Statement by H.E. Mr. Nursultan Nazarbaev, 

President of the Republic of Kazakstan

Mr. Chairman!


Distinguished Heads of the State and Government!


I would like to convey our profound gratitude to the President of Turkmenistan Mr. Saparmurat Niyazov for his initiative to hold this ECO Summit on the issue acute for all of us and for traditional gracious hospitality and excellent working conditions.


Over the time passed since our previous Summit in Ashgabat the organisation has made progress in the development of regional cooperation as well as in increasing the efficiency of its activities. The organizational reforms within ECO is the guarantee of the efficient implementation of our joint plans. We have a number of them, including those which are on the agenda of today’s meeting.


Not only the development of trade and economic relations, but also the economic prosperity and future of our nations can hardly be reviewed as possible without the development of transport infrastructure. Moreover, we are talking about alternative outlets to the markets in other regions and integration into the world economy.


The Joint Declaration is going to be adopted today. It chalks out the most important dimensions of our cooperation and precisely defines ECO’s steps in transport and energy sectors.


Of course, the work in this direction has already been started and there are practical achievements. The General Almaty Plan on the development of transport sector is being fulfilled. Tedjen-Serakhs-Mashhed rail road section was opened last year, which serves as a new transport link able to considerably revitalize trade and economic cooperation between our nations. But this is only the beginning of the long way. Therefore we believe it is important to focus our joint efforts on the following issues.


First. We have to ensure an effective and economically beneficial for all Member States operation of the present transport communication network of the region as well as its proper management in accordance with modern technological requirements. The Trans-Asian railroad is a route alternative to already existing transport routes. It will be possible to divert traditional cargo flows to the new direction only if its objective advantages in terms of time and distance would be backed up by a more-favourable tariff conditions and better cargo flows management.


Second. It is necessary to speed up the accomplishment of the Almaty General Plan projects, namely the reconstruction of the national transport lines, construction of additional ones and their linkage with Trans-Asian transportation system.


Third. While setting priorities of new projects and directions of transport routes we should be guided by the criteria of their viability, financing policy.


Fourth. Quite important is the question of the elaboration of the legislative basis and inter-coordinated tariff policy without which utilisation of the existing and projected transport mainroads is economically senseless. Besides that it is important to define a number of main transport projects the implementation of which should be started in the nearest future.


Of no less importance are the projects on the development of road communication, designing, construction and reconstruction of highways, their inter-linkage, implementation of unified transport route control system as per international standards.


It is for that reason that Kazakstan proposed to hold in Almaty in May 1997 an expert conference of customs and transport authorities to discuss such essential issues as the elaboration of the mechanism of traffic permit system for international transit vehicle transportation and the conclusion of transit-transport framework agreement.


This would allow to streamline international vehicle transportation and establish equal conditions for all parties. For Kazakstan as well as for other landlocked states of the region it is very important to conclude a transit-transport framework agreement which would provide access to sea-ports of Iran, Pakistan and Turkey. All ECO countries will benefit from that.


Fifth. We also give special priority to the energy sector. ECO region possesses significant energy resources and constantly increases oil production develops new fields. It is believed that our region will become one of the major suppliers of hydrocarbons to the world markets in the XXI century. However, its full scale development is restrained by the absence of oil and gas pipelines to potential consumers in ECO region and beyond it. This problem is particularly acute for land-locked states. Some of them, including Kazakstan, lack energy supply because of the undeveloped domestic pipeline system. The situation is aggravated by the pricing policy of neighbouring state-exporters, which compels us to develop our own national pipeline systems.


Under such circumstances the issue of constructing export and domestic oil and gas pipelines is becoming a top priority task.


That’s why Kazakstan is interested in developing several alternative oil and gas pipelines which would provide an independent access to the open sea. The criteria for considering the routes are political stability in transit territories, security and reliability, commercial feasibility, availability of sufficient financial means. In this context, along with the Caspian Pipeline Consortium such projects as the construction of pipelines Baku – Jeihan, Turkmenistan – Afghanistan – Pakistan – Indian Ocean port, Kazakstan – Turkmenistan – Iran – Persian Gulf as well as the pipeline from Kazakstan to China with further access to the markets of major Pacific countries are of strategic importance. We view these projects as the most perspective. What we need is the coordinated and concerted efforts of all parties involved and sufficient financing. We also have to bear in mind the following – the distribution of reserves and production of hydrocarbons among the countries of the region is unequal. Some of the countries are net – exporters and have potential for a significant increase of the production. Others are net – importers with the rapidly growing consumption of hydrocarbons. In other words we have the internal demand to develop our own market. We should not loose this chance.


Kazakstan will render every possible support to the creation of the ECO regional body on pipeline construction which must be established.


While, raising the issues of transport, communication and energy development, we should not leave without attention other spheres of cooperation which strengthen our Organisation.


One of these important issues is multilateral trade. We view it as an effective tool for our state to get integrated into the world economy. We are delighted by increasing tendency of trade-economic cooperation between Kazakstan and ECO Member States. The Agreements on “Transit Trade” and on “Simplified Visa Procedures for Businessmen of ECO Member States” signed and ratified by Kazakstan will further promote and strengthen mutual exchanges and contacts.


In general we can state that trade between Kazakstan and ECO Member States bears good results. It constitutes 10% of the total foreign trade of the country. Nevertheless the existing export potential of Kazakstan which is estimated at 15-18 billion USD is not still used to the full. Therefore the most important issue for us at present is the establishment of free economic zones for the development of trade in ECO region. They will encourage the state and, in particular, private small and medium scale businesses. This will promote also free and unimpeded access to the open sea for the land-locked states of the region and it is stipulated by the resolutions of UN General Assembly.


It is necessary to use more effectively the great potential which our countries have in the sphere of education, science and culture. The welfare of our region directly depends upon the foundation which we lay down today.


The revival of spiritual values and presentation of common historic heritage constitute the core around which we should build our relations. Undoubtedly, this will enable the achievement of other objectives set out by our Organisation.


Therefore, I believe it is important that we have signed the Charter of Institution for Culture of ECO. Also important is the proposal to establish ECO Institute for Education. Our future depends on young people, qualified specialists and experts, which should be well-trained in this rapidly changing economic situation and scientific progress.


We welcome the fact that Economic Cooperation Organisation gained recognition all over the world and continued to promote its international image by developing cooperation with many international organizations including the UN system. We also welcome the agreement on the first visit of ECO delegation to ASEAN countries and on cooperation in such spheres as transportation and communications, trade and investments, energy, human resources development and drug control.


It is well-known that the main precondition and guarantee for successful and mutually beneficial cooperation in trade-economic and other spheres is stability and security in the region.


In this connection I would like to draw your attention once again to our initiative on holding the Conference on Interaction and Confidence Building Measures in Asia. Almost all countries of ECO take part in its realization. We express our deep appreciation once again for support to the initiative which is aimed at creating necessary preconditions for regional social and economic development.


I would like to emphasize in particular that ECO should become a forum of a large scale economic and cultural cooperation. The world is watching the development of our organisation with great expectation. Under these circumstances the politization of ECO would be quite unproductive. We should avoid this by all means. Otherwise we will reduce the efficiency of our forum and will find ourselves bogged in discussions of issues which are already on the agenda of other organizations.


Mr. Chairman,


According to the rotation rules, Kazakstan is granted an honor of Chairmanship in ECO in 1998 and will host the coming summit of our Organisation. We fully realize the level of our responsibility and we are eager to use this privilege for implementing our common goal of ensuring prosperity and progress of our peoples through the development of regional cooperation.


I have the pleasure to invite you in Almaty in May 1998. We will be happy to extend hospitality to all delegations of ECO brotherly Member States.


Thank your for your attention.

