Speech of H.E. Mr. N. Nazarbaev, 

President of the Republic of Kazakhstan

Excellencies!


Dear gentlemen!


I would like to extend my warmest greetings to the participants of the IV Summit of the Economic Cooperation Organisation.


Most of all I would like to thank His Excellency President of Turkmenistan Saparmurat Niazov for creating an excellent atmosphere for this Summit, great hospitality and warm welcome which we are enjoying here.


Every Summit of the Economic Cooperation Organisation represents a new and important step forward in furthering the noble cause of our cooperation. I am confident that this present meeting and our discussions about the prospects of ECO will give a new impulse to cooperation in our region.


From the historic point of view little time has passed since the moment when our state has entered the international scene as an independent member. Nevertheless, if we were to sum up this brief history we could confidently state that all preconditions for the full integration of Kazakhstan in the world community have been created.


Considering ECO as such we can say with some certainty that the process of its formation is more or less complete as ECO consists of 10 member countries, as it is widely recognized by the international community, as it actively cooperates with similar regional establishments in solving the riddles of economic integration in this wide spread out region.


During our last meeting in Islamabad in March we have signed a package of important documents which have helped to create the mechanism of regional cooperation. Most important in this context has been the creation of the Bank for trade and development as well as the establishment of the Insurance and Shipping companies.


However, we should not forget that no international institution can effectively solve the problems of social economic development if it does not reflect the specific of our quickly changing world. It is beyond doubt that ECO is also subject to such changes that is why it is important for us to be today clear as to what we want to see ECO being in the near future, considering that ECO’s goal is the creation of a conceptual mechanism of regional cooperation.


In this context it is Kazakhstan wish to see ECO as a fully international institution with Headquarters in Tehran. As for us the model of cooperation is concerned it should not only encompass the main principles of restructuring ECO but also new goals, objectives and functions.


The objectives of ECO quite clear – to guarantee stable peace and political climate in the region on the basis of effective social economic cooperation in the region in order to facilitate the development of our region.


As for us the principles of reforming ECO are concerned we can consider the new Charter of the organisation – the revised version of Izmir Treaty fully corresponds to the above mentioned goals and objectives. This document is the fundamental document defining the strategy of social economic development of the region in near future.


We consider that the economic strategy should be based on the priorities which we will define in the Quetta Plan of Action and the Islamabad Declaration on the long-term objectives of ECO. I would like to especially stress such priority aspects of cooperation as transport, communications, electricity sector and trade.


It is in these areas that the process of integration has already to some extent been realized in practice the General Almaty Development Plan for the development of the transportation infrastructure is being successfully carried out in practice. In future this infrastructure will connect all the ECO countries among themselves as well as with the outside world.


As an illustration of this we can look at the opening of the part of the Tedjen-Serakhs rail track which has been a very important event. It has become a new reliable and alternative transportation link and access to the world markets through sea ports of Iran in the Persian Gulf, as well as the sea ports of Turkey on the Mediterranean and Black Seas.


However, all of that is only the beginning of a long road. Our main task is to use the potential of ECO to its fullest in order to raise the standard of living in the region. In order to achieve that we need a very concrete action programme which would be both, free of the narrow country sources of financing and would be based on reliable sources of financing. I must stress in this context that the latter are missing in the Quetta Plan of Action and the Islamabad Declaration.


We need to study in detail the economic capability and potential of ECO member countries.


This research study should become the basis of the planning activities of ECO. I am certain that having considered the findings and conclusion of such done by independent experts International Financing Institutions will look to the investment opportunities in the region with much greater optimism.


I also think that this would allow us within the framework of ECO priorities to establish specific directions for future cooperation. Here I would like to go in some details on some of such possible directions as well as to present to you the position of Kazakhstan on those directions and potential difficulties.


1. By this I mean the development and establishment of the common tariff policy on rail transportation. The luck of such common policy will seriously undermine all our efforts directed at infra-regional communications.


2. One of the important priority for Kazakhstan in the development of communications. All members of ECO are equally interested in development of the existing telecommunications and in creation of the system based on the latest technology, especially fiber-optics telecoms, modern TV and radio networks and the postal system. Here we need to work out general action plan on modernization of telecommunications in our region.


3. Trade is one of the corner-stones in broadening and deepening of regional cooperation and its importance cannot be stressed more in the framework of ECO. However rather weak infra-regional trade is witness to large number of unutilized opportunities in this sphere. Signed agreements on transit trade and simplified visa procedures for business travelers should serve to further develop commercial contacts.


4. It also crucial to utilize the existing potential in the sphere of agriculture by way of creating a common database on the levels of agricultural output in the region, up-to-date information on the agricultural markets worldwide as well as the organization of mutually beneficial agricultural exchanges in the region.


Here I have to stress that despite the more regular contacts on ECO we are still not well informed about each other’s potential  in this sphere. That is why we have to support the initiative of the ECO Secretariat regarding the development of an economic guide on the region and the ECO database creation.


5. On the basis of economic integration we also have to further develop coordinated efforts in the spheres of science and culture. Kazakhstan has signed the Character of the Science Fund and the Institute of Culture of ECO. Through the activities of these institutions we support the concept of creation of the reserve base of highly qualified scientific and technical personnel, improving efficiency of science research and development of mutual science and engineering programmes.


I would also like to briefly bring your attention to a number of other issues that I consider very important when talking about the future of ECO.


The founding concept of ECO is economic as the organisation is called on to solve problems of economic development. I would like caution you against the over-politization of ECO activity. I believe that we stand to lose more than we would gain if ECO was over-politicised.


In this context I am particularly concerned about the civil war in Afghanistan and Tajikistan the continuation of which may seriously undermine the authority of the ECO and confidence in it. This is exactly the case when we must to have a say. This is our common region. I believe that distinguished Presidents of Afghanistan, Iran, Pakistan and Tajikistan could have a discussion of the complex issue here, within the framework of the summit. Frankly speaking many depends on them. And all of us must be ready to make their contribution to the resolution of this issue. Failure to extinguish these hotbeds will allow us to speak about effective and efficient activities of the ECO.


Another problem that I would like to address is the choice of the optimal model of cooperation which would be both acceptable within the region and worldwide. I have been informed that during the preparation of documentation for the present summit the models of economic cooperation developed by the European Union, ASEAN and other intergovernmental organizations has been carefully studied.


I would like to stress that aside of these models some experience in the sphere of the CIS countries could also bring some benefits to ECO. This could help us in understanding and learning the methods of effective cooperation and development of economic ties. We as newly independent countries should be particularly careful in choosing the models of international economic cooperation.


I have not touched upon these problems by accident. You all very well know that number of prospects and programmes within ECO have remained incomplete due to lack of reliable sources of financing. The way to resolve this problem is to attract International Financing Institutions as well as private business. To my mind our common objective here should be to create the most favourable conditions for their work in our region. And in turn this objective cannot be achieved without the attractive image of ECO.


In this regard we are very pleased that ECO have got an observer status at the UN.


As far as we know there are very concrete and positive results of interactions between ECO and the European Union, ECO and the Organisation of Islamic Conference, as well as the ESCATO sponsored process of cooperation development between the Asian and Pacific region entities. All of the above works towards a positive impression on ECO in the international community. We must here emphasise the personal contribution of Shamshad Ahmad to this process. I believe that his successor on the post of the ECO Secretary General should also pay undivided attention to these problems.


We should not forget that the majority of the problems of regional development have truly global significance. These are of course the effective transportation of the out resourcesed the region creation of an effective transport network in the region unifying the efforts of the world community on averting the environmental catastrophes related to the present problems of the Aral and Caspian Seas. These problems will not be effectively solved without a truly global effort.


In this regard we see the necessity for creating a reliable security system in Asia which would include our region. Kazakhstan has put forward an idea to call the Conference on development of security and trust in Asia. More than 20 Asian states including the majority of ECO member states are the participants. We are grateful for the support extended to this initiative, the realization of which is needed by all us.


Speaking about the issue of security we have to mention the importance of safety of truck and rail transportation, combating terrorism and drug trade. I believe that together we can contribute to overcoming these problems which have serious global implications. Confirming our dedications to the principles of integration I would like to express a hope that our efforts would contribute to the fruitful activities of ECO and the course of the regional cooperation based on mutual understanding and trust so that all our peoples and countries could prosper.


Thank you for your attention.

