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The Honorable Chairman

Excellencies 
Distinguished Delegates
Ladies and Gentlemen

It is a great pleasure for me to be in the beautiful city of Ashgabat and represent the Economical Cooperation Organization in this important gathering. I would like to express my deep gratitude to the organizers of the Chairmanship Conference for the warm hospitality extended to the participants and the excellent arrangements made for this event.
Distinguished participants

The ten countries that have been working collectively as the Organization of Economic Cooperation avail of significant energy endowments. These also have fast growing demand centers to fulfill the complementarities that exist among the ECO countries in their energy usage patterns. Cooperation on energy trade at both levels, within the ECO region and outside it, could lead to high value economic gains and provide impetus to further regional integration. The region has internationally significant natural gas reserves in the Caspian Sea area.

Securing an access to, and diversifying energy supplies as well as ensuring safe transportation constitute some of the key strategic priorities of most countries at a time of high global commodity prices and rapid depletion of world’s key resources. 

The Economic Cooperation Organization is conducting a Feasibility Study on Energy Trade Arrangement in the ECO region. The objectives of this study are to streamline the opportunities and challenges to trade that exist among the countries of the ECO region and between the ECO and neighboring countries. Utilization of both, the existing opportunities and advising the ECO region and its member countries on the optimal approach to the increased cooperation and trade in the energy sector through the trading arrangements, as well as identifying a number of bankable projects to be discussed with the financial institution for potential financing, have been foreseen in the Feasibility Study. 

To attain the above objectives, the Study will entail identification of first,   the existing balance in the energy sector in terms of production-and-imports–and-consumption and energy resources of each member state, including renewable energy sources. Second, renewable energy capacity of each country, third, energy trade capacity of each country, and fourth, analysis of the obstacles and bottlenecks in energy securing in the region. 

The output shall, inter alia, contain a comprehensive picture of energy sector of each country, namely, data and analytical information regarding energy consumption, including forecasting for 5-10 years; identification of type renewable energy sources and capacity in the member states, analysis of energy trade capacity, possible transportation routes for oil and natural gas; identification of bankable national and regional projects. 

The Study will cover all ECO members and some neighboring countries adjacent to the ECO region.

Ladies and Gentlemen,

In 2003 the MOU between ECO and UNECE was signed. One of its provisions is dedicated to Sustainable Energy Development, which calls for the joint cooperation in order to promote energy efficiency measures in the region and reduce energy intensity of national economies, increase effectiveness, quality and development of new types of energy resources. 

For Europe, the Caspian region is one that receives preferential treatment.  All Caspian states have concluded the Partnership and Cooperation Agreements (PCA) with the EU, while countries such as in the Middle East do not have such a privilege. The Energy Charter Treaty was negotiated during the 1990s with all Caspian region states. These all, excluding Russia, have become members of the Treaty. That is also not the case for the Middle East countries. The EU programs such as INOGATE or TRACECA are exclusively designed for the southern states of the post-soviet era. So the region is considered as one where the EU wants to build up a special relationship.

Europe, of course, is not interested that only one country gets a monopoly on European energy supply. A supply monopoly cannot be in the interest of the consumer for both reasons, political and economic, because a monopolist gains power while a fair cooperation should be free from unilateral power as far as possible. Insofar, Europe is extremely interested in getting a direct supply infrastructure from the Central Asian and Caspian region to Europe without Russia as the transit country. Europe is definitely making efforts to get this infrastructure realized before 2020 and still counts on the interest of Central Asian states in a cooperation with Europe.

Distinguished participants

Oil and gas is a priority sector of Turkmenistan’s economy. The prospects for cooperation in oil and gas sectors are unusually broad. With reference to the open sources, the country now produces 70-80 billion cubic meters of gas and 10 million tons of oil per year. As one of the largest producers of oil and gas, Turkmenistan has a significant niche in the global energy system. Turkmenistan could play a significant role in diversifying supplies of hydrocarbon raw materials and energy security in both, regional and European markets. Therefore, Turkmenistan may play a key role in the implementation of projects, such as Nabucco and the proposal to develop Trans-Caspian pipeline to Turkmen gas westwards to the markets of Europe.

Ladies and Gentlemen,

In conclusion, as I have mentioned earlier, the ECO region has huge energy resources, and the region is ready to cooperate in this field with its neighboring countries, in particular, with European countries and participate in different energy related projects. 

Thanks for your attention.
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