Statement of H.E. Mr. Nursultan Nazarbayev, 

President of the Republic of Kazakhstan

(Unofficial English translation by ECO Secretariat)
Esteemed Heads of States and Governments,

Distinguished Secretary General,

Dear participants,


One cannot but note that for the time elapsed since the Ashgabat Summit, a certain progress in the development of regional cooperation and the activities of our Organization has been achieved. The ECO basic documents – Treaty of Izmir, Istanbul, Islamabad and Ashgabad declarations, Quetta and Almaty Plans of Actions have laid foundations for the onward mutually beneficial cooperation and development of ECO.


That the priority tasks set forth in our Strategy of our country’s development for the period until 2030 is important to Kazakhstan and is in line with the most important objectives of the Organization. The process of integration of Kazakhstan with the other ECO Members is oriented towards the evolution of bilateral and multilateral cooperation under ECO. Complimentarities of our economies, regional arrangements, well-balanced trade and tariff policy in the ECO Member-Countries will promote the process. Strengthening of integration processes, the matters pertaining to the development of transport and communications, improvement of transport and communication services rendered, bringing them closer to the world standards will undoubtedly become the grounds for the rapid development of other sectors of economy.

Execution of the Almaty Outline Plan for the development of transport infrastructure will make it possible to have saturated the ECO region with the motor and railways, air lines and up-to-date telecommunications by 2000. The transport corridors have been defined even now and they will provide the land-locked Central-Asian countries with the shortest access to the ports in the Persian Gulf, Arabian, Black and Mediterranean seas. This will create conditions for the fullest usage of their transit transport potential.

Kazakhstan has concluded 55 bilateral and multilateral agreements in the sphere of international transport and has joint some important conventions on the motor, maritime and inland water transport and civil aviation. We are quite active in interacting with the international transport agencies. In 1997 the country has become a full member of FIATA (international association of transport forwarders).

The length of main railway lines in Kazakhstan is 14000 km, including almost 4000 km on the Kazakhstani sections of the Trans-Asian routes. The common highways cover 88000 km, out of them 12000 km are the international highways.

We have to continue our efforts on wide attraction of domestic and foreign investors in order to make our transit main roads in conformity with the international standards.

Kazakhstan is currently performing the National highway development programme incorporated in the Asian highways’ network under ALTID project devised by UNESCAP. The arrangements with the WB, ADB and IDB on extension of credits to reconstruct the sections of the 1226 km long Almaty-Astana highway regarded to be the international one, have been reached.

We draw a great significance to the rehabilitation of the priority highway sections leading to the ports of Iran and Pakistan. Reconstruction of the main sections of the 7000 km long international routes till 2000 is planned. Forming of the Europe-Caucasus-Asia motor transport corridor (TRACEKA project) is under consideration. The system of monitoring and information support of the international motor transportation is being presently put into operation.

Upon having commissioned the Druzhba-Alashankow railway pass in 1992 and constructed the Tejen-Serahs-Mashad section in 1996, the Central and Southern branches of the Trans-Asian main railway line reaching the sea ports of Iran and Turkey, have been formed. The main railway lines both the existing ones and those under construction now, are capable of transporting 15-20 M tons of cargo every year.

The Republic is developing the air services. The agreements on air services has been concluded with the ECO Member-Countries (save for Afghanistan). The direct flights among the capitals and large cities of the region have been opened.

Under Agreement on setting up the ECO Shipping company a cooperative work in this sphere is being conducted too. In particular, the Aktau port at the Caspian sea is under reconstruction and modernization. As of today the relevant arrangements for opening the credit line of the European Reconstruction and Development Bank are over.

The sphere of telecommunications is developing fast. The construction of the Trans-Asian fiber and optical system (TAEFOS) is underway. About 160 km of cable has been already run on the Kazakhstani section and the main cable line has been linked on the Chinese border.

We consider the energy sector a priority one. As you know, Kazakhstan is turning into one of the biggest producer of oil and gas. Hence the transportation of hydrocarbons is of a special significance to Kazakhstan.

The present demand for oil on the home market of Kazakhstan is 13 M tons at most. In the years ahead the figure is likely to boost, but, according to the forecast, it will not exceed 20 M tons. This means sharp increase in the exports. Thus, the problems of transportation of oil to the world market are paramount to us. We have solved the problems regarding the construction of the Caspian - Black seas (KTK) and Western Kazakhstan – Chinese oil pipelines. But this is still insufficient.

The programme for the development of the oil pipeline transport of the country provides for the reconstruction of the existing oil pipelines and the construction of new regional oil pipelines as well. Out of the five ECO regional pipeline projects three projects are the geo-strategic interests of Kazakhstan: the Baku-Ceyhan (or Supsa) pipeline – the so-called Trans-Caspian one with participation of Kazakhstan, the Western Kazakhstan – Persian Gulf (via Iran) pipeline and the Kazakhstan-Uzbekistan-Turkmenistan-Afghanistan-Pakistan pipeline (or Central-Asian one). And we are interested in running of the gas pipelines parallel with the oil pipelines. 

My statement is so comprehensive to show that our cooperation in the region is rather promising to enhance trade and is profitable to all our countries.

We believe that in order to expand trade among our countries on a mutually beneficial basis, remove trade barriers, extend the most favoured nation tariff and provide a free and incessant movement of businessmen in the region the following should be done:

· Speeding up the ratification of the ECO Transit Trade Agreement and the Agreement on simplification of visa procedures for businessmen.

· Creation of a common data bank on volumes of production and situations both on the industrial and agricultural markets of the region.

One should note that the trade turnover of Kazakhstan with the ECO Countries

in 1997 exceeded USD 1 B and 115 M, lower than the figure for 1996. It was mainly caused by the decrease in trade with Turkmenistan and Pakistan.


We see our cooperation in the fields of transport, trade and customs affairs in a joint implementation of the UNDP/UNCTAD/ECO project meant for supporting of the ECO Member-Countries in improvement of their trade and economic relationship and fulfillment of arrangements between ECO and ASEAN. In this connection I would like to mention the significance of signed Transit Transport Framework Agreement and Memorandum of Understanding in combating illicit drug trafficking and customs frauds. Our joint efforts against terrorism and spread of extremism will definitely boost the image of ECO.


I would also like to note that such initiatives as the creation of the ECO development Bank, Reinsurance Company and ECO Chamber of commerce and industry, performance of the common Economic Cooperation Strategy for the ECO region will give an extra impetus to the search of funds, expansion of regional trade and acceleration of the economic development and cooperation among the ECO Member-Countries.


When touching upon transport and communications, energy and trade, one cannot overlook the other spheres that favour the consolidation of the Organization. In particular, with the purpose of reviving the spiritual values, preserving and rehabilitating the common heritage of the ancient Eastern culture the efforts for the creation of the ECO Cultural and Educational Institutes and the Science Foundation are being made. I think that the Agreement on creation of the ECO Science foundation will promote a deeper research exchange on a wide range of issues.


The region-wide problem of drug-addiction needs to be considered jointly with UNDCP for the implementation of the ECO comprehensive Plan of Actions for combating the illicit drug trafficking. This Plan envisages cutting short of drug trafficking in favour of the treatment and rehabilitation of drug-addicts.


We think it necessary to strengthen our cooperation with UNICEF and UNFPA in the field of health and, especially, on such priority areas as maternity and childhood service, control of infectious diseases, provision of the national health systems with modern medicine and equipment.


We have to stir up our joint actions in the field of environmental conservancy, farming, private enterprise, stimulation of investments, development of tourism, science and technology. In this aspect cooperation with UNIDO and other UN divisions, the use of potential of the ECO consulting and engineering company, forming of the Directorate of economic research and statistics can be of great help to us.

Distinguished Heads of States and Governments,

Mr. Secretary General,


We are pleased that the Economic Cooperation Organization has won recognition in the world by continuously raising its international image and effectively cooperating with UN and its units, such as UNECE and ESCAP, and also OIC, ASEAN etc.


To keep enhancing the prestige of our Organization steadfast we have to, and I hope to be supported by all the participants of the Summit, activate our joint efforts for the execution of the signed arrangements and agreements by pulling all the strings and using the opportunities and accumulated potential. We should intensify the analysis of possibilities of our economies, studying the perspectives of our countries’ complimentarities with resources. I also reckon that we have to actively back up and accept the recommendations of our subordinate working bodies, which are able to improve the efficiency of the Organization.


In conclusion, I would like to wish all the participants fruitful job and success in the social and economic development of your countries and to the benefit of your people. I am sure that this can be fully obtained through the tight integration of our economies in the world economic system, the further promotion of the comprehensive and mutually beneficial regional cooperation.

Thanks for your attention.
