Speech by H.E. General Pervez Musharraf, 

Chief Executive of the Islamic Republic of Pakistan
Mr. Chairman,

Excellencies,

Distinguished Delegates,

Ladies and Gentlemen,


It is a pleasure to be addressing the Sixth Summit of the Economic Cooperation Organisation in the historic city of Tehran. I am delighted to revisit Iran. It is a country with which Pakistan enjoys fraternal ties rooted in history and reinforced by religious and cultural affinities.


I would like to convey to the brotherly people and government of the Islamic Republic of Iran our deep appreciation for the warm reception and hospitality for which this country is famed. The arrangements made for this important meeting are excellent.

Mr. Chairman,


Please accept my warm felicitations on your election as the Chairman of this Summit. We are confident that, under your able guidance, our deliberations will prove to be an important milestone in our collective endeavours to enhance regional cooperation. I assure you of Pakistan’s full cooperation and support for the success of this important meeting. May I also express our appreciation of the leadership provided by the outgoing Chairman, His Excellency the President of the Republic of Kazakhstan, to the Organisation.


I also wish to commend His Excellency Mr. Onder Ozar for the able and skillful manner in which he has guided the work of the ECO Secretariat. The Organisation has benefited from his valuable contribution as Secretary General. He will be leaving us soon after completing his tenure. We wish him every success.


I also extend warm felicitations to His Excellency Dr. Abdolrahim Gavahi on his appointment as the new ECO Secretary General. I am confident that he will steer this organisation towards the goal of broader cooperation among member states.

Mr. Chairman,


This Summit is being held at the dawn of the new millennium. The challenges and opportunities ahead are unprecedented. In this transformed and intensely competitive world, where the phenomenon of globalization appears to hold sway and where it is increasingly difficult for small, medium and vulnerable economies to hold their own individuality in international economic decision making fora, we must jointly strive to achieve self-sustained growth and development. We must also seek to avoid the adverse effects of globalization which have marginalized many developing countries and have so far led to the transfer of financial resources from the developing to the developed world. We must work together to ensure that our countries can share in the benefits of globalization and avoid its adverse effects.


ECO member states share historical and cultural affinities which are reinforced by geographical and economic complementarities. Pakistan believes that the essential ingredients for a dynamic regional organisation are in place. ECO comprises over 340 million people, living in an area of 7 million square kilometers. It is blessed with vast human and natural resources. So what do we lack? Just the supportive will and urge. Mr. Chairman, we must harness our resources for rapid joint economic progress. We owe this to our hardworking and industrious people.


I also wish to reaffirm Pakistan’s unwavering commitment to the goals and objectives of the Economic Cooperation Organisation which, we believe, serve the best interests of all member states. As a founding member, Pakistan has consistently endeavoured to promote cooperation within the ECO region. We have no doubt that our collective efforts will ensure the realization of our aspirations.


Since its expansion in 1992, ECO has several notable achievements to its credit. New agreements have been signed with the aim of boosting commercial and economic interaction within the region. The ECO Secretariat has also been restructured and reorganized. However, despite these welcome steps, our track record in the implementation of agreements is less than satisfactory. The level of trade within the ECO region remains insignificant. In 1998, intra-ECO exports amounted to a paltry US$ 4.5 billion representing only 6.7 percent of the total exports of US$ 66.7 billion by the member states.


We have, therefore, a long way to travel before we can justifiably regard ourselves as a vibrant regional economic organisation. We must meet the challenges of the future by intensifying our collective efforts towards removing all obstacles in the way of closer regional collaboration. I am confident that our deliberations will result in the identification of concrete steps to achieve our goals.


In recent months, Pakistan has taken several measures to revive its economy, restore investors’ confidence, upgrade the social sector and alleviate poverty. Our Gross Domestic Product is expected to grow by 4.5 percent. Large scale manufacturing is projected to increase by 6.3 percent. We have been able to contain inflation below 5 percent through far-reaching fiscal and monetary policies. These have impacted positively on Pakistan’s exports which are projected to increase by 12 percent in the current financial year. Simultaneously, we have substantially liberalized our trade regime by reducing import tariff rates. Consequently, access to Pakistan’s market has become easier. Pakistan is also in the process of providing special incentives to foreign investors and undertaking privatization of some very important assets. We invite ECO member states to take advantage of these opportunities.

Mr. Chairman,


The ECO’s decision to convene ministerial meetings in priority sectors such as transport and communications, trade and energy as well as in industry, agriculture and human development is commendable. The First ECO Ministerial Meeting on Trade in Tehran in March this year approved the Framework Agreement on Trade Cooperation, which Pakistan is in the process of ratifying. The Framework Agreement lays down the principles of commercial interaction and envisages the conclusion of the ECO Trade Agreement. We hope that these steps will result in the reduction and eventual elimination of tariff and non-tariff barriers thereby leading to the establishment of an ECO Free Trade Area.


The Third ECO Ministerial Meeting on Transport and Communications, held in Islamabad in April, 2000, approved the Annexes of the Transit Transport Framework Agreement. It also adopted the Terms of Reference of the ECO Permanent Commission on Transport and Communications. The Framework Agreement will play a pivotal role in promoting intra-regional trade. Pakistan will shortly complete the process of its ratification.


We attach particular importance to the early completion of the Kirman-Zahidan railway line. This will not only provide a valuable link for trade amongst ECO states but will also serve as a bridge between Europe and Asia.


Pakistan will host the First ECO Energy Ministers Meeting in Islamabad in November this year to chalk out an effective strategy for regional cooperation. We want to establish vigorous interaction among member states in this sector. Pakistan is a vast market of 140 million consumers. It is also the shortest route for ECO oil and gas exports to South and East Asia. Pakistan has recently conveyed its agreement to the extension of the proposed Iran-Pakistan gas pipeline to India. Pakistan will also remain open for use of its territory/infrastructure for access to the markets of South East and Far East Asia.


Agriculture and Industry are two other important sectors for fruitful economic interaction. Unfortunately, our cooperation in these areas has not received the attention that it merits. The potential is enormous. Concerted effort is essential. We hope that the convening of the ECO Ministerial Meetings on Agriculture, Industry and Human Development next year will provide the requisite impetus for enhanced collaboration. Pakistan will be happy to host the First ECO Ministerial Meeting on Agriculture in the second half of the next year.

Mr. Chairman,


Pakistan particularly wishes to emphasize the desirability of the expeditious completion of procedural formalities for the establishment of ECO regional institutions and specialized agencies. There is need for the early and simultaneous establishment of the ECO Trade and Development Bank and the ECO Re-insurance Company. This would undoubtedly facilitate trade. As for the ECO Shipping Company, Pakistan is taking steps to make its initial contribution by 30 June, 2000. We also hope that the meeting of the ECO Civil Aviation authorities in Karachi in November, 2000 will identify steps for effective cooperation.


We are happy that the ECO Cultural Institute has been functioning since 1999. Its activities merit the full participation of all member states. We need to launch the ECO Science Foundation as well as the ECO Educational Institute in the near future.

Mr. Chairman,


Peace and security are indispensable for economic development. The restoration of durable peace in Afghanistan is of crucial importance to the whole region. Pakistan fully supports the initiatives taken by the United Nations and the Organisation of Islamic Conference towards the realization of this goal. I wish to compliment the Islamic Republic of Iran for its efforts to promote peace and reconciliation among Afghan parties.


The prospects of success of  these efforts require the goodwill and cooperation of the Afghan parties and mutual respect. That purpose will not be achieved by recriminations or public denunciation of one side by the other.


Nor can the goal be achieved by ignoring ground realities. None of the parties can be wished away. The views of each side deserve to be heard with respect.


My Government endorses the call for non-interference in the internal affairs of Afghanistan. We shall support any initiative proposing impartial monitoring of Afghanistan’s borders. I urge all of us to look beyond narrow individual interests and work for collective gains, keeping the ground realities in focus.


The aggression against Azerbaijan in Nagorno Karabakh is a clear violation of the universal principles of inter-state conduct. Pakistan recognizes the sovereignty of the Republic of Azerbaijan over the Nagorno Karabakh region and calls for an immediate vacation of its territories occupied through foreign aggression.


Pakistan is also confronted with a serious situation in South Asia. For more than half-a-century, the people of Jammu and Kashmir have been denied their right to self-determination in violation of the UN Security Council resolutions. In their struggle to achieve this inalienable right, as pledged to them by the international community, they are being subjected to brutal Indian repression. Without a just settlement of the Kashmir dispute in accordance with the wishes of its people, the storm clouds of tension will continue to hover over South Asia. I have repeatedly said that we are ready to resume dialogue with India to resolve the core issue of Jammu and Kashmir and all other outstanding problems. Unfortunately, our sincere proposals have not found an echo in New Delhi. All that we are demanding is peace with dignity and honour. We will welcome any initiative in this regard.

Mr. Chairman,


The convening of this Summit demonstrates our collective will to translate our aspirations for rapid regional development into reality. A historic opportunity awaits us. Let us seize this moment by squarely facing the challenges confronting us through the intensification of our programmes of regional cooperation. Let us transform the vast ECO region into a zone of peace, progress and mutual prosperity.


Let us convert our thoughts into action. This is what we owe to the coming generations. I assure you, Mr. Chairman, that Pakistan will spare no effort in playing its due role for the achievement of this objective for the benefit of all our peoples.


I thank you.

