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AGREEMENT FOR THE

ESTABLISHMENT OF THE ECO SHIPPING COMPANY






PREAMABLE



On the basis  of Article X of the  Treaty of Izmir and pursuant to the  decision of the Council of Ministers, negotiations for the formation of ECO Shipping  Company were initiated by the Three Founding  Members of ECO and the Articles of Association of the ECO Shipping  Company  was drawn up by the Experts Group Meeting in Ankara, Turkey, on 30-31 March, 1992. The  Third Meeting of the Regional Panning Council which was held in Tehran on 17-19 January, 1993 approved the said Articles of Association.

I- revision  and adoption of the articles

of  association:


In  view of  the foregoing  status of the ECO Shipping Company, the First  Meeting of the Heads of the ECO National Shipping Companies/Departments met in Tehran on 16-18 August, 1994 to revise  the proposed draft  Articles of Association. The Fourth Meeting of CCTC  the Fifth  Meeting of the RPC and the 5th COM meeting revised and adopted the said document which is attached as Annex-I.


For  the formation of the ECO Joint Shipping  Company, the participants agreed on the following points:

· The Member States shall finalize the registration

formalities latest by April, 1995. 

· the company shall come into operation latest by the end of May, 1995.

II- GENERAL ASSEMBLY MEETING:

The General Assembly of the  Company shall be constituted by the Chief Executives of the Shipping Companies of ECO Member States or any authority with equal rank of the said Country, proposed through the ECO Secretariat.

       III-    
SHARE CAPITAL:



Each  ECO Member State, Party to this agreement shall have the right to transfer any part of its shares to the national flag carrier and/or commercial shipping companies registered in the Member State.



The  representation at the General Assembly and the Board of Directors of the ECO Shipping Company will, however,   always be by the nationals of the respective Member State.



The share capital of the Company will be US Dollars Ten Million (US$ 10,000,000) consisting of ten thousand (10,000) individual shares of US dollars one thousand (US$ 1000) each, and  parties to this /agreement shall subscribe their initial shares in equal proportion as stipulated in the Articles of Association.


IV:
DIVISION OF PROFITS:



The annual net profit of the company will be divided amongst those Members who have signed this Agreement and subscribed or agreed to subscribe to the share capital of the company within the agreed period.


(Note: Payment or commitment for payment of the share capital 



will have  no effect on the division of the profit provided



that the date of first payment will not exceed more than one

year after the Company’s formation).

V:
NON-PAYMENT OF ADVANCE SHARE CAPITAL:

WHERE  any Member State for any reason do not effect payment of the share capital so subscribed by them in advance will be allotted one symbolic share and their share of profits will be ploughed back for their share capital.

VI:
NON-SUBSCRIPTION  OF SHARE CAPITAL:

  Those Member States who do not subscribe for the  Company’s share, their shares would be entrusted to the General Assembly or a nominee. The General Assembly may decide upon the above as per its own regulations in its future Meetings.

VII:
REGISTRATION AND COMMENCEMENT OF 

BUSINESS:



The company shall be registered  within two months after signing of this Agreement and other needful documents and shall commence business operations before the end of May, 1995, after the first ordinary General Assembly Meeting.



VIII:
documents for registration and 




payment of shares subscribed:



The partner Member States undertake to furnish the required documents together with evidence of having paid or committed to pay the share capital within two months from the date of this Agreement.



The minimum cash inlet required to register the Company shall t be 35 per cent of the total share capital stipulated in the Articles of Association.



IX:
STATUS OF THE AGREEMENT:



Articles of Association of the Company and this Agreement shall constitute an integral part of each other and any salient points shall be referred to the Articles of Association.

X- REGISTRATION FORMALITIES:

The partners agreed that this document to be submitted to the Registrar of Iranian Companies as the Partnership statement.


In witness whereby duly authorized representatives on behalf of their Governments have affixed their signatures on the name of their Governments on the date appearing against each signature.


Done at Islamabad on this 15th day of March in the year one Thousand Nine Hundred and Ninety Five,  in one  single copy in English which shall remain deposited with the Government of the Islamic Republic of Iran,  and duly  certified  copies shall be transmitted by that Government to all the signatory states within thirty days from today. 

FOR THE ISLAMIC STATE OF AFGHANISTAN
------------------

for the islamic republic of iran

------------------

FOR THE REPUBLIC OF  KAZAKHSTAN:
------------------

for the islamic republic of pakistan:
------------------

FOR TURKMENISTAN:



------------------

