential Tariffs in February, 1992 between the three Founding Members of the Organization, namely; IR of Iran, IR of Pakistan and the Republic of Turkey. However, this Agreement fell short of its objectives as only 62 items, in all, were offered for preferential tariff. In the same year, seven new Members were admitted to the Organization. This qualitatively changed the regional trade scenario and necessitated a fresh look at the Organization’s plans and policies. Consequently, in 1993 an overarching strategy was formulated through the Quetta Plan of Action and the Istanbul Declaration. These documents, inter-alia, laid special emphasis on the promotion of liberal trade practices and policies among the ECO Countries. The Organization’s commitment to these ideals was also expressed in successive Summit Meetings held in Islamabad (1995), Ashgabat (1996), Almaty (1998) and Tehran (2000).
In 1997, during the 7th Meeting of the Regional Planning Council (RPC) and the 7th Meeting of the Council of Ministers (COM), it was decided to constitute a High Level Experts Group (HLEG), which would reappraise the ECO Preferential Tariff Arrangement and find new mechanisms and approaches to enhance intra-regional trade through progressive elimination of tariff and non-tariff barriers among the ECO Member States. The first Meeting of the HLEG was held in Tehran in August, 1998. It was decided, in the said meeting, to compile, as a first step, data about the trade regimes of the Member States. The ECO Secretariat complied, to the extent possible, the required data and presented it to the 2nd Meeting of the HLEG held in Karachi in 1999. After detailed and intensive deliberations a Framework Agreement on Trade Co-operation was drafted by the said HLEG. This draft Agreement was later on approved and adopted in the First Meeting of the Ministers of Commerce/Foreign Trade, held in Tehran in March 2000. The Framework Agreement on Trade Cooperation envisages, among other things, the drafting of a comprehensive formal trading arrangement aimed at gradual removal of tariff and non-tariff barriers, namely the ECO Trade Agreement or ECOTA. The task of drafting this agreement was assigned by the 1st Ministerial Meeting on Commerce/ Foreign Trade to the HLEG. Third Meeting of HLEG held in Ankara decided that each Member State should submit its own draft version of ECOTA which would be integrated into a single document by the Secretariat and presented before the 4th Meeting of HLEG. The proposed Agreement would specify and incorporate agreed timeframes for freeing trade, measures to facilitate trade and provisions to ensure an equitable distribution of benefits of trade to all Member States. The target date set for finalizing ECOTA by the 1st Ministerial Meeting on Commerce/Foreign Trade, in the year 2002.

Cooperation in the field of customs is a sine-qua-non for enhancement of intra-regional trade among the ECO Member States. Therefore, in pursuance of the Quetta Plan of Action and the Istanbul Declaration, which urged the Member States to devise a uniform system of customs procedures to facilitate transit trade and incorporate the same into an agreement for application throughout the ECO region, the meetings between the Heads of Customs Administration (HCA) of Member States have become a regular feature of the activities of the Organisation. The 1st meeting was held in Karachi in 1994. So far, seven meetings of HCA have been held. It was decided in the 7th Meeting in Baku to re-designate the HCA as the Council of Heads of Customs Administration (CHCA).

In 1995 the Member States signed the ECO Transit Trade Agreement (TTA), which envisaged the initiation of infra-structural, logistical and administrative measures aimed at facilitating transit trade operations across their territory and at customs entry/exit points.

In order to oversee and facilitate the implementation of TTA and to monitor the progress of transit trade in the region, a Transit Trade Committee (TTC) has been instituted comprising of one member each from the Customs Departments of the signatory States and one nominee of the ECO-OCI.

As far as the pace of implementation of the TTA is concerned, quite frankly, it has not been very encouraging owing primarily to practical difficulties stemming from the uneven levels of institutional development in the Member States. Such structural differences make the implementation of TTA, or for that matter any other agreement, extremely cumbersome. Lack of infra-structural and technical support to such projects is another contributory factor in not eliciting expeditious responses from some of the Member States.

It may, however, be stated here that despite all these difficulties, ECO has still achieved a discernable measure of success in expanding trade co-operation among the ECO Member States. In fact, many projects and programs have been devised over the years, which are being successfully implemented by the Member States. Many seminars and training workshops have been held with the assistance of international agencies like, UNCTAD, WTO, ITC, ESCAP, etc. which have greatly benefited the concerned officials of the Member States. ECO has been consistently pursuing a two pronged approach for trade expansion, featuring macro-level activities, such as, formal arrangements and agreements between governments, like ECOFAT, ECOTTA, ECOTA, etc. and micro-level interactions through structural gatherings of exporters and importers, trade fairs, ECO-CCI meetings, etc. There is, however, still a lot of ground to be covered which, given the sustained and intensive efforts of the Member States, is within the realm of reality.
Food Security in the ECO Region

By: Metin Kilci , Director Agriculture
There is enough food to feed everyone in the world. But poverty and food insecurity leaves a significant portion of the world’s population hungry and undernourished. Although three quarters of the poor and hungry live in rural areas where food is grown, there are more than 800 million people in the world who are hungry. Almost 200 million children under age 5 are severely underweight due to lack of food and 13 million people die every year from hunger and related causes, mostly children under age 5.
This is unacceptable human condition. Eradicating hunger is a fundamental challenge the world faces in the 21st century, and requires all international, regional and national organizations and agencies to struggle against hunger and poverty in a conducive environment. At the 1996 World Food Summit, international community pledged “to halve, by the year 2015, the proportion of people who suffer from hunger”. Unfortunately the decrease in the number of undernourished is still far below the target. A follow up meeting, “World Food Summit: five years later” will be held in Rimini, Italy on 5-9 November 2001, to review progress made towards the goal and consider ways to accelerate the process.

The poor and hungry are distributed unequally across regions and countries of the world, mostly concentrated in Asia and sub-Saharan Africa. Although the overall rate of undernourished in ECO region is below the rate of the developing countries, the share of undernourished population in ECO region (excluding Iran, Kazakhstan and Turkey which all are able to grow enough food to meet all their needs and to fill the gap by purchasing food on the international market) varies between 10 to 70 percent. In Afghanistan 70% of population are undernourished illustrating an alarmingly high level of food insecurity. Poverty and hunger are widely spread across the rural areas of the ECO region. Women and children are more vulnerable groups to undernourishment as well as refugees and nomadic populations, which result from civil conflicts and also use of traditional agricultural systems. Seven of ECO countries, namely Afghanistan, Azerbaijan, Kyrgyzstan, Pakistan, Tajikistan, Turkmenistan and Uzbekistan, are classified as Low-Income Food-Deficit Countries (LIFDCs) by FAO. The situation in Afghanistan and Tajikistan has been worsening mainly due to heavy drought during the last three years and civil conflict. FAO has recently announced a “Special Alert” for Afghanistan pointing to prospect of a more serious food crisis next year due to prevailing grave situation. FAO has also made a call for the serious food deficit in Tajikistan.

ECO countries with an abundance of agricultural resources and blessed with different types of soil, climatic and environmental conditions suitable for the different varieties and types of the agricultural products offer a great potential for the development of the agriculture sector and ensuring food security. However, there are wide variations among member countries with regard to achievements in rural development and food availability. The Central Asian and Caucasus countries of ECO which are all under the process of a complete overhaul of the agricultural systems, have been experiencing difficulties in the transition period, given the limited institutional capacity for the implementation of the structural reforms. The lack of efficient markets and financial resources have hampered agricultural development. Eventually the agricultural production declined in these countries during 1990s. Food production indexes decreased, in Kazakhstan, Tajikistan and Azerbaijan respectively to 57, 59 and 61 in 1996-98 from 100 in 1989-91. There were only slight increases in Kyrgyzstan, Turkmenistan and Uzbekistan in the same period.

The food production has increased satisfactorily in Iran, Pakistan and Turkey during 1990s. But they face different challenges such as environmental problems, inadequate infrastructures; need to increase efficiency and competitiveness and difficulties to access to international markets. In Afghanistan, prevailing war and civil conflict for the last 20 years has significantly downsized the agricultural activity and pushed the people in severe food insecurity.

There is an urgent need for the development of sustainable agricultural systems to improve productivity in the agriculture sector and to create conditions for enhanced food security through the well-framed programs. In terms of ECO co-operation a special emphasis should be given to intra-regional trade in agriculture. A study on intra-ECO trade flows done by International Trade Center shows that agriculture sector has a great potential with respect to other sectors in intra-regional trade in the region.

Moreover it is a humanitarian concern and duty for ECO countries to help hunger within region. In this regard, the founding Member States, in the short run, should play a leading role and continue providing emergency food aid and facilitating international food assistance to the needed.
Information technology- A future prospect for ECO region
By: Aamir Ghani Mir, Data Base Officer
The 20th Century marked a leap forward in communication and Information & Communication Technology (I.C.T) and made dream of globalization possible by bridging the geographical barriers. Impact of the I.C.T has been far reaching covering all sphere of life, because of its cross cutting nature. 

I.C.T has been a key driving force for the economic growth of many developed countries and is playing an incredible role in the economic development of emerging economies. Value of I.C.T based industry was calculated around 2 trillion US$ in 1999 which is expected to reach 3 trillion US$ mark in year 2003 with the annual growth rate of 8%.   

I.C.T industry has become a global phenomenon and many developing countries are now actively availing it. Latin American growth on I.C.T spending between 1998-99 was almost twice that of North America and Western Europe (12.7% versus 7.3% and 5.7% respectively). Whereas, the hottest market places are the Middle East,/Africa and Asia Pacific with the growth rate of I.C.T spending is around 15.9% and 19.5% respectively. The top ten countries spending the most on I.C.T per Capita are respectively Switzerland, Japan, U.S, Denmark, Singapore, Sweden, Norway, Netherlands, United Kingdom and Australia. Some developing countries where I.C.T is growing with a rapid rate includes Brazil, China, Vietnam, Malaysia, Indonesia, Czech Republic, Hong Kong, Russia, Bulgaria Thailand, Korea, Poland, Columbia, India, Hungary, Romania, Slovakia, Philippines and Portugal. 
Information age has also resulted in a new “Digital Divide” as the top ten information economies represent 80% of the global I.C.T market whereas the last ten accounts for less than one percent. The “have-nots” are trailing behind as they can’t afford required investment in technology. In this situation, role of the governments in developing countries has become vital in providing such services to potential users on affordable prices. Still, countries like China and Brazil make the divide look as an opportunity, only China’s alone compound annual growth rate in I.C.T since 1992 is 30% and current market value of the industry is around 177 billion US$. Most of the developing countries are in dire need of technical & financial assistance in adopting I.C.T policies, development of infrastructure and human resources. 

The services sector plays predominant role in the I.C.T industry and over 70% of the I.C.T market share goes to the development and maintenance of software applications, which requires intensive human skills. This field offers a great potential for the ECO region, which can provide these services on very competitive rates, given, availability of appropriate human skills. 

The share of ECO region in the I.C.T Industry is negligible, although they possess a reasonable potential because of their diverse mix of the technology and available human resources. The Central Asian Republics and Azerbaijan have high rate of Education and with the help of technological development of Turkey, Iran and Pakistan can capture reasonable share from Global I.C.T market.

The following are the major bottlenecks in promotion of I.C.T in the region:

1. Weak I.C.T infrastructure 

2. Low purchasing power and high cost of ownership of these Services

3. Generally, low quality of human resources as compared to the international standards.

In addition, improvement of communication and I.C.T infrastructure can play a key role in bringing much needed Foreign Exchange and make valuable contribution in the economies of the ECO Member Countries. Thus the ECO governments should focus on developing a vision, making common policies and work collectively to harness the available potential with comprehensive, articulated and coherent I.C.T policies. Sincere efforts, with well planned actions can transform ECO region into a Hub of I.C.T activities.
Editor’s Note:
In today’s world of instant communications and electronic exchanges of information and news, making one’s ideas and positions clear to others to avoid misunderstandings and prevent unnecessary social or political clashes, is a fundamental necessity and even an obligation. The fact that the United Nations has designated the year 2001 as the year for the dialogue among the civilizations is visibly a testimony to this mandate. 

The ECO Bulletin as the official journal, reflecting the activities of this key regional economical organization encompassing a population of almost 350 million people with enormous resources and colossal potentials is certainly no exception to this veracity.

Time and again the need for producing a better channel of communication and a more effective means of approach in promoting ECO was stressed and highlighted by the relevant authorities and yet this mandate still stands as a lucid challenge to all of us in this organization.   

In retrospect the ECO Bulletin in quest of this challenge to express the collective aims, aspirations and the many efforts made by the member states, strived rather earnestly to fulfill this longing since its inception in early Nineties but the task still remains to a great degree unanswered. 

To upgrade the graphics, in this issue a new format and lay out was designed. To make the Bulletin more informative it will no longer be limited to just news items. Interviews will be conducted on regular basis with important and key personalities within the Secretariat and outside. Articles of substance and implication will be introduced into the bulletin by utilizing our highly educated and competent staff members. Views and opinions expressed either in the articles or interviews are those of the authors; and do not necessarily reflect ECO policy.

Finally, by no means we consider this new initiative flawless.  For our growth and development, we welcome and value all readers’ views, and comments. 
Ali Sabzalian 
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