ECO

Economic Cooperation Organization (Eco)

TRANSIT TRADE AGREEMENT

DESIRING to facilitate Trade among Member States, 

CONSIDERING that improvement of Transit Trade through Member States is essential, 

AGREEING that uniform, simplified and harmonized administrative formalities including customs procedures in the field of regional trade, in particular at border crossing points, sea-ports and airports, are necessary for achieving the objectives of the Treaty of Izmir. 

The MEMBER STATES of the Economic Cooperation Organization (ECO) have concluded this Agreement: 

CHAPTER 1

GENERAL

(a) Title 

Article- I
This Agreement shall be called the ”Economic Cooperation Organization (ECO) Transit Trade Agreement”. 

(b) Definition

Article-II

(i) ”Member State shall mean a State which is member of the Economic Cooperation Organization ( ECO)” 

(ii) ”Secretariat” shall mean Secretariat of the Economic Cooperation Organization. 

(iii) ”Signatory Member State” shall mean a Member State which has signed this Agreement and acceded to it. 

(iv) ”Container” shall mean an article of transport equipment (lift van, moveable tank, or any other similar structure) of a permanent character intended for containing goods and suitable for repeated use. 

(v) ”Goods” shall mean consignments of commercial goods only and will not include personal effects of passengers. 

(vi) ”Guaranteeing Association” shall mean an association approved by the Customs Authorities of the signatory Member States to act as surety for persons using the procedure of this Agreement. 

(vii) ”Import or export duties and taxes” shall mean customs duties and all other duties, taxes, fees and other charges whether national or any other which are collected on, or in connection with, the import, export or transportation of goods, but not including fees and charges collected on account of services rendered. 

(viii) ”Railway carriage” shall mean any railway carriage designed for the carriage of goods. 

(ix) ”Road vehicle” shall mean any power-driven road vehicle including any trailer or semi-trailer designed to be coupled thereto for the carriage of goods. 

(b) Purpose

Article-III

The purpose of this Agreement is to facilitate trade between two Member States when the goods transported have to pass en route through other Member State/States. 

(d) Scope

Article-IV

This Agreement shall apply to the transport of goods with or without intermediate re-loading, across one or more borders between a Customs Office of departure of one Member State and a Customs Office of destination of another, while passing through the Customs jurisdiction of other Member State/States. 

Article-V

The provisions of this Agreement shall be applicable to goods transported by means of road vehicles, railway carriages, ships, aircraft or any combination thereof. 

CHAPTER 2

PRINCIPLES

Article- VI

Goods transported under this Agreement shall not be subject to the payment or deposit of import or export duties and taxes while in transit through the territory of any Member State. The Guaranteeing Association shall undertake to pay the export or import duties and taxes together with default interest, due under the Customs laws and regulations of the country in which an irregularity has been noted in connection with the Article. 

Article-VII

a) Goods transported under this Agreement shall not, as a general rule, be subject to examination through the Customs jurisdiction en route. In exceptional cases, however, in order to prevent abuse, the Customs authorities may examine goods only when irregularities are suspected. 

b) In order to avail of the facilities provided under this Agreement, goods must be carried either by ships or aircraft or in sealed road vehicles, containers, railway carriages, or a combination thereof, and sealed according to the regulations determined by the Guaranteeing Association. 

Article-VIII

The provisions of Article-VII may not apply in case of heavy or bulky goods which cannot be carried by means of sealed containers or carriages, provided the Guaranteeing Association issues a certificate to that effect. 

Article-IX

a) The provisions of this Agreement shall not preclude the application of restrictions and controls imposed under national regulations on grounds of religion, public morality, public security, hygiene or public health, or for environmental, veterinary or psychopathological reasons. 

b) This Agreement shall not prevent the application of greater facilities which the signatory Member States grant or may wish to grant either by unilateral provisions or by virtue of bilateral or multilateral agreements provided that such facilities do not impede the application of the provisions of this Agreement. 

CHAPTER 3

OPERATIONS

Article-X

a) In order to avail of the facilities provided under this Agreement, a Customs Office or the other relevant Office of departure shall issue a certificate specifying the nature and quantity of goods along with the means of transport to be employed and the probable route to be followed. 

h) Customs Offices or the other relevant Offices of Member States en route shall accept the validity of such a certificate. 

Article-XI

The relevant authorities of the Member State/States en route shall provide all facilities in accordance with their rules and regulations for the transport of goods carried through their jurisdiction under this Agreement and expedite any trans-shipment from one mode to another, if required. 

CHAPTER 4

MONITORING

Article - XI I

a) In order to monitor t-he progress of transit trade under this Agreement an ECO Committee on Transit Trade shall be constituted having one representative from each signatory Member State. 

b) The Committee mentioned in clause (a) above, apart from monitoring the operations of this Agreement, shall make procedures within the framework of the Agreement for its implementation. It shall also resolve any disputes arising out of the operation of this Agreement. 

c) The Committee shall meet at least once a year, but, in case it is considered necessary, may meet more frequently. 

CHAPTER 5

AMENDMENTS

Article-XIII

Any amendments to this Agreement may be proposed by the Committee to be set up under Article-XII(a) or by any Member State which shall be subject to approval by the Council of Ministers. 

CHAPTER 6

RATIFICATION AND ENFORCEMENT

Article-XIV

a) Each signatory Member State should ratify this Agreement according to its own rules and constitutional practices and inform the Secretariat accordingly. 

b) This Agreement shall enter into force on the sixtieth day after the date on which more than three Member States shall have signed and ratified and deposited the Instrument of Ratification with the ECO Secretariat. 

c) In the case of any Member State which accedes to this Agreement after its entry into force, this Agreement shall enter into force with respect to the subsequently acceding state immediately following the deposit of its instrument of accession oz ratification with the ECO Secretariat. 

Article-XV

IN WITNESS WHEREOF, the undersigned, being duly authorized thereto, have signed this Agreement. 

DONE at Islamabad, this 15th day of March 1995 in English, in two original copies to remain deposited with the ECO Secretariat which shall transmit a certified copy to each Member State. 

