ECONOMIC COOPERATION ORGANZIATION

PROTOCOL, ON PREFERENTIAL, TARIFFS


The Government of the Islamic Republic of Iran, the Government of the Islamic Republic of Pakistan and the Government  of the Republic of Turkey, hereinafter referred to as Contracting Parties;


Convinced of the necessity  of  further strengthening the economic relationship they have  evolved  within the framework of the Economic Cooperation Organizations(ECO) and the need for  further expansion of trade,


Have decided to conclude  this Protocol on Preferential Tariffs and have agreed as follows:

Article-I


1. The Contracting Parties have agreed to establish a Preferential

Tariffs Arrangement to enable the steady expansion of trade within the

region on an overall reciprocal and mutually advantageous basis, while

            keeping  in mind the principle of item-by-item approach.

2. The Preferential Tariffs Arrangement, within the framework

of the current foreign trade regimes of the Contracting Parties, shall 

be in the form of reduction of customs duties, on mutually agreed basis,


in favour  of  the goods as listed in Annex I-III, to be  imported 

from the Contracting Parties and  originating  therein.  The 

concessions shall be granted on the  effective  Most  Favoured

Nation basis.
3. All tariff concessions negotiated and exchanged among

the Contracting Parties in the mutual negotiations under this

Arrangement shall, when implemented, be automatically extended 

to all the  Contracting Parties.

4. The ECO Preferential Tariffs Arrangement shall not be 

conceived as a substitute to any of the existing trade preferential

arrangements, but, as a supplement to them and shall take into

account the legal obligations of the Member Countries towards

third parties.

Article-II

1. A Committee on Preferential Tariffs composed of the 

representatives of the Contracting Parties shall be established.

Bearing in mind that each Contracting Party enjoys equitable

advantage of this Arrangement and in regard to the measures

on the implementation of its provisions, the Committee  shall

review the operation of the  Protocol,    shall   arrange   the 

preferential tariff lists by taking into account the proposals of

Contracting Parties and shall make necessary recommendations. 

2. The Committee shall meet at least once every six months

or upon the request of the Contracting Parties in order to carry

out  the above mentioned objectives.

3. The Contracting Parties shall submit, through the ECO

Secretariat, necessary information on the implementation of 

the  Protocol for the consideration of the Committee.  

4. Decisions regarding the operation of the Protocol shall

be taken unanimously by the members of the Committee.

Article-III 

1. If, as  a  result  of  unforeseen  developments  and  the

implementation of this Protocol, a Contracting Party is faced 

with a significant and specific economic difficulty which  has 

caused a serious threat to its balance of payments, or injury,

or  threat  of  injury to  its  domestic  production  or  serious

imbalance  in  benefits  drawn   from  this  Protocol, it may, in

cases  where  immediate  action  is   required,   suspend   the concession/concessions  it  has granted   for   one   or more of 

the products   contained   in   Annexes   I-III   of this Protocol. 

In cases, where   the   situation   does   not warrant immediate action, a Contracting Party may hold consultations with the other  Contracting Party/Parties with a view to reaching a mutually acceptable solution. 

2.
Upon the decision of suspension, the concerned Contracting Parties shall immediately consult each other and if requested by one of the concerned Parties, a Special Session of the Committee on Preferential Tariff Arrangement shall be convened within two months of such suspension to discuss the matter. The Committee shall either approve the decision, by determining the implementation period which in its view is appropriate or ask, as deemed necessary, for the consideration of the Contracting Parties.

3.
In the event that an agreement cannot be reached in such a Special Session of the Committee on Preferential Tariffs,  the  other    Contracting Party or Parties may take measures which, in their view, are substantially equivalent.

Article-IV

This Protocol shall be open for accession to the developing countries. Upon notification being received by the Governments of Contracting Parties from any such country regarding its intention to accede  to this Protocol,  the  Contracting   Parties  shall  hold consultations among themselves with a view to take a decision  in the matter.
Article V

For determining the origin of goods eligible for concession under this Protocol, the Rules of Origin in Annex IV shall be applied to the list of goods  contained therein.

Article VI

1. This Protocol shall be ratified by each Contracting Party in

 conformity with its own rules and regulations and the instruments of ratification shall be deposited with the ECO Secretariat.

2.
The Protocol shall come into force sixty days after the date of deposit of the last instrument of ratification with the ECO Secretariat.

Article VII

1. This Protocol shall remain in force for a period of four years

starting from the date of its entry into force.

2. Unless a Contracting Party gives notice for its abrogation

 two months prior to its expiry, the Protocol shall each time be automatically extended for a period of two years.

3. Any  Contracting Party may withdraw from this Protocol at

 six months written notice to the Secretary General of the ECO.

Signed in Tehran on 23rd day of May 1991 in four originals in the English language, all the three texts being authentic.

On Behalf of the Government of the Islamic Republic of Iran.



Sd/-


(Dr. Ali Akbar Velayati)


Foreign Minister

On Behalf  of the Government of the Islamic Republic of Pakistan.



Sd/-


(M. Akram Zaki )


Secretary General 


Ministry of Foreign Affairs


On Behalf  of the Government of the Republic of Turkey.


Sd/-


(Isin Celebi)

Minister of State.

