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MEMORANDUM OF UNDERSTANDING

ON

REORGANIZATION AND RESTRUCTURING OF ECO

The Council of Ministers of the Economic Cooperation Organization at its extraordinary meeting held in Ashgabat on 11 May, 1996 on behalf of the Governments of Islamic State of Afghanistan, Azerbaijan Republic, Islamic Republic of Iran, Republic of Kazakstan, Kyrgyz Republic, Islamic Republic of Pakistan, Republic of Tajikistan, Republic of Turkey, Turkmenistan and Republic of Uzbekistan:

RECOGNIZING the need for reorganization and restructuring of ECO with a view to enhancing its effectiveness;

RECALLING their decision to establish an Eminent Persons Group on Enhancing the Effectiveness of ECO;

NOTING with satisfaction that the said Eminent Persons Group had completed the mandate entrusted to them and made useful recommendations on ECO's reorganization and restructuring;

ALSO NOTING that the recommendations of the Eminent Persons Group have been thoroughly examined by the member governments;

HAVE CONCLUDED the following Memorandum of Understanding:-

1. The Council of Ministers approved the following documents recommended by the Eminent Persons Group with such modifications       as incorporated through mutual agreement among the member governments:

(i) Treaty of Izmir,

ii) Organizational Structure of ECO,

iii) Organizational Chart of the ECO Secretariat,

iv) Agreement on Legal Status of the Economic Cooperation Organization (ECO), National Representatives and International Staff,

v) Agreement between the Government of the Islamic Republic of Iran and Economic Cooperation Organization (ECO) relating to the Rights, Privileges and Immunities of the ECO Secretariat,

vi) Rules of Procedure of ECO,

vii) Functional Methodology of ECO,

viii) Economic Cooperation Strategy for the ECO region,

ix) Staff Regulations of the ECO Secretariat alongwith:

Annex-I: Staff Strength of the ECO Secretariat,

Annex-II: Qualification Requirements for the Staff,

Annex-III: Salary Scales.

x) Financial Regulations of the ECO Secretariat.

2. The Council of Ministers decided that the Agreement between the Government of the Islamic Republic of Iran and Economic Cooperation       Organization (ECO) relating to the Rights, Privileges and Immunities of the ECO Secretariat be signed between the Foreign Minister of the Islamic Republic of Iran and the ECO Secretary General on the occasion of the Fourth ECO Summit Meeting in Ashgabat on 14 May, 1996.

3. The Council of Ministers accepted with thanks the gracious offer of the Republic of Turkey to hold an extra-ordinary session of the Council of Ministers in the city of Izmir during autumn 1996, if not earlier, for the signing of the following documents:

(a) Treaty of Izmir, and

(b) Agreement on Legal Status of the Economic Cooperation Organization (ECO), National Representatives and International Staff, (Annex to the Treaty).

4. The Council of Ministers decided that pending the finalization of the ratification process of the documents mentioned in Paras 2 and 3 above, they shall provisionally be implemented from 1st January 1997 with the exception of Article XI of the Treaty of Izmir.

5. The Council of Ministers decided that the following documents shall enter into force with effect from 1st January 1997:-

(i) Economic Cooperation Strategy for the ECO Region.

ii) Functional Methodology of ECO.

iii) Rules of Procedure of ECO.

iv) Staff Regulations of the ECO Secretariat with following annexures:

a) Staff Strength of the ECO Secretariat (Phases I and II) (Annex-I);

b) Qualification Requirements for the Staff of the ECO Secretariat (Annex-II);

c) Salary Scales for the Staff of the ECO Secretariat (Annex-III).

v) Financial Regulations of the ECO Secretariat.

6. The Council of Ministers agreed that the re-structuring of ECO Secretariat be commence with effect from 1st January 1997 and be implemented in phases as per the Implementation Plan to be approved by the Council of Ministers in its extraordinary session to be held in the city of Izmir. The financial implications of the new organizational structure with effect from 1st January, 1997 to 31st December, 1997 be calculated by       the Secretary General in accordance with the agreed Implementation Plan and considered by the present Council of Deputies, re-designated as       Council of Permanent Representatives for approval by the Council of Ministers in the same session.

7. The Council of Ministers decided that as an interim arrangement regarding the financial provision of the Secretariat's budget upto the year 2000, the founding Members shall contribute equally 90% of the budget for the years 1997 and 1998 and 75% for 1999 and 2000, while the balance would be contributed by the new Members taking into account their capacity to pay and the prevailing scale of assessment of contributions of the United Nations.

SIGNED at Ashgabat on 14 May 1996.

· FOR ISLAMIC STATE OF AFGHANISTAN:

· FOR AZERBAIJAN REPUBLIC:

· FOR ISLAMIC REPUBLIC OF IRAN:

· FOR REPUBLIC OF KAZAKSTAN:

· FOR KYRGYZ REPUBLIC:

· FOR ISLAMIC REPUBLIC OF PAKISTAN:

· FOR REPUBLIC OF TAJIKISTAN:

· FOR REPUBLIC OF TURKEY:

· FOR TURKMENISTAN:

· FOR REPUBLIC OF UZBEKISTAN:

